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All the Facts— 


No Opinion 


he United States Bail 
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Industrial Output 
Decreased, Says 
Reserve Board 


Wholesale Prices Shown at 
Lowest Level Since July, 
1924, but Increase in 
Loans Is Noted. 


Record for Production 
Of Petroleum Broken 


Value of Farm Crops Estimated 
at More Than’ Two Billion 
Dollars Less Than 
For Year Ago. 


The general level of wholesale prices 
early in December reached the lowest. 
level reported since July, 1924, according 
to the Federal Reserve Board’s monthly 
statement. of business condition. It 
stated that activity in all manufacturing 
industries decreased in November. The 
statement, made public December 26, 
showed also that production of bitumi- 
nous coal and petroleum in recent weeks 
had established new high records while 
the awards of building contracts had con- 
tinued in the late weeks of the autumn 
with less than the usual seasonal decline. 

Holiday demand for currency and the 
changes in individual and firm accounts 
incident to the approach of year-end 
settlements were reflected in reports 
from the banks to December 15. Loans 
and investments by the banks in leading 
cities gained more than $100,000,000 dur- 
ing the four weeks ending December 15, 
the statement showed, although commer- 
cial loans declined from their seasonal 
high point in November. This showed, 
the statement said, the increase men- 


[Continued on Page 10, Column 7.) 


Senate to Consider 


Bill on Trade Agents 


Measure Defines Duties Pro- 


4) posed for Foreign Service 


é 


of Department of 
Commerce. 


The Foreign Service Bill of the De- 
partment of Commerce, which defines the 
duties of commercial attaches and trade 
commissioners abroad, and proposes to 
change their service into a permanent or- 
ganization comparable to the “Foreign 
Service of the Department of State, has 
been placed on the calendar of the Sen- 
ate for consideration early in January, 
it was stated orally at the Department 
of Comerce. 

The bill, which was passed on April 
13, 1926, by the House of Representa- 
tives was favorably reported on April 
29” by the Senate Committee on Com- 
merce. Before adjournment of the last 
session the Senate placed it on the calen- 
dar for consideration following the Rivers 
and Harbors Bill. 

The “Foreign Commerce Service” Bill, 
according to a written statement made 
recently by Dr. Julius Klein, Director of 
the Bureau of Foreign and Domestic 
Commerce, contemplates no new duties 
and no additional appropriations for the 
service of Commercial Attaches and 
Trade Commissioners abroad. Its ob- 
ject, he said, is to define their duties, 
Congress never having assigned specific 
duties to their offices. There is no con- 
flict of the Consular Service of the De- 
partment of State and the foreign serv- 
ice of the Department of Commerce, Dr. 
‘Klein stated. The specific duties laid 
down in the bill for commercial attaches, 
Dr. Klein said, are to: 

“(a) Promote the foreign commerce 
of the United States; 

“(b) Investigate and report upon com- 
tmercial and industrial conditions and 
activities in foreign countries which may 
be of interest to the United States; 

“(c) Perform such other duties as the 
Secretary may direct in connection with 
the promotion of the industries, trade, 
or commerce of the United States; 

“(d) Make such inspections of the for- 
eign commerce service as the Secretary 
may direct.” 

Passage of Bill Recommended. 

The report submitted to the Senate by 
Senator Willis (Rep.), of Ohio, which 


[Continued on Page 8, Col. 1.] 
S. A. L. Railway Seeks 
Right to Issue Bonds 


Applications for authority for a joint 
issue of $2,451,000 of first mortgage 6 
per cent gold bonds by the Seaboard All- 
Florida Railway, the East & West Coast 
Railway and the Flovida Western & 
Northern Railroad. subsidiaries ot the 
Seaboare Air Tine Railway, have been 
filed with the Interstate Commerce Com- 
mission, together with an application of 
the Seaboard to guaranice the bonds. 
The donds arc te be used to reimburse 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Customs Requirement 


On Parcels Modified 


Single Declaration Permitted 
On Shipment of Packages to 
Certain Destinations. 


Sending of mail parcels to Cuba, 
Guatemala, Dominican Republic, British 
Honduras, Gibraltar, Fiji, British So- 
maliland, Cyprus, Barbados, and Trini- 
dad have the option of attaching a single 
customs declaration to only one parcel, 
comprised in a shipment of a number 
of parcels mailed simultaneously by the 
same sender to the same addressee at 
one address, it is announced by W. Irving 
Glover, Second Assistant Postmaster 
General. The totg] number of parcels 
comprised in a shfpment should be in- 


[Continued 01. Page 15, Column 7.) 


Special Delivery Fee 
To Canada Is 20 Cents 


The special delivery fee on letters for 
Canada is 20 cents and not 10 cents in 
addition to the regular postage of 2 
cents an ounce or fraction of an ounce, 
W. Irving Glover, Second Assistant Post- 
master General, has announced. Unless 
the proper postage is prepaid, mailings 
of this character will not be treated as 
special delivery, Mr. Glover said. 

The full text of Mr. Glover’s announce- 
ment follows: 

This Department has been advised that 
a large number of letters are being sent 
to Canada, each bearing a 10-cent United 
States special delivery stamp, which fail 
to be treated as special delivery articles 
on account of insufficient prepayment of 
the required special delivery fees. The 
special delivery fee on letters for Canada 
is 20 cents in addition to the regular 
postage of 2 cents an ounce or fraction 
of an ounce. 


Executive and Judicial Branches of the Government 


WASHINGTON, 


Trade Combines 
In Kurope Found 


To Be Spreading, 


Gaps Between Political and 
Economic Relations Being 
Closed Up, Survey 
Declares. 


The closing up of the gaps between the 
political and economic relations of Euro- 
pean nations, evidenced in the growing 
tendency toward the formation of inter- 
national “cartels” and combinations, pre- 
sents an economic situation of consider- 
able interest to American business, says 
an announcement issued by the Depart- 
ment of Commerce for publication on De- 
cember 27. The text, prepared by Louis 
Domeratzky, chief of the Division of Re- 
gional Information of the Bureau of For- 
eign and Domestic Commerce, is the first 
of a series of statements on the subject 
which will be issued weekly by the De- 
partment. 


Comparisons Made. 


The current statement summarizes the 
cartel movement of the present, as com- 
pared with the prewar cartel situation. 
The next will deal, more in detail, it is 
announced, with some of the ousstanding 
international combinations. Mr. Domer- 
atzky welnietout that one of the signifi- 
cant features of the whole movement for 
international economic agreements is the 


' prominent part played by Germany in in- 


itiating and carrying on the negotiations. 
He shows, moreover, that while before 
the war, in 1911, there were 600 cartels in 
Germany, in 1925 there were 3,000 such 


[Continued on Page 8, Column 2.] 


| Commercial Studies 


Popular in Schools 


Greater Interest Noted in Last 
Year in Training Teachers 
for Courses. 


Dr. John J. Tigert, United States Com- 
| missioner of Education, in a recent re- 
port to Dr. Hubert Work, Secretary of 
the Interior, Pointed out that an in- 
creased interest in training teachers of 
commercial subjects has been shown by 
the universities of the United States in 
the last year. 

The commissioner’s review of the 
year’s progress in commercial education 
follows in full text: 

Two of the most significant events in | 
commercial edu@tion during the’ past 
year were the programs of the National 
Association of State High School Inspec- 
tors and the Department of Business 
Education of the National Education As- 


[Continued on Page 2, Column 6.] 


Christmas Mail Has Set 
New Record This Year 


The postal service has handled during 
the present Yuletide season the largest 
mail in its history, the Post Office De- 
partment has announced orally. 

Telegrams reaching the Department 
from postmasters and superintendents of 
the railway mail service showed that 
the number ,gof packages handled and 
cancellations thereon will far eclipse 
those of any other Christmas mail. 

Reports to the Department also indi- 
cate that patrons of the postal service 
have responded to the request of the 
Department to mail early and shop early. 

A compilation of the number of pieces 
handled and the amounts of canceled 
postage stamps is being prepared by the 
Post Office Department for distribution 
this week. 


MONDAY, DECEMBER 27, 1926. 


| 
| 
| 
| 


Report Favors 


Bill to Change 


Measure Would Transfer 
Authority From, Interior 
to Commerce De- 
partment. 


The report of the House Committee 
on Military Affairs on House bill No. 
15344 for conservation, production, and 
exploitation of helium gas, a mineral re- 
source pertaining to national defense 
and commercial aeronautics, has been 
prepared by Representative Frothing- 
ham (Rep.), of Easton, Mass., chairman 
of the joint subcommittee of the Mili- 
tary and Naval Committees which formu- 
lated the proposed legislation. The re- 
port will be filed January 3. 

Amendatory Legislation. 

The full text of the report follows: 

The Committee on Military Affairs, to 
which was referred the bill to amend the 
Act entitled “An Act authorizing the con- 
servation, production, and exploitation of 
helium gas, a mineral resource pertaining 
to the national defense, and to the*de- 
velopment of commercial aeronautics, 
and for other purposes,” having consid- 
ered the same report favorably thereon 
with the recommendation that it be 
passed with the following amendments: 

Page, 3, line 17, strike out the word 
“and,” and capitalize the word “pro- 
vided.” 

Page 3, line 18, after the word “helium” 
insert the following: “In an amount not 


[Continued on Page 5, Col. 5.] 


Indexed by Groups and Classifications. 


lignite can be treated so as to produce 





Advertising News 


See “Trade Practices.” 
Aeronautics 


Report of House Committee on Mili- 


isting law by transfer of control of 

helium production for aeronautie pur- 

poses to the Secretary of Commerce. 
Page 1, Col. 5 


Agriculture 


Decrease reported in production of 
Italian hemp fiber and flaxseed, under 
last year, but increase foreseen in po- 
tato crop. 

Page 4, Col. 2 


fuel of good quality. 
Page 1, Col. 7 


See “Commerce-Trade.” 


| Commerce-T rade | 


tary Affairs favoring bill to amend ex- | 


Summary of conditions existing in 
the world’s markets, issued by the De- 
partment of Commerce in the week 
ending December 25, shows a continu- | 
ation of successful readjustment in 
Great Britain, no sign of weakness in 


| the course of the Belgian improvement 


following stabilization, good business 

in Canada, and in general in the Euro- 
pean countries. 

Page 9, Col. 1 

Federal Reserve Board reports level 


Large ‘increase in agricultural coop- 
erative associations reported in South 


of wholesale prices early in December 
lowest since July, 1924; decreased ac- 





Central and South Atlantic States from 
1915 to 1925 
Page 4, Col. 5 
House bill designed to establish reg- 
ulation of milk and cream imports re- 
ceives favorable Senate committe re- 
port. 
Page 2, Col. 7 
Decreases reported in production es- 
timates for several major crops under 
1925 yields. > 
Page 4, Col. 1 
Corn and flax crops of Argentina re- 
ported good. 
Page 4, Col. 6 
Chicken flocks of Denmark reported 
less than last year. 
, Page 4, Col. 2 


See “Commerce-Trade.” 


Automotive Industry 


Decrease reported in deaths due to 


ing December 4. 
Page 2, Col. 2 





>that buyers’ 





tivity in manufacturing; 


bituminous coal and petroleum. 
Page 1, Col. 1 
Department of Commerce advised 
strike, following rise in 
value of franc, has caused industrial 
depression in France. 
Page 10, Col. 5 
Department of Commerce reports 
that provision markets in Europe are 
weaker, with movements slow. 
Page 4, Col. 6 
German Federal Potash Council an- 
nounces horizontal advance of 94% per 
cent in price of potash, effective at once. 
Page 1, Col. 7 
Weekly review of world trade oppor- 
tunities. 
Page 9, Col. 5 
Weekly review of domestic business 
conditions. 
Page 8, Col. 7 
See “Agriculture,” “Customs,” “Gov- 


decline of ! 
more than $2,000,000,000 in value of 
farms crops, and record production of 


Banking 


ernment Personnel,” “Textiles.” 


Representative Bloom requests Henry’ 
Ford for assistance in bringing about 
an investigation of charges attributed 
to the latter to the effect that the 
United States Federal Reserve System 
is under international control. 


Page 11, Col. 7 | 


Federal Reserve Board reports in- 
crease of more than $73,000,000 in note 
circulation for week ending Decem- 
ber 22. 

Page 11, Col. 5 

War Finannce Corporation reports 
outstanding loans and expenses total 
$25,165,000 as of November 30, 1926. 

Page 10, Col. 1 

Chart showing bills and _ securities 
held by Federal Reserve banks on De- 
cember 22. 

Page 10, Col. 3 


automobile accidents in four weeks end- 


Congress 


(Extracts from proceedings of Con- 
gress are to be found under the v arious | 
group classifications in this index.) 

Chairman of House Rules Committee 
outlines House program for remainder 
of session. 

Page 1, Col. 7 

Legislative index of bills on the cal- 
endar of both houses of Congress. 

Page 14 


Construction 


House Committee on Judiciary makes 
favorable report on bill to require com- 
petitive bidding on Federal construction 
contracts. 

Pege 1, Col. 6 

Change in building codes to combat 
destruction by ants is advised by en- ! 


Daily statement and analysis chart of 
the United States Treasury. 
Page 11, Col. 4 
Foreign Exchange rates. 
Page 11, Col. 4 
See “Railroads.” 


Bankruptcy 
See “€ourt Decisions.” 
Books-Publications 


Publications issued by the United 
States Government. 


Coal 


Page 15, Col. 5 


tomologist. 


Cotton 


House Committee on Agriculture re- 
ports favorably on measure to reduce 
cotton reportS from bimonthly to 
monthly basis. 


Page 4, Col. 1 


Page 4, Col. 3 

Eighty-five per cent of timothy secd 
crop reported out of grow>-rs’ hands on 
December 14. 

| Page 4, Col. 4 
Department .of -.eviculiure advised 
next cotton crop of India will “+ 8 per 


-ont below that of last season. 


Department of Agriculture reports 
slight advance in prices of cotton and 
meal, 

i Page 4, Col. 7 

Uganda cotton yield below average. 

7 Page 4, Col. 4 
Court Decisions 

District Court upholds special appear- 
ance in admiralty suit and upholds ex- 
ceptions and answer may be joined 
without subjecting party to jurisdiction. 

Page 13, Col. 1 

District Court holds owner cannot de- 


feat legitimate liens placed on vessel | 


for necessaries by charterers. 
Page 7, Col. 1 
District Court allows additional fees 
to roeceiver for insolvent estate in view 
of his satisfactory service. 
Page 7, Col. 7 
District Court rules on constitutional 
| war power of Preisdent. 
Page 12, Col. 5 
District Court rules on status of per- 
sonal service corporation. 
Page 6, Col. 7 
Circuit Court of Appeals holds that 
fund given by State to highway im- 
provement district for specified purpose 
is not liable for interest in default on 
bondsvef district despite priority given 
interest payments of district. 
Page 12, Col. 1 
Circuit Court of Appeals affirms con- 
viction of men accused of canspiracy to 
dispose of bonds stolen from mails. 
Page 7, Col. 2 
Circuit Court of Appeals holdS con- 
tract dates from time estimate was 
made. 
Page 13, Col. 7 
Circuit Court of Appeals holds that 
sale of paregoric without prescription 
is violation of Narcotics Act. 
Page 13, Col. 3 
See “Customs.” 


Customs 


Customs Court denies free entry to 
certain Christmas trees, holding them 
properly classified as non-enumerated 
manufactured articles. 

Page 6, Col. 6 

Customs Court reduces duty on cer- 
tain vanity cases holding them classed 
as articles inichief value of golalith. 

Page 6, Col. 6 

Customs Court reduces duty on 
leather powder puffs, classing them as 
leather goods. 

Page 6, Col. 6 

Customs Court decides ivory beads 


were properly assessed on entry as jew- | 


elry at 80 per cent ad valorem. 
Page 13, Col. 5 
Customs Court grants lower duty on 
silverware. 


Senate bill would change name of 
Court of Customs Appeals to Court of 
Patent, Trade Mark and Customs Ap- 
peals. 

Page 13, Col. 4 

See “Government Personnel.” 


District of Columbia 
Favorable report made on House bill 

to permit possession of property in Dis- 

trict of Columbia for parks, parkway 


| 
| 


' 


| 
| 





House bill proposes code of law gov- 
erning legal reserve life iftsurance in 
District of Columbia. 

Page 16, Col. 6 


Education 


Causes of changes in employment by 
female industrial workers are studied 


in groups of 97 women at Bryn Mawr | 


College. 
a= 3, Col. 1 
Provision made in appropriation bill 
for Department of the Interior for em- 


ploying specialist in secondary educa- | 


tion in Bureau of Education. 
>= 


Health Service, describes research into 

the causes and treatment of Malta fever. 

Page 16, Col. 3 

Joint resolution introduced in House 

proposes selection of columbine as na- 
tional flower. 


Page 4, Col. 7 | 


Commissioner of Education outlines 
progress in commercial educational 
field in last year. 


Foodstuff s 


Fish fats found rich in energy and 
vitamins, and valuable as foods. 
Page 2, Col. 4 


Page 1, Col. 4 | 


See “Agriculture.” 


Foreign Affairs 


Senator King c=plains opposition to 
ratification of Lausanne treaty, and 
Senator Borah says he believes the 
meastre will be considered in open ses- 
sion and passed. 

Page 3, Col. 5 

President issues executive order on 
changes in methods of keeping consular 
accounts. 

Page 15, Col. 2 

Postmasters notified to observe regu- 
lations requiring postmarking of date 
on C. O. D. and insured parcels of mail. 

Page 15, Col. 1 

Senator Smoot ertiticizes statements 
by Professors of Columbia University 
on settlement of World Debts. 

Page 11, Col. 1 


Game and Fish 


Fish fats found rich in energy and 


vitamins, and valuable as foods. 
~Page 2, Col. 4 


Gov't Personnel 


Bill proposing to place commercial at- 
taches and trade commissioners of De- 
partment of Commerce on permanent 
basis scheduled for consideration in 
Senate in January. 

Page 1, Col. 1 

Senator Reed introduces bill to revise 


' salaries of wy inspectors. 
Page 6, Col. 6 | 


Page 7, Col. 7 
Orders issued to the personnel of the 
War Department. 
Page 15, Col. 5 
Orders issued to the personnel of the 
Navy Department. 
Page 15, Col. 5 
Orders issued to the personnel of the | 
Marine Corps. 
Page 15, Col. 6 | 


Gov't Topical Survey 


Copyright 1926 by The United 
States Daily Publishing Corporation. 


Subscription By Mail: 
$15.00 per Year. 


Competitive Bidding 


Approved for Roads 


| House Committee on Judiciary 


Helium Control | 


Makes Favorable Report on 
Construction Bill. 


PRICE 7 CENTS 


The House Committee on Judiciary 
has just made a favorable report on the 
bill (House bill No. 8902), introduced 
by Representative Campbell (Rep.), of 
Crampton, Pa., to require competitive 
bidding on Government construction 
work. The report declares the American 
people desire the Government. to do as 
little construction using Federal day 
labor as possible. 

The bill is now on the calendar await- 
ing eonsideration after the holiday re- 


cess. Mr. Crampton recently sent ques- 
tionnaires to highway commissioners and 
city engineers in various sections of the 
country. The result, he said, disclosed 


[Continued on Page 5, Column 2.] 


Panama Canal Traffic 
Is Heavier Eastbound 


Commercial traffic from the Pacific to 
the Atlantic passing through the Pana- 
ma Canal in November, 1926, was greater 
in number of vessels, in tons of cargo 
and in tolls collected than tha® from the 
Atlantic to the Pacific, the office of the 
Panama Canal has just announced. 

During that month 217 East bound 
vessels went through the Canal, paying 
tolls of $1,009,609.10 and carrying 1,575,- 
834 tons of cargo. During the same 
month 211 West bound vessels passed 
through the Canal, paying $880,392.01 
in tolls and carrying 696,615 tons of 


Pag> 2, Col. 3 | 
Miss Alice C. Evans, of the Public | 


cargo. 


Summary of All News Contained in Today’s Issue 


the causes and treatwent of Malta fever. 
Page 16, Col. 3 


Home Economics 


Acting Chief of. Economics Division 
of Bureau of Home Economics, to pre- 

|} side at St. Louis gathering, Dec. 29. 
Page 2, Col. 3 


[immigration 


Department of State announces Ger- 
| many leads in number of immigrants 
sent to America to sbout the end of 
November in present fiscal year? 

Page 3, Col. 3 


Insular Affairs 


House bill would cover into United 
States Treasury as general receipts im- 
port taxes on goods from Philippines. 

Page 12, Col. 7 


| Insurance 


| ‘House bill proposes code of law gov- 
erning legal reserve life insurance in 
District of Columbia. 

Page 16, Col. 6 
| Decrease reported in deaths due to 
| automobile accidents in four weeks end- 
| ing December 4. 

Page 2, Col. 2 


ee 

Judiciary 

Senate bill would change name of 
Court of Customs Appeals to Court of 


Patent, Trade Mark and Customs Ap- 
peals. 





Page 13, Col.4 
See “Court Decisions,” “Customs,” 
“Patents,” “Taxation.” 


‘Labor 


Causes of changes in employment by 
female industrial workers sve studied 
in groups of 97 women at Bryn Mawr 
College. 





Paz> 3, Col. 1 





Leather 


See “Customs.” 


Manufacturers 


Chart showing boxboard production 
based on orders received and under con- 
tract. 

Page 8, Col. 2 

Chart showing orders received and 
under contract and shipments of vitre- 
ous china plumbing. . 
Page 9, Col. 2 

Chart showing boxboard shipments as 
well as stocks of waste paper. 

Page 8, Col. 5 

Chart showing production and ship- 
ments of malleable caStings. 

Page 9, Col. 5 

See “Commerce-Trade.” 


Municipal Gov't 


Cost of government ef Waterloo, 
Towa. 


é Page 11, Col. 5 
Narcotics 
See “Court Decisions.” 
tonal Defense 


War Department reports unusual care 
is being exercised to frame army con- 
struction program so as to produce 
comforts for men at economical cost. 











s¢7 ]NDER no other system of 


government has reason been 


allowed so full and broad a scope 
to combat error.” 


—James K, Polk. 


President of the United States. 
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Preference Given — 
Supply Bills in 
House Program 


Chairman of Committee on 
Rules Outlines Tentative °* 
Plans for Consideration 
of Other Measures. 


Hearings Scheduled 
On Faria Relief Bills 


Effort Also Made to Obtain 
Appropriation for More 
Cruisers and to Build 
Airplanes. 


Legislative pians for the House after 
Congress reconvenes on January 3 were 
outlined in an oral statement by Repre- 
sentative Snell (Rep.), of Potsdam, N.Y., 
chairman of the House Committee on 
Rules. He said that the supply bills— 
the annual appropriation measures—will 
have right of way over all other legisla- 
tion. 

“We will go ahead with these appro- 
priation bills,’ Mr. Snell said. “During 
January we will go ahead as far as possi-, 
ble with those measures. We have passed 
in the House the Treasury-Post Office 
appropriation bill, the Interior Depart- 
ment appropriation bill, and the Agricul- 
tural appropriation bill. The next is the 
appropriation bill for the needs of the 
Navy Department during the fiscal year 
ending June 30, 1928. That will be re- 
ported to the House, I understand, on 
January 3, and will be taken up immedi- 
ately. 

Mineral Rights In Dispute. 

“The Committee on Public Lands has 
a matter involving the straightening out 
of the title to school lands that were 
granted to a number of the western 
States when ee States were. taken. 


[Continued on Page 16, Col. 1. 1) 


Lignite Is Declared 
Source of Good Fuel 


‘ 


Tests Said to Produce Bri- 
quets Comparable in Qual- 
ity to Anthracite. 


The Bureau of Mines of the Depart- 
ment of Commerce, in a statement re- 
leased for publication on December 27, 
discusses the possibilities of utilizing the 
enormous lignite deposits of the United 
States for fuel purposes. Prospects age 
promising for the development of “a 
lignite fuel industry, particularly in the 


| Northwest, it is stated. 


The statement, in full text, follows: 

The possibility of making a high 
grade fuel from,the enormous lignite de- 
posits of the United States, comprising 
nearly one-third of the total solid fuel 
resources of the nation, is demonstrated 
by the Bureau of Mines, Department of 
Commerce, using a cheap process for 
earbonizing the raw lignite and subse- 
quently briquetting the resulting char. 

Extensive lignite fields lie in States 
west of the Mississippi, notably in North 
Dakota, Montana, Wyoming, Colorado, 
and Texas; smaller areas occur in several 
otner States. The total area of the de- 
posits and the total amount of lignite in 
the various districts are so enormous that 
the potential economic value of the de- 
posits is seldom recognized. The section 
of the country which contains almost one- 
third of the Nation’s entire coal re- 
sources still imports coal. 

Many of the deposits are in regions 
that are not thickly settled or well sup- 
plied with manufacturing 
Lignites, from their peculiar physical 
and chemical characteristics, are low- 
grade fuels and almost every locality can 


industries. 


get high-grade coal from a distance. The_- 


proximity of this section to the Great 
Lakes, which afford a relatively cheap 
means of transporting fuel from the 
eastern coal fields into the Northwest, 
has retarded the development of the full 
possibilities of lignite. 

The lignites in these areas are imper- 
fectly developed coals. Many have a 
more or less woody structure; others are 
darker, denser, and more homogeneous; 
approaching subbituminous coal. 

The Bureau of Mines approached the 
lignite problem hoping to produce for do 


[Continued on Page 16, Col. 6.] 


Price of German Potash 
Substantially Advanced 


A horizontal increase of 9% per cent, 


| effective at once, in prices of potash has 
' been voted by the German Federal 
| Potash Council, according to cabled ad- — 
| vices from Berlin made public December — 


24 by the Department of Commerce. 
It was stated orally that as potash 


| imports of the United States from ae 


many total between $10,000,000 and $12, 
000,000 a year, the advance will mean. 
an additienal cost in 1927 of between’ 


and playground purposes. Miss Alice C. Evans, of the Public 


Page 16, Col. 2 | Health Service, describes research into 


Page 5, Col. 4 


e 
[Continued on Page Three.] $950,000 and. $1,0600EE. 


The Federal Economic Minister is not 
expected to disapprove. 


the treasury for expenditures for new Bureau of Mines reports tests show | 


Page 4, Col. 4 | 
eonstruction in FPlorida. 
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Education 


Passage Predicted 
Of Plan to Organize 
- Liquor Corporation 


Mr. Celler Wants Amend- 
ment to Bill, but States 
Basic Idea as Proposed 


Is Admirable. 


Passage of House bill (No. 15601) 
to create a corporation, controlled by 
the Government for the manufacture of 
medicinal liquor, has just been predicted 
by Representative Celler (Dem.), of 
Brooklyn. Mr. Celler said he expected 
to appear before the House Commit- 
tee on Ways and Means to advocate 
certain administrative amendments to 
the proposal, but otherwise he con- 
Sidered the measure “admirable.” The 
bill was introduced by Representative 
Green, of Des Moines, Iowa; chairman 
of the Way and Means’ Committee at 


the request of the the Treasury De- | p,nably distillation of 3,000,000 gallons 


partment. 

Mr. Celler’s statement follows: 

This measure in general incorporates 
a ‘federal Company known as_ the 
Medicinal Spirits Corporation—a monop- 
oly to acquire, manufacture and sell 


all distilled spirits except alcohol, in- | 


cluding whisky, brandy, tum, gin, 
neutral spirits and cordials. 
Called Safe and Sane. 


It is a safe, sane and_ efficacious 


means of protecting the health of the | 


native from adulterated liquor, of safe- 
guarding warehouses from raids and 
stealage, and of securing to the Gov- 
ernment its just revenues. 

It has commended itself to the ad- 
ministration, wet: and dry legislators, 
flistillers, bankers, warehouse ‘receipt 
holders and disinterested parties.. With 
appropriate amendments it ought to 
pass the House and perhaps the Senate 
this session. I have examined it care- 
fully and as a lawyer and Representa- 
‘ive find it equitable and constitutional. 


The corporation set up under gov- | 


ernmental auspices shall be controlled 


by nine directors, serving without pay | t y 
; “ | The record for the four weeks ending 


and appointed first by the Secretary of 


the Treasury and then finally by the leath 
It is understood that Mr. | 4eat 


Mellon will appoint business men as di- | 


stockholders. 


rectors and not politicians. I shall urge 


the Secretary to appoint experienced | 


distillers as a majority of said board. 

The business at hand is highly techni- 
eal and speculative and if trained men 
are not in control the corporation will 
fall upon evil ways and the public which 
are invited to hold stock will lose. 
Officers of the compan: are to be paid 
amd 1 hope the salari¢s will be high 
enough to attract able and honest ex- 
ecutives. 

The authorized capital 800,000 
shares of preferred stock of $100 par 
value ($80,000,000) and 800,009 shares 
of common stock of no par value. One 
share of common stock accompanies 
each share of preferred. Each share 
shall have one vote. 

To start business $10,000,000 worth 
of stock shall be issued to secure funds to 
acquire -warehouses and distilleries and 
then additional stock will be sold in order 
to condemn by right of eminent domain 
such distilled spirits owned by those who 


is 


refuse to sell or for which there is no | 


known owner. Preferred stock shall yield 


7 per cent dividends. No dividends shall 

be declared upon the common stock until 

all the preferred stock shall have been 

retired through sinking fund provisions. 
Called Goed Investment. 

This stock will be a most desirable in- 
vestment: and will undoubtedly sell like 
hot cakes. A s¢ provision has 
been added which will limit profits on 
common stock to 10 per cent. 
tend to discourage incentive of sale and 
reduce the price of medicinal liquor. 

To prdévide immediate and necessary 
capital in addition to the $10,000,000 se- 
cured from the initial sale of stock, the 
corporation has power to issue $35,000,- 
000 of 5 per cent first 
which the United States may purchase, 
and for this purpose the bill actually 
Carries an appropriation of $55,000,000. 
These gold notes thus issued may be re- 
sold by the Secretary of the Treasury to 
the public. They will be considered gilt 
edge securities and if resold by Mr. Mel- 
lon will yield far above par. 


By special powers conferred in the bil) | 


the corporation shall acquire distilled 
spirits of all kinds except alcohol remain- 


ing in distillery and bonded warehouses, | 


either by purchase or condemnation. The 
last report of the Commissioner of Inter- 
nal Revenue gives the aggregate gallons 
as 26,553,999 as of June 30, 1926. The 
price to be paid is to be fair value as de- 
termined by a committee of three individ- 
uals to be appointed by Mr. Mellon. 

As first drafted the bill provided a 
standard of price, 
wholesale price of 1926. This provision 
was stricken out. That is unfortunate. I 
anticipate as a result much wrangling 
and haggling. Fixing a 
Whisky is an exceedingly difficult prob- 
lem, since so many factors must be con- 
kidered. Eastern ryes differ in value from 
Western ryes. Ohio bourbons are less 
desirable than Kentucky. Old whisky is 
sometimes inferior to new, depending 
wtpon the kind of barrels used and the 
degree of age. This committee must be 
expert in values and know the whisky 
business thoroughly. Their compensation 
sha!l be fixed by the corporation. Where 
there is a voluntary sale by the owner, 


the purchase will be half cash and half in | 


preferred stock of the corporation, each 
share preferred stock to carry one share 
of common. Since probably 75 per cent 
or more of all existing distilled spirits is 
¢losely held and owned by 30 or so dis- 
tilleries the corporation shall easily ac- 
uire most of the goods. 
. gol 

But as a condition precedent of pur- 
bhase all goods must be bottled and 
eascd. This is an excelient provision 
and will climinate cloudy, musty, adul- 
*eryated and inferior whisky, since the 


‘ 


| is fit for medical use. 


This will | 


lien gold notes | 


| lanta, Baltimore, Birmingham, 
| Bridgeport, Buffalo, Cambridge, Camden, 


namely: the average | 


| Mo.; Los Angeles, 


fair price of | 


old internal revenue laws concerning bot- 
tling will obtain. These laws set up a 
high standard as to age and quality. 

Where any owner refusés to sell or 
where there are unknown owners the 
corporation has the right to condemn 
under eminent domain and the United 
States District Courts acquire jurisdic- 
tion for the purpose. Trial by jury may 
be had. This is drastic but necessary 
power. Under the terms of the Eight- 
eenth Amendment Congress, in order to 
carry out completely the purposes there- 
of, has this power. It thereby secures 
effective control over the liquor prohi- 
bited for all but medicinal and non- 
beverage uses, prevents adulteration and 
thus protects general health and secures 
the Government its just taxes. Congress 
as such had no police powers. The 
Eighteenth Amendment granted it such 
police powers. 

The corporation shall have the exclu- 
size right to manufacture medicinal 
spirits. The stocks of good potable 
whisky are low and very likely distilla- 
tion of new whisky will be permitted 
soon after the act is signed. Whisky 
ordinarily must age six years before it 
There is barely 
six years’ supply of good whisky left. 


will be authorized yearly which, with 


| regular evaporation and shrinkage, will 


insure an adequate supply. 
I shall appear before the Committee 


' on Ways and Means to which the bill has 


been referred and urge certain admin- 
istrative changes. The general policy of 
the bill is admirable. I am confident of 
its passage. 
great praise for his courage and fore- 
sight in fathering it. 


Decrease in Month 


Fatalities resulting from automobile 
accidents in 78 American cities ending 


| Decembey 4 totaled 634, which is less 


than either of the two four-week periods 
preceding, but with these exceptions, the 
largest death toll from the automobile 
in the history of the country, according 
to Department of Commerce statistics 
issued for publication on December 27. 


General Andrews deserves | 





November 6, 1926, remains the largest | 


roll from automobile accidents 
gathered in the reports of the 78 regis- 
tration cities. 

The full text of 
follows: 

The Department of Commerce an- 
nounces that during the four weeks end- 
ing December 4, 1926, automobile acci- 


the announcement 


dents were responsible for 634 deaths in | 
| 78 large citizs in the United States. 


The 
majority of these deaths were the result 
of accidents which occurred within the 


| organizations 


corporate limits of the cities, although | 


some accidents occurred outside of the 
city limits. This number (634) 


com- | 


pares with 625 deaths during the four- | 


weeks ending December 5, 1925. 
Comparative Figures Given. 
Considering simply the numbers of 
deaths by four-week periods since May, 


| sentative Cramton 


1925, the lowest total (350) appears for | 
the four-week period ending March 27, | 


1926, and the highest (676) for the four- 
week period ending November 6, 1926. 


The numbers in the 21 periods of four | 


weeks were as follows: 
Deseriner 4; AGRO sso. oss pcekss os 634 
November G; TRG6... 5.05 cise sce 676 
RU 0, REN eos fos ave's ies Kee 
September 11, 

August 14, 1925 

July 17, 19% 

June 19, 1926 

May 22, 487 
Pe er a0 5s Ss be ewioeecaoe es 424 
Maen Si, PHO ok sscageceebaseed Ole 
POUPORES 21, WNOirs sci cca eeesed ess 
January 30, 1926 

January 2, 
December 5, 


— 


ois 
434 
558 
625 
November 7, 1 612 
DEtODEE TG» BOE ia i anncccsacassce Oae 
September 12, 19: 
August 15, 


ro 


| July 18, 


June 20, 192 
May 23, 1925 

Two cities reported no automobile 
fatalities for the last four weeks, while 
three cities reported no automobile 
fatalities for the corresponding period of 
1925. 

For the last four-week period reports 
have been received from 64 of the 
cities as to whether the fatal automobile 
accidents occurred inside or outside city 
limits. 


mobile fatalities was 533, but only 483 of 
these were due to accidents within city 
limits. 


Cities reporting: Akron, Albany, At- 


Canton, Chicago, Cincinnati, Cleveland, 
Columbus, Dallas, Dayton, Denver, Des 


| Moines, Detroit, Duluth, El Paso, Erie, 
Grand | 


Fall River, 
Rapids, 


Flint, Fort Worth, 


Houston, Indianapolis, Jersey 


| able the Bureau of Education to take up 


| eight elementary grades and four years | 


‘Automobile Fatalities | 


| mentary and high schools less abrupt, the | 
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Public Health 


Fish Fats Are Declared Rich in Energy 
And Vitamins and Valuable as Foods 


Home 


Economics. 


Appropriation Voted 
To Engage Specialist 


In Secondary Schools | 


Included in Bill Passed by 
House for Expenditr~es 
by Department of the 
Interior. 


A new specialist in secondary educa- 
tion is provided for in the Bureau of Edu- 
cation, of the Department of the Interior, 
by an item in the appropriation bill for 
the Department for the fiscal year 1928. 
This bill has passed the House and is now 
before the Senate. 

Dr. John J. Tigert, United States Com- 
missioner of Education, explained the 
need for a new specialist in secondary 
education when he appeared recently be- 
fore the subcommittee of the House Com- 
mittee on Appropriations at a hearing on 
the appropriation bill. 


Problems Declared Complex. 

“The need for his new specialist,” Dr. 
Tigert said, “is due to the fact that the 
field of secondary or high school educa- 
tion has become very complex in the past | 
few years on account of the efforts made 
to keep pupils in school for longer periods 
of time. The great exodus from school 
occurs generally after the completion of 
the eighth grade where the system of 


of high school obtains. This was the sys- 
tem in vogue throughout practically the 
entire country up to a few years ago. In 
order to make the break between ele- ; 


junior high school is being established in 
more and more places, but the organiza- 
tion and the years of the course included 
in this new type of school vary widely in 
different places. 

“There are now about 1,300 junior 
high schools and the number is increas- | 
ing rapidly. There are not less than 51 
different varieties of high schools in the | 
United States, and the need for carefui 
study of and research in organization 
and the metheds of instruction is urgent. 
Partly to meet this need there has been | 
formed a national committee on second- ! 
ary education research, representing | 
especially interested in | 
secondary education, which is cooperat- | 





| ing with the Bureau of Education; but | 


ithe Bureau must have a specialist who | 
can give his entire time to this field in 
order that it may give effective assist- | 
ance in the solving of the many perplex- | 
ing problems continually arising. There 
are now in the United States about | 
22,500 public high schools and 2,500 pri- 
vate high schools.” 

In the course of the hearing, Repre- 
(Rep.), of Lapeer, | 
Mich., chairman of the House’ subcom- 
mittee\ asked Commissioner Tigert what 
would be the duties of the proposed spe- 
cialist in secondary education. 

Calls for Advice Cited. 

“At the present time,’ Dr. Tigert re- 
plied, “we have a division of higher ed- 
ucation, and we have specialists in the 
rural division, and in the city school di- | 
vision, who.take. care of elementary, pri- | 
mary, and kindergarten education. We 
have never had anyone who devoted his 
atiention to the study of high schools, 
or what we call secondary education. I 
have been checking the demends which 


| have come to the Bureau for help and | 


advice, and it seems that we get more 
calls for service and information regard- 
ing secondary education than any other 
thing that is not now provided for, and 
so We are asking tor a specialist in that 
field.” 

Mr. Cramton suggested that the ap- 
pointment of such a specialist would en- 


a line of work that had not been given | 
much attention heretofore. 

“The’ way we are organized,’ Dr. 
Tigert answered, “we have no secondary | 
education division. In the States, all the | 
State departments of education are or- 


| ganized for higher education, secondary 


78 | 


de or ‘Conference to Be Held 
In these 64 cities in this four- | 
| week period, the total number of auto- 


Boston, | 


City, Kansas City, Kans.; Kansas City, | 


Louisville, 
Lynn, Memphis, Milwaukee. 
Minneapolis, Nashville, New Bedford, 


Lowell, | 


| education and elementary education, and | 


we have never had any secondary edu- 
cation service, as such. We have had 
specialists along other lines.” 


On Problems of Home | 


| inferiority 


i tent of cod-liver oil 
; times as potent as that of dairy butter, | 
which is believed to be one of the sub- 
| stances 


Use of Fresh Livers and Refinement of Product Advised 
to Increase Palatability. 


A study of the use.of fish fats in the 
human dietary has been made by Arthur 
D. Holmes, formerly a specialist in 
charge of nutrition experiment for the 
Office of Home Eeonomics, Department of 
Agriculture, .the department announced. 

The section of the study dealing with 
digestibility of fish oils and fats and 
treatment necessary to adapt them to 
human consumption was published inthe 
issue of December 24. The findings on 


| the energy value of fish fats, their im- 


portance as a source of vitamins, and-the 
evidence of their increasing consumption 
follow: 

As is well known, the energy value of 
fats is greater than that of any other 
substance included in the human dietary. 
Protein and carbohydrates, ‘such as 
starches and sugars, produce approxi- 
mately 4 calories per gram when burned 
in the body. Fats, on the other hand, sup- 
ply about 9 calories per gram when oxi- 
dized under the same gonditions. Accord- 
ingly, fats have an energy value roughly 
2% times that of protein and carbohy- 
drates. 

Fats that have been separated from 
extraneous substances, such as. water, 
tissues, and cellular material, haye an 
energy value of about 4,080 calories per 
pound. On the other hand, products like 
butter and margarines contain water, 
casein, and salt, and, therefore, possess a 
lower energy value. 

Since the legal standard for butter and 
oleomargarine requires that they contain 
80 per cent fat, we might assume that the 
energy value of butter and margarines is 
something like 3,300 calories per pound. 


| Considered from a dietary standpoint, the 


energy value of fish fats would be ap- 
proximately 4,080 calories per pound, 
which is the same as that for vegetable 


| fats, and roughly one-fourth greater than 


that of butter and margarine. 
Food Value Is High. 
A further conception of the dietary 


| value of some fat-rich fish and fish prod- 
| ucts may be obtained by comparing these 
; with some common articles of the diet. 


It is generally considered that such foods 
as veal, whole milk, baked beans, and sir- 
loin steak are very hearty and are well 
suited to the needs of those engaged in 
strenuous labor. On the other hand, one 
commonly thinks of mackerel and smoked 
herring as valuable only for the Friday 


| dinner; of canned sardines as a constit- 


uent of the picnic lunch, to be eaten when 
one is carefully avoiding strenuous labor; 


and of shad roe as a delicacy consumed | 450,362 gallons of herring, and 25,989 
| gallons of salmon oils have been pre- 
| pared during a year. 
| time these are used largely for indus- 


for palatability rather than for energy 


| value. 


As a matter of fact, we find that 


| smoked herring supplies 755 calories per 


pound as compared with 745 calories per 
pound of breast of veal; mackerel sup- 
plies 370 calories per pound as compared 


as compared with 975 calories per pound 
supplied by sirloin steak; and shad roe 


| furnish 600 calories per ‘pounds as com- 
| pared with 555 calories per pound of 
| baked beans. 


Obviously a portion of the energy value 
of these foods is derived from their pro- 
tein content, but the above comparisons 


| have been included with the hope of cor- 


recting the misconception concerning the 
as a source’ of energy of 
canned sardines, mackerel, shad roe, and 
smoked herring to such food materials 


| as. veal, milk, sirloin steak, and baked 


beans. 
Vitamin ‘Value of Oils. 

In considering the’ dietary value of 
fish fats and oils one should -consjder 
their value as a source of vitamins as 
well as of energy. Considered from the 


| standpoint of vitamin content, the liver | 
| oils of the family Gaddidae (which in- 
cludes cod, hake, haddock and pollock) | 


are generally acknowledged sto be the 
richest known source of the ce 
mie and antirachitic vitamins. n 
ophthalmic vitamin is also known 
vitamin A, and the antirachitic . vitamin 
is sometimes referred to as vitamin D. 

It has been shown by the writer 
(Holmes, 1925) that the vitamin A con- 
is more than 100 


richest in fat-soluble vitamins 
The writer has also found that the liver 


oils of pollock, hake, haddock, halibut 


| and dogfish have a high content of vita- 


j} min A (Holmes, 1922 and 1924; Holmes 


Effect of Outside Work 
Wives Is Topic for St. 
Louis Meeting. 


by 


The effect of outside work of married 


discussion at a meeting of the American 
Sociological Society, on December 29 in 
St. Louis, over which Mrs. Chase G. 


| Woodhouse, acting in charge of the eco- 


| New Haven, New Orleans, New York, | 
|! Newark, N. J.; Norfolk, Oakland, Okla- | 


homa City, Omaha, Paterson, Philadel- } 


| phia, Pittsburgh, Portland, Oreg.; Provi- 
Louis, | 
| St. Paul, Salt Lake City, San Antonio, | 


dence, Richmond, Rochester, St. 


San Diego, San Francisco, Schenectady, 


| Seattle, Somerville, Spokane, Springfield, 


Mass.; Syracuse, Tacoma, Toledo, Tren- 
ton, Utica, Washington, D. C.; Water- 
bury, Wilmington, Del.; Worcester, 
Yonkers, Youngstown. 


Committee to Consider 
Modification of Volstead Act 
The meeting of the unofficial House 


Committee on Modification of the Vol- 
stead Act was erroneously stated in an 


| article appearing in the issue of Decem- 


The 
Hill 


ber 24 to be called for January 1. 
meeting called by Representative 


' (Rep.). of Baltimore, Md., chairman of 
| the committee, is set for January 12. 


| outside work of married women on the 


| 
| 


| , ; : 
| under the auspices of the American Eco- 


| 


nomics division of the Bureau of Home 
Economics, will preside, it has just been 
announced by the Bureau of Home Eco- | 
nomics. The text of the announcement | 
follows: 

Mrs. Chase G. Woodhouse, acting in 
charge of the economics division of the 
Bureau of Home Economics, United 
States Departntent of Agriculture, will 
preside at one of the meetings of the | 
American Sociological Society, held in St. 
Louis on December 29. The effect of the 


home will be the topic under discussion. 

As chairman of the committee on eco- 
nomic and social problems of the Ameri- 
can Home Economics Association, Mrs. 
Woodhouse will represent that associa- 
tion as well as the Federal Bureau. This 
is the first time the American Home Eco- 
nomics Association has taken active part 
in the regular sessions of the social 





scicnece associations. 


in a round table on family budgets held 


nomic Association, also on December 29. | 


‘*? 


and Pigott, 1925). 

Other studies (Holmes, 1924a) show 
that the vitamin content of cod-liver oil 
varies over wide limits, and that its ex- 


| tent is influenced to a great degree by | 


the condition of the fish from which the 


P ; | livers are taken, as well as by manufAc- 
women on the home will be the topic of | 


turing processes and storage conditions. 
To prepare a wholesome, palatable cod- 
liver oil having a hig’ vitamin content 
it is necessary to use only strictly fresh 


| livers, and these should be eooked within 


a short time after the fish are caught. 
Good Livers Requireds 
process of manufacturing 


The cod- 


° ws A ° | 
j liver oil is much like that of making a | 
| cake. 


If the cook is provided with strict- 
ly fresh eggs she should be able to pre- 
pare a tasty cake, at least in so far as 
the eggs are concerned; but if stale, 


| musty, or bad eggs are used it is difficult 


if not impossible to make a satisfactory 
cake. In the same way if ¢od livers have 


| begun to decompose the oil obtained from 
| them can be used only for industrial pur- 


poses unless it is chemically processed. 

3y_ chemically 
even “rotted” cod-liver e@il it is possible 
to so improve the color, odor, and other 


characteristics that such renovated oils | 


will pass for medicinal ¢od-liver oil. In 
this connection it is important to remem- 
ber that such refining does not increase 


the vitamin potency of these low-grade | 
| oils, which ordinarily have little if any 
Mrs. Woodhouse will also participate | 


value as a source .f vitamins. 

As noted above, large quantities of 
fish body fats that are intimately asso- 
ciated with muscular tissues are eaten 


| not 
; amount of fish fat is greatly exceeded 








| great extent 


e anti- | 


‘ eating industrial or | 


annually. The question, therefore, na- 
turally arises as to whether the fish body 
fats also contain large amounts of the 
fat-soluble vitamins. Vitamin tests 
were conducted by the author (Holmes, 
1925a; Holmes and Pigott, 1925a) to se- 
cure information concerning the vitamin 
potency of shad and salmon body fats, 
and it was found that these fats were 
not as rich in vitamin A as were cod and 
other fish liver fats. 
Whale Fat Deficient. 

Since in evaluating an edible fat one 
must consider both the energy value and 
the vitamin-content, it is of interest to 
note here the recent work by Fridericia 
(1924) regarding the vitamin content of 
whale fat. He reports that additions of 
20 per cent hydrogenated whale fat. to 


the diet of experimental animals did not | 


contribute sufficient vitamin A to enable 
the animals to make scarcely any growth. 
Furthermore, he shows that the hydro- 
genated whale fat actually had destruc- 
tive action on the vitamin A content of 
butterfat when the two fats were mixed 
after they had been melted. 

He very properly points out the results 


genated whale fat might have in the 
manufaeture of margarines if it or other 
fats possessing this destructive power 
were included as;components of margar- 
ine or lard compounds. 


The foregoing remarks concerning the | 


‘Commercial Studies | 
Popular in Schools 


| five of section two have been so waived, 


fat-soluble vitamins in fish fats have 
been included here because of the close 


| relation of fat-soluble vitamins and fish 
| fats. 


The general subject of the distribu- 
tion, availability, and value of vitamins 


in fish and shellfish is more fully coy- | 


ered in another chapter. 
In the foregoing reference has been 
made to the amount of fish fats that are 


eaten as a part of fish flesh, The amount | 
of fish fats ingested in conjunction with | 


: o_ eee eo = ~ 
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Prohibition 
Enforcement 


‘ 


refine such fats in order to make them 
attractive to the average consumer. This 
is also the case with cottonseed oil, for 
when it is first obtained from the hot, 
pressed seed it is a heavy ruby or dark 
red oil that is far from attractive as 
a food, but when refined by treating it 
with various .decolorizing, deodorizing, 
neutralizing and bleaching agents it is 
transformed into an_ attractive, - light 
yellow oil that may be used for salads 
or in cooking, and it may be further 
transformed by hydrogenation into a 
white, bland, solid fat of any desired 
consistency. 

The results of numerous investigations 
show that the hydrogenation process is 
most suitable for improving the quality 
of fish fats. It is largely used for hard- 
ening liquid fats and consists of heating 
under proper pressure an intimate mix- 
ture of finely divided nickel or other 
catalyst, hydrogen, and the oil to be 
hardened. 

The hydrogenation of fish fats is 
doubly successful. First, as pointed out 
above it, it deodorizes the fat, and, sec- 
ond, by this process it is possible to 
harden the liquid fats to the consistency 
of iard. 

From the foregoing it is evident that 
when economic conditions demand it 
chemists will be able to transform fish 
fats into products sifted to the consum- 
er’s taste. Furthermore, it is evident 


| that there must be an ever-increasing 
| supply of edible fats, for the present-day 





the consumption of fresh fish far ex- | 
ceeds the estimate of anyone who has | 


examined market records. This 
by the amount eaten as a part of fish 
preserved by drying, salting, pickling, 
smoking, and canning. The total of the 
fats eaten as a part of both fresh and 
preserved fish is many times exceeded 
by the quantity of separated fish fats 


| prepared annually. 


Production in Year. - 
To indicate briefly the extent to which 
such fish fats are available, it may be 
noted that as much as 6,260,478 gallons 
of menhaden, 170,977 gallons of sardine, 


At the present 


trial. purposes. 


In selecting fats for food the pur- 


' chaser ordinarily considers such factors | 
aah s , | as price, quality, palatability. and indi- | 
| with 310 calories for whole milk; canned | ] i ys Ee ee 
| sardines furnish 950 calories per pound 


vidual preference. The question of the 
third factor—palatability—has to a very 
been the deciding factor 
against the use of fish fats. To be sure, 


| during the past year. 


| have come from Europe. 


; ; ! dietitian feels that the human diet to be 
that this undesirable property of hydro- ! 


satisfactory should contain a certain per- 
centage of fats. It therefore appears to 
be only a question of time until fish fats 
will be more extensively used in the hu- 
man dietary. 


[Continued from Page 1.] 
sociaticn, devoted, respectively, to ad- 
justment of commercial education in the 
small high schools to the needs of the 
smaller communities, and to research. 

A number of contributions to commer- 
cial-education literature have been made 
Many research 
studies have been reported, some of which 
A number of 


| cities and States have issued new com- 


| mercial courses of study. 


| high school have appeared. 


Additional 
textbooks seeking a closer adjustment 
of commercial education to the junior 
At least two 


| surveys of opportunities for initial em- 


| ployment for commercial students were | 


| conventions and 


started during the year. 

The need of city and State supervision 
of commercial education has been em- 
phasized in many commercial teachers’ 
in magazine articles. 


| Many times as many States have made 
| provision for State supervisors of trades 


and industries, agriculture, or home eco- 


| nomies as have made provision for State 


| rollment 
| the largest in the field of secondary edu- 


individual preference plays an important | 


quality and palatability were improved. 

In support of this assumption atten- 
tion may be called to the status of cot- 
tonseed oil, which now used on its 
own merits. 


1S 


| part in the decision against the use of | 
fish fats in cooking, but this objection 
| would not be of long standing if their | 


supervisors of commercial education. 
The situation in the cities is almost 
identical. However, next to the enroll- 
ment in the academic courses, the en- 
in the commercial courses is 


cation. In fact, the enrollment of pupils 
in public high schools by courses of study, 
1923-24, reveals that the enrollment in 
the commercial courses exceeds the com- 


bined enrollment in all of the following | 


courses: Agricultural, home economics, 
teacher-training, industrial or trade 


training, technical or manual training | 


, and military drill. 


Years ago it was in decided | 


ill repute as a salad oil, for it was con- | 


sidered a substitute for olive oil. 
the. present time cottonseed oil (which 
has an energy value as high as that of 
any fat) is freeiy used for salads and 
cooking purposes with no thought of 
comparing it with olive oil. 

Similarly, if fish fats could be offered 
to the average consumer in an attractive 
and palatable form at a price not in 
; excess of that of commonly used fats 
| they would be used for cooking in con- 
stantly increasing quantities in spite of 
any present personal prejudices. 

To be sure, it would be necessary to 


as | 


Vaccine to Be Tested | 
Against Spotied Fever | 


Surgeon R. R. Spencer, in charge of 
| the investigation and control of Rocky 
| Mountain spotted fever 
Mountain States, has received 

from Surgeon General Hugh 8. 


nounced orally December 24, that Dr. 
| Spencer had been ordered to his post. 


| tain sections of Montana, Idaho 
| Wyoming, is a disease transmitted, by 
ticks, highly fatal to animals and man, 
and has important public health and 
cconomic bearings, the Surgeon General 
said. Dr. Spencer, with Surgeon Parker, 
| of the Public Health Service, have dis- 
| covered a vaccine which was used last 
year with promising results. Dr. Cum- 
| ming explained. 

Dr. Spencer’s immediate duties on his 
assignment will relate to the preparation 
of wholesale supplies of vaccine for use 
among those likely to be exposed to the 
disease in the three Rocky Mountain 
states. 

On account of the great fatality from 
spotted fever and its effects on agricul- 
ture ard animal industry, Dr. Cumming 
pointed out, that “this work is being 
watched with greatest interest by health 
authorities, in the Rocky Mountain re- 
gion.” In past studies of this disease, 
he added, the Public Health Service has 
lost three of its members by death as 
result of contracting the infection dur- 
ing investigations and control measures 
in Montana. 

“It is hoped that the preventive rem- 
edy discovered by Drs. Spencer and 
| Parker will be successful in the control 
if not the eradication of this disease from 
the entire Rocky Mountain Section,” the 
| Surgeon General concluded. 


} 





in the Rocky ! 
orders | 
Cum- | 
ming, Public Health Service, to depart | 
| January 8, for Hamilton, Mont., head- | | 
quarters of this work, Dr. Cumming an- | 


At | 


The commercial subjects that are of- 
fered these students have greatly in- 
creased in number and have become quite 
diversified in character. Efficient super- 
vision. of commercial education is desir- 


_ able in the development of a city or State 


program to provide the teachers with 
a leadership in professional improvement, 
assistance and guidance in determining 


Spotted fever, which prevails in cer- | 
} 
and 
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Food 


Report Is Favorable 
On Bill to Regulate 
Importation of Milk 


Amendment Is‘ Allowed at 
Request of Spokesmen 
for Dairying In- 
terests. 


Senator McNary (Rep.), Oregon, 
chairman of the Committee on Agricul- 
ture and Forestry, has presented a favor- 
able report to the Senate on House Bill 
No. 11768, designed to establish Federal 
regulation of the importation of milk 


| and cream. 


The Senate committee has inserted an 
amendment which would exempt certain 
classes of milk from the requirements 
that imported milk must be from tuber- 
culin tested herds and that its tempera- 
ture at the time of importation must not 
exceed 50 degrees Fahrenheit 

The amendment was agreed upon at 
a conference of spokesmen for interested 
parties during the hearings before the 
Senate committee. 

The amendment reads as follows: 

“The Secretary of Agriculture is di- 
rected to waive the requirements of para- 
graphs two and five of section two of 
this Act in so far as the same relate 
to milk, when issuing permits to oper- 
ators of or producers for delivery to 
creameries and condensing plants in the 
United States within 20 miles of the 
point of production of the milk and who 
import no raw milk except for pasteuri- 


| zation or condensing. 


“Providing, that if milk imported when 
the requirements of paragraphs two and 


is sold or used or disposed of in its 


| raw state or otherwise than as pastcur- 


ized, condensed or evaporated milk by 
any person the permit shall be revoked 
and the importer shall be subjected to 
fine, imprisonment or other penalty pre- 
scribed by this Act.” 

Representative John Taber (Rep.), of 
Auburn, New York, author of the bilil, 
and Senator Lenroot (Rep.), Wisconsin, 
who introduced its counterpart in the 
Senate, attended the conference at which 
the amendment was agreed upon and 
Representative Taber later reported this 
agreement to the committ: 

Before this agreement had ~ been 
reached Senator Copeland (Dem.), New 
York, had appeared before the committee 


| to ask that the bill be modified to make 
| the requirements it would impose upon 


Canadian milk the same as those now 
imposed by New York City. The Senator 
read into the record a letter from the 
Health Commissioner of New York in 
which the latter asserted that to cut off 
the suppiy of Canadian milk and cream 
would create a serious shortage in the 
metropolis and would undoubtedly lead 
to a substantial increase in prices. 
Other witnesses heard by the com- 
mittee, all of whom asked for a favor- 
able report on the bill, were: Charles 
W. Holman, Secretary of the National 
Cooperative Milk Producers Federation; 
Chester Gray, representing the American 
Farm Bureau Federation; and A. M. 
Loomis, who appeared on behalf of the 
National Grange. 
objectives, content, organization and 
methods. The censensus of opinion is 
that adequate supervisior of commercial 


| education would be an economy. 


During the past year the universities 
have taken an increased interest in the 
training of commercial teachers and ad- 
ditional courses for commercial teachers 
have been offered. There has been con- 
siderable revision of curricula and expan- 
sion of facilities for training by the 
university schools of commerce. 
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Foreign Affairs 


Causes Are Studied 
Of Changes in Jobs 
By Female Workers 


Ninety-Seven Women at Bryn 
Mawr College Are 
Subject of Sur- 
vey. 


Industrial reasons play the greatest 
part as causes for women workers 
changing their jobs, according to the 
Women’s Bureau of the Department of 
Labor, based upon a study of the history 
of the combined industrial experience of 
97 women who were students of eco- 
nomics in the summer school for women 
workers in industry at Bryn Mawr Col- 
lege, Philadelphia, Pa., in 1925. 

The group studied, although small in 
number, states the Women’s Bureau, was 
widely representative. The students 
came directly from jobs in 18 different 
States, including the industrial States of 
New York, Pennsylvania and Massa- 
chusetts, which together sent more than 
one-half, but also those of the Pacific 
coast, New Hggland, and the South. 

Some Foreign Born. 

In a few instances, their industrial ex- 
perience had begun in foreign countries, 
it was said. The foreign born numbered 
36, or nearly two-fifths of the women 
total 97 women reporting. These came 
from eight different countries with an 
outstanding large group from Russia. Of 
the 61 native borng 22 were of foreign- 
born fathers. The foreign born, there- 
fore, together with the children of for- 
eign-born fathers, made up three-fifths 
of the whole number. 

One-half of the 97 students were less 
than 26 years, it is stated, the largest 
group being in their 23rd year in the 
summer of 1925. A large majority (over 


three-quarters), had completed a gram- | 


mar school education. ' 
Cite Reasons For Changes. 

Almost one-half of the workers had 
held jobs in three or more industries, 
the study shows. The garment and tex- 
tile workers together, classified accord- 
ing to their employment at the time 
of the study, comprised one-half of the 
group. The other half were scattered 
among 22 industries. 
~ The group of 97 workers reported 
reasons for 59 changes of jobs which had 
been made at different times in their 
histories, giving only one reason, the 
most important one, for the change in 
each case. 

“The list,” the Women’s Bureau states, 
“shows a great variety, but it is clear that 
the purely industrial reasons play the 
greatest part. Of the total 599 reasons, 
the largest number of changes due to 
any one cause was the 146 in the wages- 
and-hour classification. Discharge and 
‘lay off,’ requiring involuntary changes, 
accounted for a quarter of the causes for 
leaving jobs. Dislike of the operation 
tand dislike of management were signifi- 
cantly large factors accounting for 12 
per cent of the changes, and such 
reasons indicate the failure of the work 
process to make an appeal to the worker. 

Some Desired to Travel. 

“Where union business was given as 
a cause for changing jobs, there was 
reference to the practice of securing 
information needed for union activities 
through employment in various places. 
It should be noted, however, that the 
majority of such instances (38 out of 
48) were cases of a single individual 
acting usually altogether on her own 
initiative. The ‘desire to see other 
cities’ and ‘restlessness’ are further 
indications of the slight attachment of 
the worker to her job. The usual variety 
of more purely personal reasons were 
found among those given as well as the 
unusual one ‘to continue’ education.’ 
Twenty-three of the 24 instances of this 
reason were cases of workers who gave 
up their jobs to come to the summer 
school at Bryn Mawr. 

Numbers Were Unegual. 

“Because the numbers of workers 
from different industries were so un- 
equal, the numbers of reasons for leav- 
ing in one industry can not be com- 
pared with those in another, but it is 
possible to get some indication of what 
were the more important factors mak- 
ing for change in each case. For ex- 
ample, the garment industry was the 
only one in which ‘lay off? was a more 
frequent cause for change than wages 
and hours together; in the textile in- 
dustry ‘lay off? accounted for exactly 
the same number of changes as did 
wages and hours. In the millinery in- 
dustry 18 of the 47 changes of jobs 
were due to wages and hours—the 
largest group in any one classification, 
the next largest being the 10 due to 
‘lay off.’ Forty-six reasons were given 
for leaving laundries, 38 of which came 
under the classification of union busi- 
ness. Domestic service, printing, res- 
taurants, and the miscellaneous group 
of industries also showed wages and 
hours as responsible for the largest num- 
bers of changes due to any one reason.” 

In presenting its conclusions, based 
upon the study, the Women’s Bureau 
says: 

Conditions Are Depicted. 

“The foregoing picture gives some in- 
dication of the prevalence of the short 
jobs which are filled by women workers. 
Such short-time jobs have become so 
numerous as to suggest the replacement 
of the old-time steady worker by one 
who is in process of becoming a pure 
casual. With this change come new 
problems for both the trade union or- 
ganizer and the employer. 

“Among the industrial factors found 
conspicuously associated with short jobs 
aré: (1) The seasonal nature of busi- 
ness, (2) the character of management 
under which production is carried on, and 
(3) the monotony and routine of the 
work itself. 
to have become permanently established 
in modern machine industry, On the 
other hand, changes affecting the first 


‘ 


The last of these appears | 
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Index-Summary of Today's Issue 


Cruiser “Pittsburgh” arrives at Ma- 
nila to take station as flagship of 
Asiatic Squadron, after voyage halfway 
round world. 

Page 5, Col. 3 

War Department announces list of 
condidates eligible to take examinations 
for West Point. 

Page 15, Col. 4 

President Coolidge gives full credit 
for building programs for light cruisers 
to House Committee on Naval Affairs. 

Page 16, Col. 3 
Wae Department to use surplus 
| equipment and build own fire engines. 
Page 5, Col. 1 
See “Government Personnel.” 
Oil 
See “Commerce-Trade.” 


Passports 


Central Council of International 
Touring seeking ‘to simplify passport 
and border formalities to aid conditions 
for touring. 

Page 3, Col. 7 


Patents 


Bill introduced in Senate to provide 
new schedule of fees for services by 
Patent Office. 

Page 13, Col. 2 

Senate bill to amend Section 129 of 
Judicial Code relating to patent suits. 

Page 7, Col. 6 

Patent suits filed in the various courts 
of the United States. 

Page 13, Col. 2 

Senator Metcalf introduces bill to 
amend patent laws, 

Page 7, Col. 6 


Postal Service 


Formation of International Cartels 
declared closing up gaps between polit- 
ical and economic relations of European 
nations. 

Page 1, Col. 3 


New transit rates announced on par- 
cel post to Portuguese Timor. 
Page 15, Col. 2 
Post Office Department announces 
modification of requirements for cus- 
toms declarations on shipment of pack- 
ages to certain destinations. 
, Page 1, Col. 2 
Postal employe wounded in defense 
of mails recommended for bravery and 
efficiency. 
Page 15, Col. 7 
Special delivery fee on letters for 
Canada is to be 20 cents instead of 10 
cents. 
Page 1, Col. 2 
Proposals accepted for leases on quar- 
ters for 17 post offices. 
Page 15, Col. 3 
Bids asked on garage for mail trucks 
in New York City. 
Page 15, Col. 2 


two factors are now taking place. Con- 
stant effort is being made to regularize 
industry, and in many instances dull pe- 
riods have been shortened and sometimes 
eliminated. 

Expect More Progress. 

“More progress in this direction may 
be expected as the same aim is found on 
the programs of the industrial engineer 
and the trade-union leader. The latter 
finds the extension of the average period 
of employment of advantage at almost 
every stage of collective bargaining. 
When members of an organization stray 
off to other industries, even if they go 
with the intention of returning, the 
union loses control of them and their in- 
terest in the union is likely to weaken. 
The point of view of the individual 
worker may be, as in the majority of 
the cases studied, somewhat different. 
He sees his immediate gain by the 
change contemplated and does not con- 
sider whether the long-time effect 
through collective action might bring 
greater gain. The ultimate aim of un- 
employment insurance, recently so im- 
portant a measure in the policies of the 
clothing-trade unions, is to lengthen the 
tenure of the average job and to em- 
phasize the permanent connection of the 
worker with one trade and even with one 
establishment. 

- Changes Are Occurring. 

“Changes in the field of management 
also are taking place. A business man 
of national reputation recently expressed 
the management problem from his point 
of view as finding out how much ‘boss- 
ing’ the American workman will stand. 
The worker’s restlessness and frequent 
change of employment were explained 
as the result of his surrender of the 
control he formerly exercised through 
the use of his tools. It was argued that 
some share of management in the work- 
shop must be given back to him to com- 
pensate him for this loss and in order to 
build up the satisfaction in work neces- 
sary for stability of employment. On its 
side the trade-union has worked out the 
roles of the shop committee and the shop 
chairman, and the more radical programs 
push past the claim for a mere share in 
management to complete control of in- 


dustry.” 


American Force Landed e 
At Nicaraguan Port 


A force of American marines and 
sailors landed on December 23 at Puerto 
Cabezas, Nicaragua, to protect Ameri- 
can and foreign lives and property, the 
Department of State announced on De- 
cember 25. 

The full text of the announcement 
follows: 

A telegram has been received via the 
Navy from Admiral Latimer on the 
Rochester stating that at noon on the 
23d a force of sailors and marines from 
the Denver and Cleveland landed at 
Puerto Cabezas and established a neutral 
zone there for the purpose of protecting 
American and foreign lives and property. 

The landing was without incident. The 


([ConTINUED From Pace ONE.) 


Changes are announced in classifica- 
tion of post offices. 
Page 15, Col. 2 
Postmasters notified to return by next 
mail receipts for registered matter. 
Page 15, Col. 2 
Christmas mail this year eclipses all 
records. 


Prohibition 


Representative Celler predicts pas- 
sage of House bill to create corporation 
controlled by Government for manu- 
facture of: medicinal liquor. 

Page 2, 


Public Health 


Surgeon R. R. Spencer, Public Health 
Service, in charge of control of Rocky 
Mountain Fever, ordered to post to pre- 
pare supplies of vaccine to be given 
further tests as check on fatal disease. 

Page 2, Col. 5 

Miss- Alice C. Evans, of the Public 
Health Service, describes research into 
the causes and treatment of Malta fever. 

Page 16, Col. 3 


Public Lands 


General Land Office reports prospec- 
tive opening of approximately 4,274 


Page 1, Col. 4 


| 
| 


Col. 1 


; acres of land in Utah. 


Page 4, Col. 6 

General Land Office to open 9,116 
acres to entry in Alaska. 

Page 4, Col. 7 


Public Utilities 


Summarization of railroad argu- 
ments as to number of buses and trucks 
in motor transportation. 


. 
Radio 
American share of increased Swedish 
imports of radio equipment declines in 
1925. 


Railroads 


Seaboard Air Line and Atlantic Coast 
Line Railways ask reopening of in- 
quiry into Southern class rates with 
view to modification of freights to and 
from points in Florida. 

Page 16, Col. 7 

Proposed rates suspended on petro- 
leum and petroleum products from 
points in Kansas and Missouri. 

Page 16, Col. 5 

Lehigh Valley Railroad given more 
time to complete automatic train con- 
trol order. 


Page 10, Col. 4 


Page 5, Col. 1 


Page 10, Col. 6 
Summarization of railroad argu- 
ments as to number of buses and trucks 
in motor transportation. 
Page 10, Col. 4 
Seaboard Air Line Railway seeks au- 
thority to issue $2,451,000 of first mort- 
gage gold bonds. 


lying within rifle range of American and 
foreign properties. 

Appeals for protection have been re- 
ceived from American citizens having 
interests in that district and Admiral 
Latimer has ben instructed to afford such 
protection as the occasion might de- 
mand. 


President Coolidge 
Accepts Credentials 


Of Envoy From Cuba 


Doctor Orestes Ferrara, the new Am- 
bassador of Cuba, has just called at the 
White House to present his credentials to 
President Coolidge. Ambassador Fer- 
rara, in his remarks to President Cool- 
idge mentioned the close cooperation 
which existed between the Cuban and 
American: peoples, and their community 
of ideals and interests. 

President Coolidge in his address of 
welcome expressed his confidence that 
the remarkable progress made by Cuba 
in recent years would be continued. 

The text of the addresses, as made 
public by the Department of State, fol- 
lows: 

Presents Credentials. 


Remarks of the newly appointed Am- 
bassador of Cuba, his excellency, Dr. 
Orestes Ferrara, upon the ogcasion of the 
presentation of his letters of credence, on 
Tuesday, December 21, 1926: 

Mr. President: 

I have the honor to place in the hands 
of Your Excellency my credentials as 
Ambassador from the Government of the 
Republic of Cuba before the Government 
of the United States of America, as well 
as the letter terminating the mission of 
my immediate predecessor. 

This is an occasion especialy appropri- 
ate for the expression of the sentiments 
of friendship, of sympathy and of good 
will on the part of the Cuban Government 
and people towards the Government and 
people of the United States; and I feel 
myself particularly happy and greatly 
honored by being the bearer of this mes- 
sage. 

The policy of my Government is the 
maintenance of the good and cordial re- 
lations existing between the two coun- 


Page 1, Col. 1 

Proposed increased freights on wire 
and nails suspended. 

Page 10, Col. 6 


Reclamation 


Improved farm lands in Kittitas di- 
vision of Yakima irrigation project ap- 
praised at from $10 to $70 per acre. 

Page 4, Col. 2 


Science 


Dutch-American expedition finds new 
pygmy villages in heart of mountains of 
Dutch New Guinea, 


Shipping 


Westbound traffic 


Page 5, Col. 7 


through Panama 
Canal is reported heavier than east/ 
bound traffic. 
Page 1, Col. 5 
See “Court Decisions.” 


Taxation 


General Counsel Memorandum rul- 
ing that where so-called trust property 
is not segregated from that of trustees 
or settler, income is taxable against 
trustee. 

Page 6, Col. 2 

Board of Tax Appeals denies claim 
of bread company for deduction for al- 


leged loss on purchase of stock in an- 
other company. 
‘ Page 6, Col. 5 
Board of Tax Appeals holds property 
purchaser is not entitled to deduct as 
interest any portion of payments made 
during taxable year. 

Page 6, Col. 4 

Board of Tax Appeals rules that 

worthless accounts should be subtracted 
from gross income. 

Page 6, Col. 1 


Territories 
See “Public Lands.” 


Textiles 


Impors of cotton underwear into 
Canada from this country reported de- 
creasing. 

Page 9, Col. 7 


Trade Practices 


Federal Trade Commission issues 
complaint against Army and Navy Sur- 
plus Warehouse, of San Francisco, 
charging unfair practices in 
paint. 


sale of 


Page 8, Col. 5 
Veterans 


New plans announced for replace- 
ment of temporary buildings at Walter 
Reed Hospital. 

Page 5, Col. 6 


Wholesale Trade 


See “Commcrce-Trade.” 


tries, the closest cooperation between the 
two peoples through mutual acquaint- 
ance, mutual confidence, community of 
ideals and interests, and the development 
of economic and commercial relations; 
and my mission will be to foster this pol- 
icy efficiently and serve as its faithful 
and active organ so long as I am invested 
with the diplomatic representation of my 
country in the United States; this will 
give me great satisfaction, as such policy 
is in complete accord with my personal 
feelings. 

On behalf of the Cuban Nation and of 
her President I pray for the personal 
happiness of Your Excellency and the 
prosperity and greatness of the United 
States. 


Accepts New Ambassador. 
The President’s reply. 
Mr. Ambassador: 
It gives me pleasure to receive the let- 
ter accrediting you as Ambassador Ex- 


traordinary and Plenipotentiary of the 
Republic of Cuba near the Government 
of the United States of America and 
to accord you formal recognition in 
this high character. I also accept the 
letter of recall of your distinguished 
predecessor, of whom I retain the most 
pleasant recollections. 

I greatly appreciate the cordial mes- 
sage of friendship and good will which 
you convey on behalf of the Government 
and the people of Cuba and I assure 
you that you may always reply upon 
the ready cooperation of the officials of 
this Government in carrying out your 
mission, the objects of which, as you 
have so happily stated, are to maintain 
and still further increase the bonds of 
friendship and mutual confidence which 
now unite our countries. 

Republic is Praised. 

This “Government has observed 
with keen satisfaction the remarkable 
progress made by Cuba in recent years 
and is confident that under the enlight- 
ened and wise statesmanship of its 
worthy Chief Executive, the Republic of 
Cuba will continue to prosper and will 
maintain its ‘ightful position among the 
countries of this hemisphere. 

Please convey to your illustrious Presi- 
dent my best wishes for his personal 
welfare and for the happiness and pros- 
perity of the people of Cuba. I sin- 
cerely hope, Mr. Ambassador, that you 
will find your -ojourn in the United 
States in every way enjoyable. 


Germany Leads in Number of Immigrants 


Sent to America 


Tha Department of State has just an- 
nounced the number of immigrants ad- 
mitted in the present fiscal year up to 
approximately the end of November. 

The Department’s figures show that 
Germany has sent 25,112 immigrants to 
the United States in the five-month pe- 
riod, the most from any nation. Great 
Britain and North Ireland follow with 
15,404 immigrants, while the Irish Free 


neutral zone comprises the territory | State ranged third with 13,193. | 


in Present Fiscal Year 


Sixteen countries, although allowed 
100 immigrants each, have sent no im- 
migrants at all to the United States to 
date. They are: Afghanistan, Andorra, 
Bhutan, British Cameroon, French Cam- 
eroon, Ethiopia, Muscat, Nauru, New 
Guinea, Ruanda and Urundi, Samvea, 
Siam, South West Africa, British Togo- 
land, French Togoland and Yap. Li- 
beria sent only one immigrant. 


| all, because the 
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Senator King Declares Lausanne Treaty 
Is Betrayal of Christians by America 


Senator Borah Hopes to Have Measure Considered in 
Open Executive Session of Senate January 9. 


Senator King (Dem.), of Utah, has an- 
nounced his opposition to ratification of 
the Lausanne Treaty, which will come be- 
fore the Senate for consideration on Jan- 
uary 5, in a formal statement, has out- 


lined his reasons for opposition. Senator 
Borah (Rep.), Idaho, Chairman of the 
Committee on Foreign Relations, has 


stated that he hopes to obtain consent for | 


consideration of this treaty in an open 


executive session and that he believes it | 


will pass. 


Senator King’s statement, in full text, | 


reads: 

The Lausanne Treaty is,the low tide 
of Christian diplomacy since the Congress 
of Vienna. It is a challenge to Ameri- 
can honor and ideals and to Christianity. 

In 1796 this Republic, when it was still 
in its infancy, accepted, in its Treaty 
with Tripoli, a clause that “The Govern- 
ment of the United States is not in any 
sense founded on the Christian religion.” 
In 1926 the United States of America, no 
lcgger an infant, is being ordered by a 
moribund but blustering Turkish nation, 
numbering no more than 5,000,000 in- 
habitants, to “sign on the dotted line” a 
treaty which in effect is a betrayal of 
Christians and a denial of Christian reli- 
gion. 

A brief review of the history of the 
Lausanne Treaty will readily disclose 
its purposelessness and the ulterior mo- 
tives of its real authors and advocates. 

In August, 1920, the, United States 
Government declined to participate in the 
Sevres Conference on _ the 
grounds that America already had a 
treaty with Turkey; that America was 
never at war with Turkey and that there- 
fore its old treaty with Turkey was still 
in force. 


old American-Turkish Treaty was con- 
cerned, and it was also the announced 
policy of the Harding administration in 
1921. It was a fundamental American 
policy that another nation could not 
abrogate an existing American right. 


Burning of Smyrna. 

In September, 1922, as testified to by 
George Horton, the then American Con- 
sul General at Smyrna, the Kemalists, 
in full view of the Allied and American 
naval forces, sacked and burned Smyrna; 
slaughtered nearly 100,000 men, women 
and children; violated and enslaved 
thousands of Christian girls, and ex- 
pelled from Turkey nearly 300,000 
Christians. It is significant that the 
only American property that was 
guarded and saved by American Ma- 
rines, during the carnage of Smyrna, 
was the plant of the Standard Oil Com- 
pany. And it is also important to re- 
member that about that time the United 


States was invaded by the Chester Con.- | 


cession propagandists who announced in 
glittering terms the coming of a “‘ New 
Turkey.” 


Two months after the holocaust of | 


Smyrna, the Kemalists met at Lausanne 
the representatives of the Allied Nations. 
These nations were war weary; they had 
been at war with Turkey and were in 
possession of territory over which Tur- 
key had exercised dominion for several 
centuries. They also had important 
colonial Moslem possessions which, more 
or less, were influenced by Moslem Tur- 
key. Under the circumstances, the Al- 
lied Nations represented at Lausanne 
believed that a treaty was necessary, 
and they placed themselves in a most 
humiliating position in order to negotiate 
a treaty with their defeated enemy who 
assumed the attitude of a conquering 
nation. 

The United States Government, re- 
versing its former policy, participated 
in the Lausanne Conference, but laid 
down in advance seven conditions which 
were to be embodied in a new Treaty 
with Turkey. The negotiations at Lau- 
sanne, which lasted eight months, were 
marked by duplicity and acts of calcu- 
lated faithlessness, which brand the 
Lausanne Conference as one of the most 
ignominious and disgraceful conferences 
in international history. In the words 
of Bishop Blake of the Methodist E/pisco- 
pal Church in Europe, “Oil and Tobacco 
were the big issues and oil and tobacco 
were saved and the Christians were left 
to shift for themselves.” It should be 
noted that our Government, which at the 
opening of the Conference, had de- 
manded the liberation of Armenia and 
the protection of the Christians in Tur- 
key, abandoned these and other essen- 
tial conditions just as soon as Angora 
had ratified the Chester Oil Concessions 
five months after the opening of the 
Conference. It should also be noted that 
some of the principal advisors of the 
American Delegation at Lausanne were 
the agents of oil and tobacco interests, 

Expulsion of Christians. 

At Lausanne the Turks decreed that, 
of the surviving 2,300,000 Christians in 
Turkey, all but 300,000 should be ex- 
pelled, which, in effect, constituted the | 
expulsion of Christianity from Asia j 
Minor. The Allies and the United States 
meekly complied with this shocking order 
by a band of Moslem and Asian advent- 


| turers. The Representatives of 400,000,- | 
, 000 Christians ' 


accepted this merciless 
proposition and flagrant insult aimed not | 
at the immediate’ victims but at Chris- | 
tianity itself. They bartered in effect | 
the principles, honor and the prestige of | 
the Christian religion for a mess of | 


| 
i 


| pottage. | 


We are now advised by the Department | 


i ef State that, bad as the Lausanne | 


Treaty is, it is better than no Treaty at | 
“enlightened’”” Turks} 
have abrogated the old Treaty; that they | 
decline to accept the conditions which the } 
Department itself has considered fair and | 
reasonable, and, further, that the Allies 
have already ratified their Lausanne | 

Briefly, if such theories were carried | 
into practice, the United States of Amer- | 
ica would cease to be a sovereign nation; 


declared | 


This was the position of the | 
Wilson administration in so far as the | 


it would abdicate its Treaty-making 
power to foreign nations. 

It is also contended that American 
business interests and missionaries in 
Turkey want the treaty, | and that it is 
the moral duty of America to help the 
new Turkey. It is a fact known to all 
that no one in Turkey, and no one having 
any connections with Turkey, can testify 


now known that the Kemalist Govern- 
ment has recently directed that all 
Americans in Turkey and those having 
yelations with Turkey, shall urge the 


| sanne Treaty. 
Commerce With Turkey. 
American commerce with Turkey, 
actual and potential, is a trifling matter 
of but a few million dollars annually, 
and needS no serious consideration. It 
js more Of benefit to Turkey than to 
America. « 
As for the missionaries, frankness 
compels the conclusion that they are 


Of the 1,048 mission schools and institu- 
tions in ‘Turkey during the prewar 
period, there now remain but 11, in 
which 114 Americans 
serve. By the 
| Treaty, these Americans—former mis- 
sionaries—are divested of their mission- 
ary character and functions. They must 
sign an agreement with the Turkish 
Government that they will not teach re- 
ligion in the schools in which they serve. 
In other words, these Christian Ameri- 
cans who are represented as favoring 
the Lausanne Treaty are placed in the 


approving witnesses of the murder, ex- 
pulsion and betrayal of millions of 
Christians, among whom they formerly 


in order to gain admittance to Turkey. 
We know the real proponents of the 
Treaty. We must say, however, that the 


cealed theix identity from the public and 


Treaty, argues against the legitimacy of 


ploit the victims of the policy of the 
Allied and Associated Powers. 
Kemel Is Now Dictator. 


Mustapha Kemal, Dictator of New 
Turkey, removed the Sultan and abol- 
ished the Kahlifate, but vested their 
prerogatives in his own person through 
a hand-made Assembly. He claims to 
have adopted a new civil code and to 
| have promulgated a number of modern 
laws, but he continues to deprive the 
| remaining Christians of their elementary 
rights although they have demonstrated 
their obedience to Turkey rule. Under 
| the pretext of separating the Church 
from the State, he has placed the Moslem 
| Church under the direct and immediate 
| control of his Assembly. He has set up 
a reign of terror, and has prohibited 
freedom of speech, of the press, and of 
| assembly. According to an official re- 
port to the League of Nations, he has 
murdered several thousand Christians at 
Mosul and he now holds in Turkish har- 
ems tens of thousands of Christian girls 
|and children. After a mock-trial, he 
recently hanged 17 of his former asso- 
| ejates, and during the past year he has 
| massacred tens of thousands of his fel- 
low-Moslem Khurds and has driven most 
of the remnants into Eastern Anatolia 
and beyond the frontiers of his dominion 
into Persia and Iraq. He has imposed 
| exorbitant and oppressive taxes on the 
natives and nonnatives. He has violated 
repeatedly the provisions of the Lau- 
sanne Treaty with the 
have already ratified. He has closed the 
Chambers of Commerce of the Allied 
nations and of the United States; the 
English High School at Pera; the Amer- 
ican Clinic at Stamboul; has forced the 
American Y. M. C. A. to exist only 
| anonymously and as a social club, and 
has ordered removed from Christian 
schools all emblems of Christian religion. 
He is persistently disregarding the pro- 
visions of the Dardanelles Convention. 
In his diplomacy also, facing as usual, 
both ways, he has established, according 


cord’? with the Bolsheviki, and he is now 
seeking a permanent seat in the Council 
of the League of Nations, as “Spokes- 
man for Islam.” 

Three essential facts should be made 
clear in connection with our position upon 
Turkey and the Lausanne Treaty. 

Not Against Turkey, 

One is that we are mot against the 
Turks or their religion. We would be 
glad to see them abandon their old habits 
of murder, rape and rapine and become 
civilized. We would be glad to be helpful 
to them as to all peoples but it would not 
prove Of berefit if we condone their 
atrocious acts and barbarious conduct, 
either past or present. The highest evi- 
dence of a desire to help Turkey would be 
manifest in a demand for a just and 
righteous treaty. The proposed treaty, if 
ratified, would condone the past, accept 
the present, and give up the future; it 
would only enhance the 
Kemal, strengthen him in his despotie 
rule, aid him in his design to secure a 
loan in the United States for his bank- 
rupt government, 

The second essential fact is that the 
United States has a duty to the victims 
of Turkish cruelty which must be per- 
formed before the Turks can expect help 
from this country. This in reality is one 
of the controlling reasons for opposition 
to the Lausanne Treaty. The Armenian 
question is inseparably connected with the 
Lausamne Treaty, and no treaty with 
Turkey should be made or can be made 
that does not do justice to the Aremnians. 
Notwithstanding that the Lausanne 
Treaty is a humiliating treaty and re- 
quires the United tSates to surrender all 
protection of American interests in Tur- 
key, 1 is primarily a base betrayal of 





against Amgora with impunity; also, it is | 


United States Senate to ratify the Lau- | 


either utterly helpless, or they are will- | 
ing to remain in Turkey at any price. | 


are allowed to | 
proposed Lausanne | 


position Of appearing to be willing and | 


worked, and of trampling upon the Cross | conventions of automobile and general 


to his foreign Commissar, “fraternal ac~ | 


| 





very fact that they have heretofore con- | 


have induced others to speak for the | 


nations which | 


Improved Conditions 
In Touring Sought 
ByForeign Agencies 


Simplification of Passport 
and Border Formalities 
Under Consider- 
ation. 


Touring by sea, rail, road and air are 
all to be encouraged by simplification of 
Passport and border formalities, and by 
improved accomodations, if the recom- 
mendations of the recent Central Coun- 
cil of International Touring are adopted, 
according to a report to the Department 
of Commerce from Paris. The council, 
which was attended by representatives 
of 22 nations, as well as of automobile 
clubs, seeks to standardize tourist regu- 
lations, urges cheaper sleeping accomo- 
dations on European trains, and has ex- 
pressed itself as in favor of more rapid 
and efficient handling of the aerial traffic 
at border crossings between the Euro- 
pean countries. 

The full text of the Department’s an- 
nouncement follows: 

Means of increasing international tour- 
ing were discussed at the third meeting 
of the Conseil Central du Tourisme In- 
ternational, held recently at Paris, ac- 
cording to advices from Trade Commis- 
sioner H. H. Kelly, Paris, Twenty-two 
governments and 46 automobile clubs and 
touring associations were represented, in- 
cluding two leading American organiza- 
tions. 

Semi-official Organizations. 


_ The Conseil is a semi-official organiza- 
tion which makes preliminary studies of 
touring questions and recommends action 
to be taken by Governments. It was 
chiefly instrumental in the calling of a 
diplomatic conference at Paris in the 
spring of 1926 at which international 


road traffic regulations were drawn up. 

The question of simplifying customs 
and adminstrative formalities to which 
tourists are subject at national frontiers 
was discussed at length. At its con- 
clusion, a resolution was passed ex- 


S $ pressing the desire of , 
their objectives, Manifestly, it would be | : tated whether thay 
| dishonorable for Americans to deal in | take place by highway, railyvad, airplane 


stolen property; more so, to seek to ex- | or boat. Further attempts are to made 


frontier crossing facilitated whether they 


to standardize the diverse regulations 
now existing in different countries. As 
regards simplification of passport formal- 
ities the League of Nations was declared 
the only body competent to take action. 

An attempt was made at the recent 
meeting by touring clubs to secure au- 
thority to, issue international touring 
triptyguss—a right which entails con- 
siderable financial responsibility, and 
which has hitherto been reserved to 
recognized automobile clubs. No final 
decision was made by the council, but 
the matter was referred to a committee 
for sutdy. 

A resolution was adopted to the effect 
that railroads should provide sleeping 
accomodations for second-class pas- 
Sengers and eventually even for third 
class. At present sleeping-car accom- 
modations in Europe are available only 
to holders of first-class tickets. It was 
also voted that international touring by 
railroad should be popularized by the 
ercation of tours in special trains offer- 
ing all possible comforts. Increased use 
of “circular trips,” touching several 
countries, was favored. 

Maritime Development. 

Further development of maritime 
cruises, and the establishment of special 
facilities for the mooring of private 
yachts in sea-ports, were urged. 

f A comprehensive report on the sub- 
ject of “aerial touring” was read, out- 
lining the present possibilities of travel 
by airplane and appending a list of the 
principal commercial routes now in oper- 
ation in Europe. The report stated that 
air-iouring in private planes is still a 
development for the more-or-less distant 
future, but that the established routes 


; provide interesting international jour- 





prestige of | 


neys during the summer season. 
Conseil, after discussion, expressed its 
opinion that the reception of private 
planes at frontier: aerodromes should be 


The 


|; greatly facilitated, that the number of 


air ports be increased, and that weather 
information and air maps be made more 
generally availble than at present. It 
was also proposed that Conseil members, 
in traveling to their next annual meete 
ing, use air transport as far as possiblé. 

All discussions in these matters dealt 
with European problems, and no. action 
directly affecting motorists or tourists 
in America was taken. 

The next meeting, it was voted, will 


| be held at Paris in October, 1927. 


the Armenian people and of their coun- 
try and of the Armenian Government, 
which the United States aided in estab- 
lishing. 

During the war and up to 1923, the 
Turks slaughtered 1,000,000 Armenian 
men, women and children. Over 200,000 
Armenians fought in the East and in 
the West and rendered important mili- 
tary services to the arms of the Allied 
and Associated Powers. Indeed, they 
played a leading role in Palestine and 
in the Caucasus, following the defection 


of Russia. 


The spokesmen for the Allied and As- 


| sociated Nations made solemn pledges to 
; them that the liberation and independ- 


; Sential conditions of peace. 


ence of Armenia would be one of the es- 
The Presi- 


| dent of the United States, acting as ar- 


| Subsequently 


biter at the instance of the Allies, and, 
with the acquiescence of 
Turkey and Armenia, defined the boun- 


| dary between Turkey and Armenia and 
| allotted certain territory to Armenia— 


a small part of that Armenia which the 
Armenian people had occupied for 5,000 


| Years, and for 2,000 years before the 


Turks anneared in Anatolia and Western 


; Asia. While this land, now practically 


| 


stripped of i population and a verie 
[Continued on Page 16, Col. 7h © 1 
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Change Is Advised 
In Building Codes to 
Combat Ant Menace 


* Destruction Caused by Ter- 


mites Is Placed at Mil- 
lions Annually. 


Modified building codes to prevent 
damage to frame buildings and to the 
wooden parts of other buildings by ter- 
mites, commonly known as white ants, 
are urged by the Bureau of Entomology, 
according to a recent statement of Dr. 
Thomas E, Snyder, entomologist. 

Serius damage has been reported in 
the castern part of the United States, 
in the Gulf States, in the Southwest, in 
the @ntral West and on the Pacific 
coast. In Honolulu, a million dollars is 


the aniount of the annual damage to 
buildings by termites. 


Insect is Described. 

The text of Dr. Snyder's statement 
follows: 

Termites are those numerous, pale- 
colored, soft-bodied, social insects of the 
order Tsoptera, known in common 
terminology as white ants. There are 42 
species of them native to and widely 
scattered throughout the United States. 
They destroy the interior parts of 
wooden building material, sometimes 
leaving only a shell. When the un- 
treated wood of buildings is in direct 
contact with the ground, the termite 
damage to buildings in the eastern part 
of the United States, in the Gulf States, 
in the Southwest, in the Central West, 
and on the Pacific coast is often very 
serious. In some localities the termite 
destruction is so serious that cities are 
revising their building codes to thwart 
these insects, 


Adopts Building Code. 


In Honolulu a million dollars is the 
annual damage to buildings done by 
termites. That city has recently adopted 
a building code containing 14 points re- 
lating to termite control. Eighty per 
cent of the frame buildings in New 
Orleans have been damaged by termites, 
and 50 per cent of the business build- 
ings in Pasadena, Calif., some of them 
dangerously. Slightly modified building 
codes for the entire west coast, from 
Seattle to San Diego, are being consid- 
ered. The aim of the Bureau of Ento- 
mology is standard modified building 
codes for all the regions where termite 
damage is serious. 

Insulation of all untreated woodwork 
from contact with the ground, and ter- 
mite shields, will protect against subter- 
ranean termites, whereas against the 
nonsubterranean termites the interior 
woodwork and furniture must be impreg- 
nated with chemical preservatives. 


Would Save Much Money. 

These slight modifications of the build- 
ing regulations of cities by city engi- 
neers would save much property as well 
as time and worry’ to_ householders. 
They are a form of house insurance. A 
prospective home builder should insist on 
being safeguarded against termites—it 
will pay him in the end. 

There are three principal points—in- 
sulation of untreated woodwork from the 
earth, metal termite shields to shut off 
the shelter tubes, and treatment of in- 
terior woodwork and furniture with pre- 
servatives. The last-mentioned recom- 
mendation is essential only in the Gulf 
States, the Southwest, and in southern 
California. 

Cooperating with the Bureau of En- 
tomology in urging the adoption of such 
modified codes are the Forest Service, 
the Department of Commerce, the Na- 
tional Wood Utilization Commission, the 
National Lumber Manufacturers’ Asso- 
ciation, and the American Wood Pre- 
servers’ Association. The Pacific Coast 
Building Officials’ Conference of Long 
Beach, Calif., is already in consultation 
with the Bureau of Entomology. In 
rural regions county agents could give 
helpful advice on proper construction. 


Decline in Crop Yields 


Estimated in France 


Hops and Flaxseed Are Said to | 


Be Only Ones Exceeding 
Production of 1925. 


Decreases in production estimates for 
several major crops in France has just 
been reported to the Department of Agri- 
culture. The tobacco crop is 42 per cent 
below last year’s amount, and other crops, 
with the exception of hops and flaxseed, 
are estimated as smaller than last year. 
The full text of the announcement, made 
by the Bureau of Agricultural Econom- 
ics, follows: 

Production estimates of all late crops 
in France reported to the United States 


. Department of Agricutlure by the Inter- 


, Hempseed 


- Tobacco .. 


> Flax fiber 


. 


national Institute of Agriculture are 
below estimates for those crops last year, 
except for hops and flaxseed. The potato 
crop is 31 per cent below last year, sugar 
beets 8 per cent below, and tobacco 42 per 
cent below. Estimates as reported to the 
institute are given below: 
1925 
1,000 bu. 
558,313 
310 
93 
1,000 lbs. 
9,646 
: 43,185 
Hemp fiber 12,280 
39,205 
Short tons. 
5,290,000 


1926 
1,000 bu. 
084,299 
330 
50 
1,000 lbs. 
9,700 
25,130 
9,921 
22,487 
Short tons. 


Crop. 


Potatoes ..... , 
Flaxseed 


Sugar beets .... 


4 


| large initial capital in~ 


4,890,000 i Potatoes ...+e08 


(Xbex™ 3694). 
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Agriculture 


Denmark Reports Drop 
In Number of Chickens 


A decline in the number of chickens 
in Denmark is reported to the Depart- 
ment of Commerce from its office in 
Copenhagen. The number is now above 
that of 1914, but below any year since 
1920. The full text of the announce- 
ment follows: 

The number of chickens in Denmark 
has dropped from 20,284,000 in 1924 to 
17,700,000 in 1926, states American 


Commercial Attache Harry Sorenson in | 


a report to the department. In 1914 
there were 15,140,000 chickens; in 1923 
there were 20,029,000; in 1924, 20,284,000; 
in 1925, 20,093,000, and in 1926, 17,700,- 
000. These figures also 
poultry in southern Jutland. 


Farm Lands Valued 
In Kittitas Division 


+ 


From $10 to $70 Per 
Acre on Appraisal. 


The Department of the Interior has 


| 
| 





| 


Measure to Limit 
Data on Cotton Is 
Reported Favorably 


Bill Provides Reduction of 
Estimates From Bimonthly | 
to Monthly 
Basis. 
The House Committce on Agriculture 
has submitted a favorable report on 


House Bill No. 15539, providing for a 
reduction in the number of the reports 


| now issued on condition of the cotton 
include the 


crop by the Department of. Agriculture. 
Under the present system the depart- 
ment issues 11 semimonthly reports on 


| cotton, beginning with July and ending 
| in December. 
| bill, which was introduced by Represen- 


Under the terms of the 
tative Jones (Dem.), of Amarillo, Tex., 
the number of reports would be limited 
to four, to be issued September 1, Oc- 
tober 1, November 1, and December 1, 


" . simultaneously with the ginning figures. 
Improved Area Found Worth | 


The full text of the bill follows: 
The full text of the bill follows: 
A bill relating to certain cotton re- 


| ports of the Secretary of Agriculture. Be 


just announced an appraisal valuation of | : : : 
| partment of Agriculture to issue semi- 


$1,949,326 for lands in the Kittitas divi- 
sion of the Yakima irrigation project in 
Washington, including improvements 
thereon. 


it enacted, etc., 

That, of the reports issued by the 
Secretary of Agriculture pursuant to the 
Act entitled “An Act authorizing the De- 


monthly cotton crop reports and provid- 
ing for their publication simultaneously 


| with the ginning report of the Depart- 


| ment of Commerce,” 


r a ° : | 2 , S iss P F 
New irrigation works are now being | 1924, only four shall be issued hereafter, 


constructed in the Kittitas division by | 


the bureau of reclamation. The object 
of the appraisal is to fix the price of 
the lands regardless of the irrigation 
project. 

The announcement, in full text, 
lows: 

Appraisal of all of the lands of the 
Kittitas Division of the Yakima Irriga- 
tion project in the State of Washington 
has been completed. The lands ap- 
praised include the entire areas included 
in the Kittitas Reclamation District, 
which is a new division of the Yakima 
project for which irrigaton works are 
now beng constructed by the Unted 


fol- 


States under the Bureau of Reclamaton. | 


Results of the appraisal show the total | 
before the 10th of Jtly 


| showing by States and in toto the num- 
| of acres of cotton in cultivation on July 


value of land in the division to be $1,- 
008,569 and the value of improvements, 
$940,757, or a total value of $1,949,326. 


The appraisal covered 99,150 acres of | 


land, of which 70,008 acres were found 
suitable for irrigation, and 29,142 acres 


| December 1, 


approved May 3, 
one as of September 1, one as of October 
1, one as of November 1, and one as of 
each of which shall state 


| the condition and progress of the crop 


} will 


of poor soil were eliminated from irri- | 


gable area. 

The report of the appraisal also shows 
that sagebrush land in native condition 
was valued at $1 to $8 an acre. Im- 
proved land, but non-productive without 
irrigation, was appraised at $10 to $30 
an acre, and improved land productive 
without irrigation, depending on 
character of the improvements, was ap- 
praised at $30 to $70 an-acre. 

The lands range from well improved 
farms, productive in many cases without 
irrigation, to sagebrush and timbered 
land having no present value except 
for grazing. 


The purpose of the appraisal is to fix | 
| quested by the Secretary of Agriculture 


the selling price of the land without re- 
spect to the construction of irrigation 


works as provided by the contract be- | 
| ing under the instructions of said Sec- 


tweer this district and the United States, 
so that those who desire to purchase 
these lands after the works are con- 


structed will be able to do so at a rea- | 
| and staple length of cotton on hand, and 
| when requested to permit such agent 


scnable price. 
The committee making the appraisal 
was composed of H. H. Johnston, assist- 


ant engineer of the Bureau of Reclama- | 
of all such cotton on hand. The request 


tion, representing the Department of the 
Interior; Phil S. Olmstead, farmer of 
the Kittitas Valley, representing the Kit- 


titas Reclamation District; and these two | 


selected A. J. Turner, consulting engi- 


neer of Seattle, as the third member of | 


the committee. 
It is believed that the valuation fixed 


| by the committee will eliminate the pos- | 
| sibility of speculation in project lands, 


are fair to present owners and should 
insure the pros»-~'*-- i acc 
failure which might occur from a too 


--nt in lands. 


| ltaly Faces Decrease 


In Hemp and Flaxseed 


| Potato Crop, However is Esti- 


mated at 7 per cent 
Above Last Year. 


A 2 per cent decrease in production 
of Italian hemp fiber has just been re- 
ported to the Department of Agriculture. 


A decrease in flax fiber and flaxseed pro- | ae : 
duction in Italy also is reported by the | grades and qualities upon which reports 
, | are issued in accordance with section 3 of 


International Institute of Agriculture, 
together with information that the potato 


the | 


‘nst the | 


| retary, director, 


crop of Italy shows an increase this year. | 


The full text of the statement based on 
Italian crop information follows: 

The Italian hemp fiber crop as officially 
estimated for 1926 is 266,800,000 pounds, 
according to a cable to the United States 
Department of Agriculture from the 
International Institute of Agriculture, as 
compared with 273,154,000 pounds in 
1925, a decrease of 6,400,000 pounds, or 
2 per cent. Flax fiber and flaxseed pro- 
duction also show decreases compared 
with last year. The potato crop, on the 
other hand, is about 7 per cent greater 
than last year. Estimates reported by 
the Institute are given below: 

Crop. 1,000 
pounds 
273,154 

5,688 

1,000 
bushels 

504 
79,281 


1,000 
pounds 
266,800 
5,510 
1,000 


Hemp fiber 
Flax fiber 


Flax seed 445 


| as the Postmaster 
| scribe, 


and the probable number of bales which 
be ginned, these report to be 
issued simultaneously with the cot- 
ton ginning reports of the Bureau 
of Census relating to the same 
dates, the two reports to be issued 
from the same place at 11 antemeridian 
of the eighth day following that to which 
the respective reports relate. When such 


| date of release falls on Sunday or a legal 
| holiday the report shall be isued at 11 
| antemeridian of the next 


succeeding 
workday. 
Estimates to Be Given. 
Sec. 2. The Secretary of Agriculture 
shall cause to be issued a report on or 
of each year 


1, to be followed on September 1 and 
December 1 with an estimate of the acre- 
age of cotton abandoned since July 1. 
Sec. 8. It shall be the duty of the 
Secretary of Agriculture, in so far far 


| as practicable, to report from time to 


time the grades, staples and qualities of 
the cotton in the warehouses, and his 
estimate of the grades, staples, and 
qualities of that which is being pro- 
duced. 

Sec. 4. That for the purposes of sec- 
tion 3 of this Act it shall be the duty 
of every owner, president, treasurer, sec- 
or other officer or agent 
of any cotton warehouse, cotton ginnery, 
cotton mill, or other, place or estab- 
lishment where cotton is stored, whether 
conducted as a corporation, firm, limited 
partnership, or individual, when re- 


or by any special agent or other employe 
of the Department of Agriculture, act- 


retary, to furnish completely and cor- 
rectly, to the best of his knowledge, all 
of the information concerning the grades 


or employe of the Department of Agri- 
culture to examine and classify samples 


of the Secretary of Agriculture for such 
information may be made in writing or 
by a visiting representative, and if made 
in writing shall be forwarded by reg- 
istered mail, and the registry receipt of 
the Post Office Department shall be ac- 
cepted as evidence of such demand. Any 
owner, president, treasurer, secretary, 


| director, or other officer or agent of any 


cotton warehouse, cotton ginnery, cot- 
ton mill, or other place or establishment | 
where cotton is stored, who, under the 
conditions hereinbefore stated, shall re- 
fuse or willfully neglect to furnish any 


| information herein provided for, or shall 
' willfully give answers that are false, or 


shall refuse to allow agents or employes 


| of the Department of Agriculture to ex- 


amine or ciassify any cotton in store in 
«ny such cstablishment, shall be guilty 
of a misdemeanor and, upon conviction 


| thereef, shall be fined not less than $300 


or more than $1,000, at the discretion of 
the court. 
Plans to Conduct Studies. 

Sec. 5. The Secretary of Agriculture 
shall conduct studies and prepare and 
publish from time to time reports on the 
various uses of cotton of the several 


this Act. 

Sec. 6. Samples of cotton used or to be |} 
used in determining the grades and qual- 
ities of cotton in accordance with section 
3 of this Act, shall under such regulations 
General shall pre- 
pass through the mails free of 
charge, whether deposited in the mails 
by officers or employes of the Depart- 


| 899 in 1925. 


| trict the same 


| had moved. 





ment of Agricuiture or by persons from 


| whom such samples are obtained. 


To Fix Compensation. 
The Secretary of Agriculture 


Sec. 7. 


| may cooperate with any department or 


| Territory, 


agency of the Government, 
District, or 


any State, 
possession, or 


| department, ugency, or political subdivi- 


| sion theerof, or 
| have the power to appoint, 


any person; and shall 
remove, and 


| fix the compensation of such officers and 


bushels | 


84,500 | 


employes, not in conflict with existing 
law, and make such expenditures for the 
purchase of samples of cotton, or rent 
outside the District of Columbia, print- 
ing, telegrams, telephones, books of ref- 


MONDAY, 


Cotto. 
Report 


Decline Predicted in Crop 
Of Cotton Next Year in India 


A decrease of 8 per cent in the cotton 
production of India from last season’s 
level is indicated for the present season, 
according to information just made public 
by the Department of Agriculture. The 
text of a statement based on a cable re- 
ceived from the Indian Department of 
Statistics follows: 

Cotton production in India for areas 
sown up to December 1 is forecast at 
4,269,000 bales of 478 pounds net, com- 
pared with 4,660,000 bales forecast at 
the same date last year, or a drop of 8 
per cent, according to a cable received by 
the United States Department of Agri- 
culture. The revised estimate of total 
production for last season was 5,053,000 
bales. 

Area sown up to December 1 is esti- 
mated at 24,003,000 acres, compared with 
26,305,000 acres, the estimate of the same 
date last season The total area for last 
season was 27,960,000 acres, according to 
the revised estimate. 


Timothy Seed Crop 
Consumed by Market 


Eighty-Five Per Cent of Pro- 
duction Reported Out of 
Hands of Growers. 


The bulk of the timothy seed crop has 
moved from the hands of growers, ac- 
cording to the Hay, Feed, and Seed Divi- 
sion of the Bureau of Agricultural Eco- 
nomics, which reports that the move- 
ment this year was slower than last. 
Prices averaged higher on December 14 
than in the last days of November, but 
were 15 cents per 100 pounds lower than 
at the middle of October. 

The text of a statement just issued 
concerning timothy seed movement is as 
follows: 

Approximately 85 per cent of the 
timothy seed crop is estimated by the 
Department of Agriculture to have left 
the hands of growers by December 14. 

Movement of the crop was much 
slower than last year. During the two 
weeks ended December 14, timothy seed 
moved at a slightly faster rate than dur- 
ing the preceding two weeks. 

Movement during this period was most 
rapid in southern Minnesota and south- 
eastern Iowa. About 85 per cent of the 
crop moved from the hands of growers 
in these two districts up to December 14. 
Previously movement had been slower 
than in the majority of producing dis- 
tricts. 

Although the bulk of the crop had 
passed from the hands of growers, there 
was a greater tendency to hold the re- 
maining seed for more money and move- 
ment was most active where prices ad- 
vanced. 

Prices paid to growers ranged $4.10 
per 100 pounds, basic clean, in north- 
western Missouri and eastern South Da- 
kota to $4.70 in southeastern Iowa and 
$4.80 in Illinois. The average price De- 
cember 14 was $4.50, which was 5 cents 
higher than on November 30, the same as 
on November 16, but 15 cents lower than 
on October 19. 

Exports of timothy seed for the 11 
months ended November 30 amounted to 
11,631,548 pounds, compared with 11,359,- 
During November, 1,896,- 
510 pounds was exported compared with 
752,412 pounds last year. During the 
week ended December 18, approximately 
409,630 pounds was exported from one 
Atlantic seaboard point, 245,900 pounds 
of which was shipped to Germany and 
147,800 to Denmark. 

Iowa. — Little activity occurred in 
northeastern Iowa where 80 per cent of 
the crop moved and growers were not 
inclined to sell the remainder freely. 


Prices averaged $4.65 which was 15 cents 


higher than on November 30. 


In the southwestern part of the State | 
| growers 


sold 
averaged $4.50. 


more freely and prices 
In the southeastern dis- 
average price was paid. 
Novement was more active and 85 per 
cent of the crop left growers’ hands. 
Missouri.—Following the decline two 
weeks ago, prices in norttheastern Mis- 
souri advanced 30 cents and averaged 
$4.50. More than 90 per cent of the crop 


| had moved up to December 14. 


Minnesota.—Movement was especially 


active in southern Minnesota and 80 per | 
| 


cent of the crop was out of growers’ 
hands on December 
70 per cent on November 30. Average 
prices advanced from $4.20 to $4.45. 
Illinois.—Growers sold more freely in 


per cent of the crop had moved by De- 
cember 14. Little movement took place 
in the southern district where 95 per cent 
Prices were higher and 
averaged $4.80. 


Cotton Y ield i in Uganda 
Estimated Poor to Average 


Poor average yield of cotton in Uganda 


the Bureau of Agricultural 
Economics. The full text of the state- 
ment follows: 

In the Eastern Province of Uganda 
there was too much rain last month, but 
during the first half of this month the 
weather was favorable to the cotton crop. 


In the Northern District the yield is ex- | 


pected to be poor, but in other sections 
an average yield is expected. 


erence, periodicals, furniture, stationery, 
office equipment, travel, and other sup- 
plies and expenses as shall be necessary 
to the administration of this Act in the 
District of Columbia and elsewhere, and 
there are hereby authorized to be appro- 
priated, out of any moneys in the Treas- 
ury not otherwise appropriated, such 
sums as may be necessary for such pur- 
poses. 

Sec. 8. All laws and parts of laws in 
conflict herewith are hereby repealed. 


14, compared with | 


‘ 
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Coop erative Bodies 
On Farm Products 
Reported Growing 


General Increase Reported 
by Department of Agri- 
culutre From 1915 
Until 1925. 


An exceedingly large increase in mem- 
bership of cooperative associations dur- 
ing the years from 1915 to 1925 in the 
South Central and the South Atlantic 
States is reported in a summary of co- 


operative marketing developments during 
the decade, which has just been issued 


by the Bureau of Agricultural Economics. 
While fewer cotton and tobacco associa- 


tions existed in 1925 than in 1915, the | 
gain in membership for each group was } 


more than 1,500 per cent. 

Cooperative activity increased in the 
country as a whole and in every section 
of the country during the 10-year period. 
The full text of the statement follows: 

Various Shifts Reported. 

Various shifts in the relative impor- 
tance of the different sections of the 
country as centers of cooperative activ- 
ity have taken place since 1915. Fur- 
thermore, there have been shifts in the 
relative importance of the various com- 
modity groups. 

By far the greater part of the co- 
operative buying and selling by farmers 
in 1915 was in the 12 North Central 
States and the 8 Pacific Coast States. 
In 1915 the 7 North Central States west 
of the Missisippi River were credited 
with 47 per cent of all the functioning 
associations, with 39 per cent of the 
farmers participating in cooperative buy- 
ing of farm supplies or the collective 
selling of farm products, and with 45 
per cent of the total business transacted. 
The leading States in this group were 
Minnesota and Iowa. 

The five North Central States east of 
the Mississippi River in 1915 claimed 
18 per cent of all the associations, 16 
per cent of the membership and 14 per 
cent of the business. Although not im- 
portant relatively in 1915 in number of 
associations, the 
were important in regard to volume of 
business handled, nearly 24 per cent of 
the entire cooperative business for the 
year being transacted by the association 
in the three States. 


Increase Found General. 

During the 10 years ending with 1925, 
cooperative activity increased in the 
country as a whole and in every section 
of the country except possibly a few re- 
mote corners. However, the develop- 
ment was much greater in some sections 
than in others, and in consequence the 
cooperative map of 1925 is very different 


| from that of 1915. The greatest increase 





| in number 





| handled 
| operative business. 
| the dominant group although not of as | 


; important group. 


in number of associations for the 10- 
year period occurred in the five East 
North Ceneral States, Michigan, Wiscon- 
sin, Illinois, Indiana and Ohio. There 
were also large percentage gains in the 
number of associations in New York and 
Pennsylvania. 

Membership more than doubled in all 
of the nine groups of States. In the 
eight South Central States the increase 
was more than 700 per cent. The in- 
crease for the South Atlantic States, in- 
cluding Delaware and Florida, was over 
600 per cent, and the increase in the 
Northern States east of the Mississippi 
River was over 435 per cent. The least 
amount of gain in membership occurred 
in the Pacific Coast States, 112 per cent. 

At the close of 1925, 31 per cent of 
the total membership was in the West 


| North Central States, 21 per cent in the 


East North Central group, 11 per cent 
in the East South Central States, and 9 
per cent in the West South Central 
States. 

Volumes Are Compared. 

Volume of business increases, as meas- 
ured in dollars, were even greater for 
the 10-year period than the increases 
of members. In the West 
South Central States, the East South 
Central States, the South Atlantic States 
and the New England States, the amount 
of business handled in 1925 was more 
than 1,000 per cent greater than the 
amount of business transacted in 1915. 


The increase for the East North Central | 
States was 520 per cent, and for the 


Mountain States, 246 per cent. 


Thirty-five per cent of the total co- 
| operative business for 1925 was trans- 
acted through the associations in the | 


West North Central States, 23 per cent 


| by the associations in the East North | 
me | Central States 2 per ¢ " > | 
central and northern Illinois where 70 | Oe ac ee p A nd a My eee | 

In 1915 the associations engaged in | 
the marketing of grain formed the most | 


They were credited | 


with 25 per cent of the membership and 
45 per 
This group is 


great relative importance as formerly. 


| There was an increase of 104 per cent 
| in the number of grain associations for 


; e . | the 10 years, 
; is expected according to a statement just | 
| issued by 


| in 
| number of members and an increase of 





| over 5,000 per cent in amount of busi- | 


organizations, and an increase of 159 per 


| cent in the amount of business transacted 
| by the associations marketing grain. 


‘ Specific Industries Cited. 


The associations marketing dairy prod- | 
| ucts 


increased 29 per cent in number 
between 1915 and 1925, increased 227 
per cent in regard to number of mem- 
bers, and handled 500 per cent more 
business at the end of the 10 years than 


| at the beginning. 


There was an increase of over 1,000 
per cent in the number of active live- 
stock shipping associations for the 10- 
year period. These associations enjoyed 
increase of over 2,800 per cent 


ness transacted. At the close of 1925 


they were credited with 13 per cent of | 


| the total cooperative business. 


There were fewer cotton associations 


| and fewer tobacco associations in 1925 


Pacific Coast States | 





cent of the total co- | 
still | 


an increase of 211 per | 
cent in the number of members in such | 


in | 
| than 


association for 
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Public Lands 


Flax Crop in Argentina 
Is Reported as.Good 


Conditions of the corn and flax crops 
of Argentina were reported on Decem- 
ber 20 to be good by the Bureau of 
Agricultural Economics. 

The text of a statement issued by the 
Bureau follows: 

The flax crop of Argentina is in good 
condition generally, although slight dam- 
age is reported as a result of rains dur- 
ing the last half of last month and the 
first half of this month, according to a 
cable to the United States Department 
of Agriculture from the International 
Institute of Agriculture. The corn con- 
dition is reported to be good. 


Tract to Be Opened 
For Entries in Utah 


Approximately 4,274 Acres 
in Salt Lake Region Made 
Available to Public. 


Announcement of the _ prospective 
opening of approximately 4,274 acres of 
public land in the State of Utah has 
just been made by the General Land 
Office of the Department of the Interior. 
The openings will be under the jurisdic- 
tion of the local land office at Salt Lake 
City. 

The area is defined and described in 
memoranda issued by the General Land 
Office, which follows in full text: 

Utah: 1,274 acres in Iron County, Salt 
Lake City land district, open to entry 
only by qualified ex-service men of the 
war with Germany under the homestead 


| and desert land laws for a period of 91 


days beginning January 4, 1927. Appli- 
cations of ex-service men may be pre- 
sented at any time within the 20 days 
prior to that date. 


Some is Mineral Land. 


A portion of the land, 320 acres, is 


; embraced in an application to prospect 


for oil and gas under the mineral leasing 
law, and such land will, therefore, be 
subject to non-mineral entry only with 
a@ reservation of the mineral content to 
the United States, and the right of any 
permittee or lessee to use so much of the 
surface as may be necessary in prospect- 
ing or extracting and removing the min- 


| eral deposits without compensation to 


the non-mineral entryman. 

The land is released from stock drive- 
way withdrawal and has been designated 
as enterable under the 820-acre home- 
stead law. Further information, if de- 
sired, may be obtained from the U. S. 
land office at Salt Lake City. On and 
after April 5, 1927, any of the land re- 
maining unentered will be subject to 
appropriation under any applicable pub- 
lic land law by the general public. 

Veterans Given Preference. 

Utah: 3,000 acres of land in Mil- 
lard County, Salt Lake City Land Dis- 
trict, opened to entry under the home- 
stead and desert land laws, by ex-serv- 
ice men of the World War, beginning 
January 10, 1927, and opened to entry 
by the general public under any ap- 
plicable public land law April 11, 1927; 
the soldiers’ simultaneous filing period 
is from December 21, 1926, to January 9, 
1927, inclusive, and the simultaneous fil- 
ing period for the general public is from 


| March 22, 1927, to April 10, 1927, inclu- 


sive. 

All of the land has been released from 
segregation for Carey act purposes, the 
principal reason being that water could 
not be made available. This office is not 
in possession of reliable data as to the 
character of the land but the tracts are 
scattered and are adjacent to- lands re- 
claimed under a Carey act project. 


General Location Given. 


Abraham and Oasis appear to be the 
nearest post offices and Burtner and 
Oasis on the San Pedro, Los Angeles, and 
Salt Lake Railroad appear to be the 
nearest railroad stations. 

In the meantime the status of any 
particular tract or tracts of the land 
may be determined by making inquiry 
of the Register of the U. S. Land Office 
at Salt Lake City, Utah. 


Provision Movement 


Abroad Is Shown 


Department of Commerce An- 
nounces Summary Reported 
By Attache at Hamburg. 


The cabled summary of the European 
provision market for the ‘week ending 
December 18, reports little change at 
Hamburg, a slightly weaker market at 
Rotterdam, and slow movement of Amer- 
ican bacon at Liverpool. The summary, 
as issued by the Department of Com- 
merce on December 23, is in full as 
follows: 

Little alteration is shown on the Ham- 
burg )market, says Mr. J. E. Wrenn, 
American Trade Commissioner, Ham- 
burg, in his weekly cable to the depart- 
ment. 

Receipts of lard for the week were 
1,100 metric tons, compared with 900 last 
week. Arrivals at the 20 most important 
German markets during the week were 
76,000 hogs, at a top price of 16.65 cents 
a pound, as against 68,000 at 19.08 cents 
a pound for the same period last year. 

The Rotterdam market is weaker al- 
though demand is improving slightly 
with lower price tendency. 

American bacon is moving slowly on 
the market at Liverpool:on account of 
in 1915, However, there was a 
gain in membership for each group of 
more than 1,500 per cent. The increase 
in amount of business for the cotton 
the 10 years was 9,887 
for the tobacco market- 


per cent, and 


ing associations, nearly 1,300 per cent. 


Grants 


Homesteads 


General Land Office 
To Open 9,116 Acres 
For Entry in Alaska 


Soil and Climate of Tract De- 
clared Suitable for Agri- 
culture and Stock 
Raising. 


The General Land ‘Office of the De- 
partment of the Interior has just an- 
nounced the prospective opening of more 
than* 9,000 acres of public lands in 
Alaska. The area will be opened under 
the jurisdiction of the local land office 
at Anchorage, Alaska. 

A memorandum issued by the General 
Land Office describes the area to be 
opened. The memorandum, in full text, 
follows: 

Alaska: The official plats of surveys 
in Ts. 10 and 11 N.; R. 7 W., S.-M. 
Alaska, will be officially filed in the dis- 
trict land office at Anchorage, Alaska, on 
January 15, 1927, at 9 o’glock a. m. 

Veterans Have Preference. 

For 91 days, beginning January 15, 

927, the unreserved land represented on 
said plats will be open to entry under the 
homestead laws by qualified former scrv- 
ice men of the World War, and also to 
entry by those persons claiming a prefer- 
ence right to the land superior to that of 
soldiers. 

These parties may file their applica- 
tions during the 20-day period immedi- 
ately preceding the filing of the plats and 
all applications so filed will be treated 
as though filed simultaneously at 9 
o’clock a. m. on January 15, 1927. 

At 9 o’cleok on April 16, 1927, the lands 
remaining unentered and unreserved will 
become available for entry under any 
applicable public land law by the public 
generally. 

Description of Land. 

T. 10 N., R. 7 W., S. M.—Area sur- 
veyed, 6,217.98 acres, of which 152.51 
acres is included in H. E. 8S. No. 144. 
Land: low and swampy, elevation, 60 to 
100 feet above extreme high tide. Soil: 
fine sandy loam free from surface stone, 
first rate, on subsoil of clay gravel and 
sand. Timber: small spruce with under- 
growth of spruce, alder and willow. 

The climate and soil are reported 
favorable to agriculture and stock rais- 
ing purposes. No indication of mineral 
is noted. 

T. 11 N., R. 7 W., S.M.—Area surveyed, 
2,898.60 acres, of which 159.98 acres is 
included in H. E. S. No. 188. Land: 
rolling and level, ranging in elevation 
from 6 to 125 feet above mean high tide. 
Soil: fine sandy loam, 1 to 3 feet deep, 
first rate, on subsoil of glacial deposits. 

Timber: heavy growth of spruce and 
birch, from 3 to 20 inches in diameter, 
with undergrowth of spruce, alder, high 


bush cranberry and devil’s club. No in- 
dication of mineral is noted. 


Prices of Cottonseed 
Meal Show Advance 


Department of Agriculture Says 
Crushers’ Stocks Are Less 
Than for Year Ago. 


Slight increases in prices of cottonseed 
meal recently still leaves the price con- 
siderably below the December average 
for the last 10 years, according to a 
statement just issued by the Department 
of Agriculture. The full text of the 
statement follows: 

Prices of cottonseed meal have made 
moderate advances from their recent low 
point but are still well below the De- 
cember average for more than 10 years. 

Unusually large quantities of cake and 
meal have been taken at current levels 
and crushers’ stocks December 1 were 
considerably smaller than a year ago 
despite a large carryover and heavy pro- 
duction this season. 

The movement of cottonseed to crush- 
ers is larger this season than for the 
same time last year but on account of 
increased crushings the supplies of seed 
in crushers’ hands December 1 were only 
slightly larger than at this time in 1925. 

Demand for other cottonseed products 
may have some effect on the output of 
cottonseed meal and cake the remainder 
of the season. 


Columbine Is Proposed 
For National Flower 


Representative Sears (Rep.), of 
Omaha, Nebr., has just introduced a 
joint resolution (House Joint Resolution 
No. 315)\in the House asking that the 
flower Columbine (aquilegia vulgaris) 
be designated and adopted by the 
United States as the national flower, 
and requesting that the President desig- 
nate it as such by proclamation. 


the heavy arrivals from Poland and Hol- 
land. The produet of these two countries 
is selling at—Polish bacon 15.62 to 16.49 
cents per pound, and Dutch 17.36 to 18,65 
eents per pound, 

The total of pigs bought in Ireland for 
bacon was 22,000, compared with the 
same number last year. 

Danish slaughter of hogs is estimated 
at 81,000 for the week ended December 
17, 1926. 
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Radio 


Exploration 


Swedish Importation | House Committee M akes Favorable Report 
On Bill for Competitive Bids on Road Work 


Of Radio Equipment 
Increased Last Year 


. American Share of Trade, 


However, Decreased to Only 
7 Per Cent of Total 


Purchases. 


While Sweden increased its imports of 
radio equipment in 1925, as compared 
with 1924, the share of the United States 
decreased by nearly a quarter, and this 
country had only 7 per cent of the Swed- 
ish trade in 1925. The Swedish exports 
of radio apparatus fell off during the 
year, the United States having no re- 
corded share in this trade. 

Trade advices from Samuel G. Ebling, 
discussing the subject, have been made 
public by the Department of Commerce! 
The full text of the report is as follows: 

Imports of radio apparatus into Swe- 
den during 1925 increased in value by 
1,464,581 crowns over that for 1924. The 
1925 value of Swedish exports of this 
equipment decreased by 251,872 crowns, 
or over 39 per cent, as compared with 
1924. 

Germany Principal Supplier. 

Purchases from Germany constituted 
about 55 per cent of the total imports 
and the value of German goods received 
during 1925 was more than double that 
of 1924. Great Britain, which supplied 
over 13 per cent of the total, increased 
its sales by a little over 9 per cent. 


Imports from The Netherlands, which 
furnished 9 per cent, increased in value 
from 90,891 crowns in 1924 to 393,504 
crowns in 1925. The United States sup- 
plied 7 per cent, decreasing the value of 
its shipments approximately 23 per cent 
as compared with 1924. 

France and Denmark furnished about 
5 per cent each, imports from the former 
country declining by 22,492 crowns, while 
those from Denmark increased by 38,492 
crowns. Norway, whose export of this 
equipment to Sweden in 1924 totaled 226,- 
125 crowns, declined to only 125,029 
crowns in 1925. 

Norway Takes Exports. 

About 20 per cent of the Swedish ex- 
port of radio equipment went to Norway, 
which received goods valued at 88,055 
crowns, as compared with 43,072 crowns 
during 1924. Finland purchased 14 per 
cent, Denmark 11 per cent, Brazil 8 per 
cent, Germany 7 per cent, Italy 6 per 
cent, France and Spain about 4 per cent 
each, and Great Britain, Japan, and Po- 
land about 3 per cent each of the total 
Swedish export value of radio apparatus 
during 1925. Mexico and China received 
equipment valued at 27,547 crowns and 
53,547 crowns, respectively, in 1924 but 
purchased none from Sweden in 1925. 

The greatest decline in Swedish radio 
exports in 1925 was in those to Switzer- 
land which fell off nearly 225,000 crowns, 
as compared with the previous year. 
Shipments to Spain decreased over 50,000 
crowns, and to Russia over 33,000 crowns. 
Sales to Germany declined almost 60 per 
cent, while those to Denmark almost 
doubled in value, and those to Brazil al- 
most trebled in value. 


Fire Engine Devised 
By War Department 


Surplus Equipment to Be As- 
sembled to Replace Old 


Apparatus. 
— eo 

The Department of War has just an- 
nounced that instead of buying new fire- 
engines to replace the 300 units of motor- 
driven fire apparatus, it worked out a 
plan of assembling its own fire engines 
from commercial trucks and spare parts 
available in the Department at a sav- 
ing of $8,000 more on each piece of ap- 
paratus. Most of the fire equipment of 
the Department was purchased in 1919 
or before. The method of replacement 
is described in the announcement, which 
follows in full below: 

A plan was devised and worked out 
during the last fiscal year whereby a 
very great savings will be effected in the 
fire protection field. There are approxi- 
mately 300 pieces of motor-driven fire 
apparatus in use in the Army at the 
present time. There have been no pur- 
chases of new motor-driven fire appa- 
ratus since 1919 and the major num- 
ber of fire engines now in service were 
purchased during the years 1917 and 
1918. These fire engines are now fast 
becoming unserviceable and it will be 
necessary within the very near future 
to replace practically all of them. 

A triple combination chemical engine, 
pump and hose cart, if purchased in the 
commercial field, costs from $12,000 to 
$14,000. The Quartermaster Corps, by 
using a Standard “B” Army truck 
chassis and such surplus equipment as 
hose, ladders, etc., has constructed a 
triple combination fire engine for approx- 
imately $4,000. These fire engines are 
standard in every way and will serve the 
purpose of the War Department to better 
advantage than a similar commercial ve- 
hicle in view of the fact that the Quar- 
termaster Corp has a very large stock 
of spare parts for the Standard “B” 
chassis, and, consequently, repairs can 
be made on these vehicles for a very 
small percentage of the present cost of 
repairing the engines now in service. 


Appropriation Is Asked 
To Promote Rifle Practice 


A $7,000 appropriation to promote 
rifle practice by the army, navy, marine 
corps and by civilians is proposed in 
House bill No. 15604 introduced by Rep- 
resentative Speaks (Rep.), of Columbus, 
Ohio. 


€ 





American People Declared Opposed to Plan of Federal 
Construction by Use of Day Labor. 


[Continued from Page 1.] 


that 89.7 per cent. of public and private 
construction is done through competitive 
contracts. 

The report of the committee was pre- 
pared by Representative Dyer (Rep.), 
of St. Louis, Mo. It follows, in full text: 

“The Committee on Judiciary, to 
whom was referred the bill (House bill 
No. 8902), after hearings and considera- 
tion reports the same favorably, with 
amendments, and recommends that the 
bill, as amended, do pass. The commit- 
tee amendments are as follows: 

“Strike out all after the enacting 
clause and insert in lieu thereof, the 
following: 

“That every Department, Bureau, Com- 
mission or other agency of the Federal 
Government before expending any funds 
for any construction project estimated to 
cost more than $25,000 and not consti- 
tuting maintenance or repair, shall pre- 
pare complete plans and specifications for 
such project, together with a detailed 
estimate of the entire cost, as hereinafter 
described. 

“Section 2. That before expending Fed- 
eral funds on any construction project 
estimated to cost more than $25,000, and 
not constituting maintenance or repair, 
said Departments, Bureaus, Commssions 
or other agencies shall publicly advertise, 
through the usual mediums, for competi- 
tive bids to perform such projects, and 
after receiving bids shall conduct said 
construction project by contract or other- 
wise: Provided, however, that if such bids 
be reasonabie in the opinion of said De- 
partments, Bureaus, Commissions, or 


other agencies, then said Departments, | 


Bureaus, Commissions, or other agencies 
shall award the contract to the lowest 
responsible bidder or bidders, accom- 
panied by such securties as the Depart- 
ment, Commission, or other agency shall 
require, conditioned for the faithful 
prosecution and completion of the work 
according to such contract. 
Arrange for Emergency. 

“Section 3. That in case of public 
emergency in the work under any execu- 
tive department, so declared by the head 
of said Department of the Federal Gov- 
ernment, the provisions of this Act as af- 
fecting the preparation of plans, specifi- 
cations, estimates and awarding by com- 
petitive bids for any operation or class of 
operations involved in such an emergency 
shall become inactive upon the order of 
the head of such eexcutive department. 

“Section 4. That said Departments, Bu- 
reaus, Commissions, or other agencies, 
shall, in their discretion and in the inter- 
est of the United States, hire to a success- 
ful bidder on Government work the Gov- 
ernment-owned equipment or facilities as 
may be available and needed for use 
upon a specific construction project: 

Would Sell Surplus. 

“Provided, however, That a fair and 
reasonable rate shall be charged for the 
use thereof: Provided, further, That con- 
struction equipment declared surplus by 
the head of such executive department. 
the Federal Government shall be sold 
through competitive bids or by private 
sale at any time after failure to make 
such sale through competitive bidding, 
provided a higher price can thus be se- 
cured. 

“Section 5. That maintenance and re- 
pair operations, under the provisions of 
this Act, shall mean any work necessary 
to preserve an existing structure or 
means and facilities suitable for the in- 
tended purpose. 

Sec. 6. That where the words “con- 
struction projects” are used in this act 
they shall be construed to mean the 
construction of any building, highway, 
dam, levee or bridge; also the doing of 
any excavation, dredging, drainage, river, 
and harbor, or similar work, the char- 
acteristics of which are such as to make 
reasonable competitive bids obtainable: 
Provided, however, That the head of an 
executive department may establish reg- 
ulations to be operative for flood control 
during high water or flood periods, which 
regulations shall not be subject to the 
limitations imposed by this act. 

Sec. 7. That said estimate of cost 
include all fair and reasonable charges 
for use of construction equipment and 
all other costs involved by the said con- 
struction project, whether paid directly 
from the specific appropriation therefor 
or from other funds and whether paid 
under direction of the specific depart- 
ment, bureau, commission or other agency 
having charge of said project or under 
some other agency; and further that said 
estimate of cost shall be read and shall 
become public record at the time of the 
opening of bids. 

Sec. 8. That any person willfully vio- 
lating any provision of this act shall be 
summarily removed from affice. 

Sec. 9. That all acts or parts of acts 
inconsistent with the provisions of this 
act are hereby repealed to the extent 
of such inconsistency. 

Title Changed. 

Amend the title so as to read: 

A bill to regulate, control and safe- 
guard the disbursement of Federal funds 
expended for the creation, construction, 
extension, repair or ornamentation of 
any public building, highway, levee, dam, 
excayation, dredging, drainage or other 
construction project and for other pur- 
poses. ‘ 

The hearings on this bill developed 
that there was a universal demand for 
the carrying out of the principles of the 
bill. At these hearings there appeared 
22 men representing the construction in- 
dustry. They came from all sections of 
the country, including Wisconsin, Ala- 
bama, Pennsylvania, New York, Cali- 
fornia, Illinois, Michigan, Missouri, 
Minnesota, Washington, Arkansas, Louis- 
iana, and Massachusetts. 

No one appeared before the 
mittee expressing opposition to the 
principles involved. The hearing dis- 
closed that the proponent of the measure, 
Representative Campbell, of Pennsyl- 


com- 











vania, in answer to questionnaires sent 
to State highway and city engineers in 
different sections of the country, dis- 
closed that 89.7 per cent of the whole 


amount expended for public and private | 


construction was by competitive contract 
system, leaving but 10.3 per cent by day 
labor. This clearly indicated that the 
competitive-contract system is the com- 
mercial practice as well as the general 
State and city practice. This is ampic 
proof of this work, that the American 
people desire the Government to do as 
little as possible of this work and as 
much as possible to private concerns and 
individuals. 
Past Experience Cited. 

We believe the enactment of this legis- 
lation into law will retard and prevent 
encroachment on the part of govern- 
mental. agencies and lessen the disposi- 
tion to encourage day-labor construction 
in competition with private concerns and 
corporations. 

The late World War afforded sufficient 
opportunity for observation on methods 
of governmental work to fully fix the 
policy, or, rather, demonstrate the wis- 
dom, of following the principles involved 
of the legislation proposed. 

The construction of public works in 
the United States approximates $2,000,- 
000,000 annually. This sum will increase 
rather than decrease. 
most economic system should be em- 
ployed. We feel that the enactment of 


this legislation is a guaranty of the best 


and most economic plan to follow. 


Cruiser “Pittsburgh” 
On Asiatic Station 


Arrival December 22 of the U. S. S. 
“Pittsburgh” at Manila marked comple- 
tion of the voyage of this vessel half- 
way around the world from her old sta- 
tion as flagship of the Naval forces in 
European waters to the new assignment 
as flagship of Admiral C. S. Williams, 
Commander-in-Chief of the Asiatic Fleet, 
the Department of the Navy has an- 
nounced. 

The full text of the statement follows: 

The U. S. S. “Pittsburgh” arrived at 
Manila, P. I., on December 22, 1926, 
thereby completing a voyage which took 
her halfway around the world from her 
old station as flagship of the United 
States Naval forces in European waters 
to the new assignment as flagship of Ad- 
miral C. S. Williams, Commander-in- 
Chief of the Asiatic Fleet. 

The new light cruiser “‘Memphis,” fly- 
ing the three-starred flag of Vice Ad- 
miral Guy H. Burrage, is now the flag- 
ship of our forces in Europe. 
burgh,” after a voyage across the At- 
lantic and a short stay at the Navy Yard, 
New, York, steamed away again on one 
of the seemingly never ending cruises of 
Naval vessels. 

Down the more or less tempestuous 
Atlantic, through the island studded 
Caribbean to the Panama Canal, and 
then to the bosom of the calm Pacific the 
old armored cruiser went her way. For 
a time she tarried at San Diego, Hono- 
lulu and Guam. 

Now she will relieve the U. S. S. 
“Huron,” soon to be sent home for de- 
commissioning, and will then proceed on 
a cruise of the China station, visiting 
the southern islands of the Philippine 
Archipelago. Again she will probably 
visit Shanghai, and the other cities 
famed in song and story. 

To many of the officers and crew on 
board the scenes will be new, but to the 
“Pittsburgh” it will be but renewing old 
acquaintance with the anchorages of al- 
most 20 years ago when she was the 
proud U. S. S. “Pennsylvania” of 
the famous Yankee armored cruiser 
squadron. = 7 


Navy Orders Stand 


For Spring Maneuvers | 


The schedule for the combined flect 
maneuvers in the Spring of 1927, will 
remain unchanged, despite the with- 
drawal of the Army from the maneuvers 
because of lack of funds, the Department 
of the Navy has announced following a 
conference held at the Department par- 
ticipated in by the comanding admirals 
of the various fleets and Admiral E. A. 
Eberle, Chief of Naval Operations. 

The only deviation from the original 
schedule, it was pointed out, will be 
that joint land and sea maneuvers will 
be replaced with additional fleet tactics 
at sea. 

The full text of the statement follows: 

Naval Reserve Service. 

Following a conference at the Navy 
Department today of Admiral E. A, 
Eberle, Chief of Naval Operations; Ad- 
miral C. F. Eughes, Commander in Chief, 
U. S. Fleet; Vice Admiral Ashley H. 
Robertson, Commander Scouting Fleet; 
Rear Admiral A. L. Willard, Commander 
Light Cruiser Divisions, Scouting Fleet; 
and Rear Admiral N. E. Irwin, Comman- 
der Destroyer Squadrons, Scouting Fleet 
the following details were announced re- 
garding the combined fleet maneuvers in 
the spring of 1927. 

As has been the practice in the past 
few years certain Naval Reserve officers 
will be permitted to pursue their active 
duty training during the concentration 
of the forces affoat. They will be re- 
called to active duty and assigned to 
destroyers for practical training and in- 
struction. | : 

No great changes were announced by 
the Department due to the failure of the 
War Department to participate in joint 
land and sea maneuvers because of laclt 
of funds... The schedule of the fleets as 
previously announced still holds: That is, 
the vessels will visit the same ports at 
the same time and for the same length 
of time as had been previously agreed 


The soundest and | 


The “‘Pitts- | 


Aeronautics 


| Army Construction 
Planned to Follow 


Consulted to Produce 
Comfort for Men at 


Low Cost. 

Unusual care is being exercised by 
the Department of War in its plans for 
new army construction, for which pur- 
pose there is available for this fiscal year 


architects and a city planner have been 
solicited with a view to obtaining the best 
possible types of construction, the depart- 
ment has just announced. 

In the new Army construction plans, it 
is pointed out, concentration of proper- 
ties is the keynote. “Not only will 
such concentration contribute to the com- 
fort of the personnel,” the statement said, 
“but it will reduce considerably the cost 
of maintenance, especially as regards 
road and walks, water systems, sewage 
systems, and heat and power lines.” 

The full text of the statement follows: 

The War Department is taking un- 
usual precautions to see that new con- 
struction, both present and future, fits 
into a complete scheme based upon the 
ultimate needs of all posts and reserva- 
| tions. Piecameal decisions are prevented 
| by the requirement that before approval 
| is given to any item of new construction, 
there must be submitted a complete 
“layout ” as proposed for that particu- 
lar post or reservation. 

These “layouts” are designed to per- 
mit expansion in the future beyond the 
| limits now under consideration. There- 
fore, there is every reason to believe 
that there will be avoidance of misfits 
and that all posts will be developed in 

an orderly and economic manner. 
| Expert Advice Obtained. 


of expert advice. The American Insti- 
tute of Architects has rendered valuable 
assistance through a representative who 
has conferred with the Quartermaster 
General as to types of construction. 
The services of a City Planner of na- 
tional reputation have been obtained, 
especially for advice as to ways and 
means of effecting such arrangement of 
buildings as will simplify administrative 
services with reduced outlay for utilities 
such as roads, walks, water, sewage, 
heat, and light. ° 

Furthermore, recommendations have 
been sought from Chiefs of the branches 
which garrison the respective posts, and 
from the local commanders, who, in 
many instances, have in turn had the 
advice of local civilian experts. As a 
consequence, it is expected that cost of 
maintenance of utilities will be reduced 
materially for posts which are con- 
structed mainly under these plans. 

The complete construction needs of the 
Army are outlined in a “Housing Pro- 
gram.” As a start on this program, 





sum of $7,020,000, which has been 


allotted as follows: 


struction at Schofield Barracks, Hawaii, 
$450,000. 
For non-commissioned officers’ quar- 
ters, Schofield Barracks, Hawaii, $72,000. 
For continuing barrack construction at 
Fort Benning, Ga., $725,000. 


at Fort Monmouth, N. J., $665,000. 

For barracks and hospital construction 
at Camp Lewis, Wash., $925,000. 

For barracks construction at Fort Sam 
Houston, Texas, $500,000. 

For barracks 
officers’ quarters 
Mich., $650,000. 

For barrack construction at Camp 
Meade, Md., $410,000. 

For barracks construction at Fort 
Bragg, N. C., $360,000. 

For barrack construction at Fort 
Humphreys, Va., $500,000. 

For barrack construction at Camp 
Devens, Mass., $500,000. 

For barracks at Erie Proving Grounds, 
Ohio, $47,000. 

For quarters, Edgewood Arsenal, Md., 
| $90,000. 

For hospital. U. S. D. B., Fort Leaven- 
worth, Kans., $125,000. 

For barracks at Mitchel Field, L. L, 
N. Y., $287,000. 

For officers’ quarters and non-commis- 
sioned officers’ quarters, France Field, 
Panama Canal Zone, $139,000. 


at Selfridge 





For barrack construction, Fort Wads- | 


worth, N. Y., $285,000. 

For barracks and non-commissioned 
officers’ quarters, Maxwell Field, Ala., 
$200,000. 

In the new Army construction, plans, 
concentration is the keynote. Not only 
will such concentration conizibute to the 
comfort of the personnel, but it will re- 
duce considerably the cost of mainte- 
nance, especially as regards roads and 


walks, water systems, sewage systems, | par 
| and motor sheds are all in interdependent 
relation and also must be located with 


and heat and power lines. 

Each reservation presents a different 
problem by reason of climatic conditions, 
topography, and approaches to the reser- 
vations from highways, railroads, electric 
lines and waterways. In the case of land- 
ing fields there is an additional considera- 
tion in the matter of prevailing winds. 

Complete topographical maps have 
been prepared to cover the building area 
of each reservation. Thereon are super- 
imposed the layouts. The location of sup- 
ply installations—consisting of  store- 
houses, shops and power plants—depends 
to a large extent upon the location of the 
transportation lines—steam railways, 
electric railways or waterways—by which 


upon. That portion of the operating 
schedule which was formerly devoted to 
joint land and sea maneuvers with the 
Army will be utilized in additional fleet 
tactics at sea. 

Upon the completion of the concen- 
tration of the sea forces the U. S. Battle 
Fleet will arrive at Hampton Roads, Va., 
on May 29 or 30 and wil sail for their 
Pacific bases on June 4, 


Economical Lines | 


Architects and City Planner | 


there is available for this fiscal year the | 


For barracks and hospital construction 0 ( i . 
purpose of discovering helium supplies 





and non-commissioned | 
Field, 
| operated by the Government or under 
| lease or contract with it, for the produc- 
| tion of helium shall be (transferred to) 
' under the jurisdiction of the Bureau of 





Airway 


Beacons 
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Control of Production of Helium Vested 
In Secretary of Commerce by Amending Bill Are Repo rted Found 


Changes Made in Legislation Consistent With Transfer of 
Jurisdiction Over Bureau of Mines. 
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to exceed 5,000 cubic feet in any one 
year.” 

Page 3, line 18, strike out the word 
“furnished” and insert in lieu thereof 
the words, “leased or sold.” 

On March 8, 1925, Congress enacted 


| legislation placing all existing Govern- 


ment plants operated by the Government 
or under lease or contract with it for the 


: | production of helium should be transferred 
$7,020,000, and the cooperation of expert | 


to the jurisdiction of the Bureau of Mines 
on or before June 30, 1926. As the Bureau 
of Mines at that time was under the 
jurisdiction of the Secretary of the In- 


terior, the legislation provided that the | 


Secretary of the Interior should carry 
out the various provisions of the Act. 
On June 4, 1925, the President issued 
an executive order transferring jurisdic- 
tion over the Bureau of Mines to the 


Secretary of Commerce, thereby reliev- | 


ing the Secretary of the Interior of the 
authority over that bureau. It is there- 
fore necessary to amend 
March 3, 1925, affecting the conserva- 
tion, production and _ exploitation of 
helium gas, so that the’ Secretary of 


Commerce is charged with the respon- | 


sibility of conservation. 


After careful consideration by a joint | 
subcommittee of the Committee on Mili- | 


tary Affairs, the Committee on Naval 
Affairs, and the Committee on Interstate 
and Foreign Commerce, it was agreed 
that Public Law 544 of the Sixty-eighth 
Congress be amended as follows: 
Parts of present law no longer required 
are bracketed. New language in bold 
face type): 

“Section 1. That for the purpose of 
producing helium with which to supply 


the needs of the Army and Navy and | 
| other branches of the Federal Govern- | 


| ment, th Secretary of the Interior 
Studies have been based upon the best | . 2 Se ] 


Secretary of Commerce is hereby author- 


ized to acquire land or interest in land | 
condemnation, 


by purchase, lease or 
where necessary, when helium can not 


| be purchased from private parties at 


less cost, to explore for, procure or con- 
serve helium-bearing gas; to drill or 
otherwise test such lands; and to con- 
struct plants, pipe lines, facilities and 


accessories for the production, storage 


and repurification of helium: 


“Provided, That any known helium- | 
| gas bearing land on the public domain 
| not covered at the time by leases or | 


permits under the Act of February 25, 
1920, entitled ‘An act to promote the 


| mining of coal, phosphate, oil, oil shale, 


gas and sodium on the public domain,’ 


may be reserved for the purposes of | 


this act, and that the United States 


' reserves the ownership and the right to 


extract, under such rules and regulations 
as shall be prescribed by the Secretary 
of the Interior, helium from all gas pro- 
duced from lands so permitted, leased or 


| otherwise granted for development. 


Section 2. That the Bureau of Mines, 
acting under the (Secretary of the Inte- 


| rior) Secretary of Commerce, is author- 


For the beginning of hospital con- | ized to maintain and operate helium pro- 


duction and _ repurification plants, to- 
gether with facilities and accessories 
thereto; to store and care for helium; to 
conduct exploration for-and production 


| of helium on and from the lands acquired 
| or set aside under this Act; to conduct 


experimentation and research for the 


and improving processes and methods of 


| helium production, repurification, stor- 


age, and utilization. 
Lease or Sale of Helium. 
“Section 3. That (on or before June 30, 
1925.) all (existing) Government plants 


Mines: Provided, That (thereafter) the 
Army and Navy and other branches of 
the Federal service requiring helium may 
requisition it from said Bureau and make 


| payment therfor (by transfer of funds 


on the books of the Treasury) from any 
applicable appropriation at actual cost of 


| said helium to the United States, includ- 
| ing all expenses connected 
| Provided further, 
| helium produced may, until needed for 
| Government use, be leased to American | 
citizens or American corporations under | 


therewith: 


That any surplus 


regulations approved by the President; 

“Provided further, That even though 
no surplus exists, helium in an amount 
not to exceed 5,000 cubic feet in any one 
year may be leased or sold to aid scien- 
tific and commercial development upon 
approval of the Secretary of War, the 


the act of | 


(Note: | 


| 


' 


| 





Secretary of the Navy, and the Secretary | 


of Commerce, and under regulations ap- 
proved by the President: 

“And provided further, That all moneys 
received from the sale or leasing of 
helium shall be credited to a helium- 


the post is supplied. 


Barracks, stables 


reference to drill fields and supply instal- 
lations. 

Fmally, hospitals, officers’ quarters and 
recreation facilities must in turn be lo- 
cated not only with reference to the prox- 


; imity to barracks, but with a view to 


| bakery 


minimizing requirements for roads, water | 


lines, sewage lines and power conduits. 

Atructures also will be designed to ef- 
fect concentration. Separate barracks 
for each company, troop and battery have 
been the rule in the past. New barracks 
will generally be of a type to accommo- 
date a battalion or its equivalent in other 
branches. ; 

However, variations will result for 
each branch of the service, such as infan- 
try, cavalry, field artillery and air corps; 
in cases where the topography is un- 
usually broken; and also where it is de- 
sirable to conform to general types of the 
locality or to permanent buildings al- 
ready in existence. 

Note: . Information will be published 
later as to the type of construction ap- 
proved for each reservation. 


production account and shall be and re- 
main available for the purposes of this 
section; and that any gas belonging to 
the United States, after the extraction of 
helium or any by-product not needed for 
Government use, shall be sold; and the 
proceeds of such sales in excess of the 
cost of said gas or by-product shall be 
deposited in the Treasury to the credit 


| of miscellaneous receipts. 


“Section 4. That hereafter no helium 
gas shall be exported from the United 
States, or from its possessions, until 
after application for such exportation 
has been made to the (Secretary of the 
Interior) Secretary of Commerce and 
permission for said exportation has been 
obtained from the President of the United 
States, on the joint recommendation of 
the Secretary of War, the Secretary of 
the Navy and the (Secretary of the In- 
terior) Secretary of Commerce and per- 
mission for said exportation has been 
obtained from the President of the 


| United States, on the joint recommenda- 


tion of the Secretary of War, the Secre- 
tary of the Navy and the (Secretary of 
the Interior) Secretary of Commerce. 

“That any person violating any of the 
provisions of this section shall be guilty 
of a misdemeanor and shall be punished 
by a fine of not more than $5,000 or by 
imprisonment of not more than one year, 
or by both such fine and imprisonment, 
and the Federal courts of the United 
States are hereby granted jurisdiction 
to try and determine all questions arising 
under this section. 

“Section 5. The Army and Navy may 
each designate an officer to cooperate 
with the Department of Commerce in 
carrying out the purposes of this Act, 
and shall have complete right of access 
to plants, data, and accounts.” 

Letter of Secretary Hoover. 
The following letter from the Depart- 


made a part of this report as follows: 
“Chairman, Military Affairs Committee, 
“House of Representatives, 
“Washington, D. C. 

“Sir: 

“The proposed amendments, as_ set 
forth in House Bill No. 15344, to amend 
‘An Act Authorizing the Conservation, 
Production and Exploitation of Helium 
Gas and Mineral Resources Pertaining 
to the National Denfense, and the De- 
velopment of Commercial Aeronautics, 
and for Other Purposes’ as recommended 
by the War Department and the Navy 
Department, have been examined and 
found satisfactory to this Department. 

“Respectfully, 
“Wm. P. MacCracken, Jr., 
“Assistant Secretary of Commerce 
for Aeronautics.” 


|New Plans Are Made 
For Work on Hospital 


| Department of War Describes months to work their way through the 


Buildings to Be Erect®@d 
at Walter Reed. 


The Department of War has 
nounced that plans for replacement of 
temporary buildings at Walter Reed 
Hospital had made it necessary for the 
Quartermaster Corps to prepare an en- 
tire new plan of the post which includes 
a new mess and kitchen 


ings. 
The announcement follows in full: 
The replacement of temporary build- 
ings at Walter Reed General Hospital 
by the Quartermaster Corps made it 
necessary to perpare an entire new post 
map showing the grouping of new build- 


ings and complete changing of all utili- | 


ties. This required intensive study, 
not only on account of the size of the 


project, but as a result of the large. | 


amount of underground piping to be 
changed, taking into account the con- 


tour of the ground and the fact that the | 


work must be carried on in such a 
manner as not to disturb the proper 
functioning of the hospital. 

Group to Be Modern. 


The plans as prepared provide for a | them to the first Negrito village. 


modern hospital group of pleasing ap- | 


pearance arranged to provide the best 
facilities. At present a new mess and 
kitchen building, two ward buildings 
and connecting corridors are being con- 
structed at a cost of approximately 
$900,000, from funds provided by the 
Veterans’ Bureau. This includes the 
installation of modern kitchen and 
equipment, refrigeration and 
elevators. 


A handsome recreation building is 


being ‘constructed under the direction | 


of the Quartermaster General by the 
American National Red Cross at a cost 
of approximately $160,000. Under a 
special appropriation of $2,000,000 two 
large wings will be added to the present 
main building, and clinical laboratories 
and ward buildings will be constructed 
to the north of this. A contract has 
been let to grade a large area and to 
make required changes in the various 
utilities systems made necessary by the 
new construction. The aforementioned 
construction will be started during the 
ensuing fiscal year. 


New Land Leases Sought 
For Montana Stockmen 


Authority for joint lease of Federal- 
owned lands in Montana, not to exceed 
10 years, to stockmen owning properties 
within, or adjacent to, these lands, un- 


| der regulations of the Secretary of the 


Interior, is proposed in House Bill 15603, 
which has just been introduced by Rep- 
resentative Leavitt (Rep.), of Great 
Falls, Mont., Chairman of the House 
Committee on Indian Affairs. 
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building, a | 
| recreation building and two ward build- 


Science 


New Pygmy Villages 


In Dutch New Guinea 


Dr. Matthew W. Stirling Tells 
of Success in Letter to 
the Smithsonian 
Institution. 


The success of the Dutch-American 
expedition into the heart of the moun- 
tains of Dutch New Guinea in reaching 
heretofore undiscovered pygmy villages 
has just been reported to the Smithson- 
ian Institution, which is responsible for 
the expedition. The primitive culture of 
the people in the village is described by 
Dr. Matthey W. Stirling in his report to 
the Smithsonian, which has issued the 
following statement concerning the in- 
formation received: 


The Negrito villages of the central 
Nassau Mountains in the heart of Dutch 
New Guinea have for the first time in 
history been visited by civilized men— 
one American and two Dutch explorers, 
They are Dr. Matthew W. Stirling, Mr. 
Le Roux and Lieutenant Jordans of the 
Dutch-American expedition to explore 
Dutch New Guinea, under the auspices 


|} of the Smithsonian Institution. 


Letter Tells of Success. 

A letter written in the heart of the 
mountains announcing their success has 
just been received at the Smithsonian 
from Dr. Stirling. 


Dr. Stirling describes this hitherto un- 
known pygmy people as quite different 
from the .“highly excitable, nervous, 
treacherous, and dishonest” people of the 


| lake plain, who several times attacked 
the expedition’s convoys working their 
; way inland. 


The Negritos, according to 
Dr. Stirling, are “very mild mannered, 
quiet and unobtrusive and not in the 
least timid, seeming to trust thoroughly 
Their material cul- 
ture is different from anything I have 
They have no iron and at first 
eared nothing for our trade knives; but 


_ they did have a few big blue glass beads. 


“They are energetic agriculturists and 
there are big clearings around these 
small villages. They raise a kind of 
white, sweet potato which is excellent 
eating and their staple product; also a 
kind of taroroot, sugar cane, raspberries, 
tobacco and many other plants I do not 
recognize. They also raise pigs in con- 
siderable numbers, and have dogs.” 

Use Stone Implements. 

As an indication ‘of their primitive 
culture, Dr. Stirling mentions implements 
made of stone, such as axes, knives, hoes, 
and so on. Their principal 
weapon seems to be the bow and arrow. 


| They value cowrie shells above every- 


thing else. “One of their curious cus- 
toms,” writes Dr. Stirling, “is that cer- 
tain groups can not speak to other 
groups. To get around this difficulty 
they have an elaborate sign language 
by which they carry on conversation.” 

It took the explorers more than fotfr 


coastal jungle and outer mountains to 
the Negrito villages. They followed the 
Memberamo and Rouffaer rivers, estab- 
lishing supply bases on the way, first 
reconnoitering the country by aeroplane. 
The last leg of their journey included 
crossing some very difficult mountain 
country, of which Dr. Stirling writes: 
“We traveled for 10 days through a belt 
of ‘no man’s land,’ a rough, mountainous 
country with no sign of human or ani- 


| mal occupation, no sound of birds and 





but few insects. About a day below this 

point we reached a large tributary river 

with a fairly gentle sloping valley, and 

the life-zone suddenly recommenced. 
Cross Rattan Bridge. 

“We found traces of human occupa- 
tion ‘in the shape of a faint trail along 
the river; trees which had been cut down 
by stone axes, and finally a bark shelter 
which had been built on the edge of a 
bluff. The next day we reached a point 
where the main river entered a gorge 
with vertical cliffs on either side. The 
gorge was very narrow—probably about 
forty yards—and a well made rattan 
suspension bridge crossed the river from 
cliff to cliff at the entrance.” Four 
hours climbing subsequently brought 


Fortunately, says Dr. Stirling, the Ne- 
gritos keep the explorers well supplied 
with food, as the length and difficulty 
of the way prevent carriers from bring- 
ing up supplies. 

Dr. Stirling planned to remain among 
the Negritos for two months, and to 
withdraw the entire expedition the mid- 
dle of this month. He will return direct 
to America via the Mediterranean, bring- 
ing his collections to the Smithsonian 
Institution. 


Proposal Made to Change 
Pay of Warrant Officers 


A bill (House Bill No. 15481) propos- 
ing that a warrant officer of the active 
list of the United States Navy, upon 
being commissioned as a chief warrant 
officer shall receive the pay and allow- 
ances of the second pay period, and after 
nine years of creditable service he shall 
receive the pay and allowance of the 
third period, has just been introduced 
in the House by Representative John- 
son (Rep.), of Aberdeen, §. D. 


Dirigible Airship for Navy 
Asked in Bill Before Hous2 


A bill (House bill No. 13458) has been 
introduced by Representative Appleby 
(Rep.), of Asbury Park, N. J., authoriz- 
ing the Secretary of the Navy to enter 
into a contract to provide plans and 
specifications for one _ lighter-than-air 
ship of 6,000,000 cubic feet,-at a cost of 


@ not more than $250,000. 
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Deficiencies 
Deductions 


‘Board Rules Upon 
Deduction for Debt 
In Contested Tax 


"Worthless Accounts Should 
Be Subtracted From Gross 
Income Return Year 
So Written Off. 


es THomas J. Avery V. COMMISSIONER OF 
INTERNAL REVENUE; Boarp oF Tax 
+ APPEALS; No. 4788; DrEcEMBER 17, 
1926. 
This is a proceeding for the redetermi- 
nation of a deficiency in the amount of 
+ $15,335.65, resulting from the Commis- 
_, sioner’s disallowance of a deduction for 
bad debts claimed for 1919. The peti- 
tioner is an individual residing in 
= Atlanta, Ga., and up to January 1, 1926, 
engaged in a business of selling steam 
. engines, sawmills, and woodwork ma- 
chinery under the name of Avery & Co. 
He had been engaged in the business 
. since 1903. 
‘ Edgar Watkins appeared for peti- 
> tioner; W. F. Gibbs, for respondent. 
. The full text of the Board’s opinion 
follows: 
_ Smith: In this appeal we find one of 
the too frequent examples of the admin- 
" istration of taxing statutes made exceed- 
ingly difficult because of irregular and 
_ improper bookkeeping practices. 
From the year 1905 to the year 1919 
_the petitioner carried on his books a 
constantly growing and changing account 
of notes receivable without ever having 
audited and closed his books in any in- 
“, tervening year. We find that in the 
year 1919 these unpaid notes included 
notes owed by something over 100 debt- 
ors, which notes the petitioner believed 
., uncollectible on December 31, 1919. A 
majority of the notes believed to be un- 
tollectible were due and payable prior 
to March 1, 1913. 
Not one of the accounts had been 
- charged to profit and loss on the books 
,, of the petitioner or charged off in any 
year. The petitioner’s income-tax re- 
turns for the years 1913 to 1918, inclu- 
. Sive, show no deduction for bad debts. 
, In his income-tax return for the year 
1919, he deducted from gross income 
, $36,567.28 for bad debts. Upon an in- 
= vestigation and reaudit of his books, the 
, petitioner now claims the deduction from 
. gross income on account of bad debts 
of $24,012.43, in addition to the $1,841.26 
allowed by the commissioner. 


Grounds of Objection. 

The commissioner objects to the de- 

duction on the following grounds: 
' (1) That the debts in part were as- 
certained to be worthless prior to the 
" year 1919. 
(2) That the debts were not, within the 
meaning cf the statute, charged off dur- 
ing the year 1919. 

(3) That the debts were in part not 
worthless at December 31, 1919. 

(4) That of the debts existing prior 
to March 1, 1913, only the cost or the 
March 1, 1913, value thereof, whichever 
is lower, may be deducted as a loss in 
any subsequent year. 

Revenue Act Provides. 

Section 214 (a) of the Revenue Act of 
1918 provides: 

That in computing net income there 

shall be allowed as deductions: 

(7) Debts ascertained to be worthless 
and charged off within the taxable year. 

The method of charging off the notes 
used by the petitioner was most unusual. 
The bookkeepeer for the petitioner, the 
principal witness in this case, testified 
as follows: 

A. We don’t have any profit and loss 
account. When they (the notes) are paid 
they go back in here and show up on this 
account. We keep after them all the 
time. If we charged them to loss and 

gain there might be a loss entirely. Leave 

_ it like that, it shows how much is col- 

‘ lected, and if there is any balance there 
we still got after it. That was really not 

“ charged into loss and gain. It is just a 
record on the note register. 

Q. That simply represents a notation 
on the record here, the note record, that 

“' in 1919 you simply claimed it as a de- 
duction from gross income in the income- 
tax return, did you? 

A. Yes. 

Q. Each one of those accounts you still 
keep open today and if one of the makers 
of the notes come in you give him a 

' eredit on that account? 
- A. Vos, 

Q. So there has been no actual clos- 
ing of the account or no actual charg- 
ing off except the notes charged off to 
income tax in 1919? 

A. That is it exactly. 
right here. 


No Set Way Ordered. 

The statute does not provide any par- 
ticular manner for the charging off of a 
bad debt. We think that the method 
employed by the petitioner meets the 
challenge of the statute. If the peti- 
tioner were a corporation and the cor- 

; poration was required to prepare balance 
sheets for the purpose of determining 
invested capital and the notes receiv- 
able were included in the balance sheet 
at the face value of the notes, there 
might be a serious question as_ to 
whether this method of charging off bad 
debts met the challenge of the statute. 
But we think that in the case of this 
individual for the year 1919, the notation 
on the note record that the note was 
charged off to income tax constituted a 

* sufficient compliance with the statute to 

” warrant the petitioner in making the de- 
duction provided the note was ascer- 
tained to be worthless within the calen- 
dar year 1919. 


Vigilance in Collecting. 

It appears to us, however, from the 
evidence, that there was no ascertain- 
ment of worthlessness of a great ma- 
jority of the notes charged off in the 
manner above indicated in 1919. The 

. petitioner was unusually vigilant in the 
collection of notes receivable. Through 
traveling salesmen and through a col- 
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Property Called Trust But Not Segregated 
Decided to Be Taxable Against Trustee 


Contention of Settlor Overr uled by General Counsel of 
Bureau of Inter nal Revenue. 


G. C. M. 852 ‘ 

An opinion having been requested as 
to the proper method of reporting in- 
come from a certain loan business known 
as the M Loan Association as a conse- 
quence of the execution by A of a so- 
called “declaration of trust,” under date 


of December 2, 1925, the general coun- 
sel, Bureau of Internal Revenue, has 
rendered a memorandum decision, the 
full text of which follows: 

The document in question recites that 
A is the settlor and the trustee of the 
trust fund described and the income 
therefrom; that B (wife) and C (daugh- 
ter) are, respectively, beneficiaries of 
one-half of the trust fund and the in- 
come thereof; that the trust therein 
created shall endure for 20 years from 
date; that no distribution of principal 
or income shall be made until the ex- 
piration of the said 20 years unless A 
should sooner die, in which event dis- 
tribution shall occur; that the consid- 
eration for the declaration is the settlor’s 
love and affection for the beneficiaries, 
the acceptance by his wife of the bene- 
fits thereunder, and her agreement that 
she will not renounce his last will and 
testament; that the settlor is now the 


lector he continually kept in touch with 
his debtors, and wherever there was any 
possibility of collecting anything upon 
overdue notes the petitioner did not fail 
to make an effort to collect. 

This is shown by the fact that he 
brought many suits after a long period 
of years and, even where a fieri facias 
was returned nulla bona, the fi fa was 
kept alive as long as possible. Some of 
the notes were endorsed by persons be- 
lieved by the petitioner to be responsible. 
Where the maker of the note went 
through bankruptcy, an attempt was 
made to collect from the endorser. 

The petitioner apparently made no 
special investigation of the likelihood of 
collection of delinquent notes in 1919. 
The bookkeeper testifying for the peti- 
tioner with respect to certain accounts 
could not recall any special investiga- 
tion made of the account in 1919 by 
which the account was determined to be 
worthless in 1919. In reply to the ques- 
tion: 

Q. A lot of this property sold back 
in 1904, 1905, and 1906, where the notes 


| had not been paid, did not make any 


investigation in regard to that property 
in 1919? 


A. We were trying to collect it. I do 


| not know about making an investigation. 


We always have a traveling man to see 
if there is any chance in the world to 
collect it. 

He further testified: 

Q. Do you recall the discussion about 
Mr. W. A. Abbott? Had you had any 
particular information in the year 1919 
that you did not have in 1918? 

A. I can’t recall now that we had any 
particular information about it at all. 
As I told you in the beginning it was in 
1919 that we took up all these old ac- 
counts and went through to see what 
we could collect and what we could not 
collect. 

The ascertainment of worthlessness 
with respect to most of the accounts 
charged to income tax in 1919 appears 
to have consisted of nothing more than 
a discussion between the petitioner and 
his bookkeeper as to the likelihood of 
collection of accounts, many of which the 
petitioner had been unable to collect over 
a period of years. This is shown by the 
following testimony of the bookkeeper: 

Q. Did you know yourself anything 
about the financial standing or responsi- 
bility of Mr. W. A. Abbott, of Do Run, 
1919? 

A. No, sir, not personally. 

Q. Under whose direction or was it 
upon your own authority that you made 
these entries there about charging off 
in 1913 [1919]? 

A. Mr. Avery and I would get 
gether and decide if they were good. 

Q. When did you and Mr. Avery get 
together and make these particular en- 
tries that have been read into the record, 
about charging off in 1919? 

A. I do not remember the exact date. 

Q. Was it along in February or 
March, 1920? 

A. No; it was along in the latter part 
of 1919. 

This Board has repeatedly held that in 
the ascertainment of worthlessness of 
debts there must be an actual determina- 
tion of worthlessness by the petitioner 
within the taxable year based on the 
failure of reasonable efforts td collect. 
Appeal of Pacific Pipe & Supply Co., 
2 B. T. A. 870; Appeal of Steel Cotton 
Mill Co., 1 B. T. A., 299; Appeal o7 Egan 
& Hausman Co., Inc., 1 B. T. A., 556; 
Appeal of Alemite Die Casting & Mfg. 
Co.,1 B. T. A. 548. 

The evidence adduced at the hearing 
with respect to the history of each ac- 
count is too voluminous to review here. 
It has been carefully gone over and the 
worthlessness within the year 1919 has 
been determined with respect to each ac- 
count on the facts presented. Where it 
appears from the evidence that the 
debtor died within the year 1919, or that 
the petitioner abandoned his efforts to 
collect by reason of unsuccessful litiga- 
tion during the year 1919, the account 
has been listed in the finidings of fact 
as having been ascertained to be worth- 
less and charged off during the year 1919. 
In cases where payments on accounts 
were made regularly up to or near the 
year 1919 and it is not shown that the 
debtor could not have made further 
payments, or where the accounts were 
obviously ascertained to have been 
worthless long prior to 1919, the claims for 
the deduction of such acounts have been 
disallowed. The evidence of record war- 
rants the deduction of $329.96 for bad 
debts in addition to the amount allowed 
by the Commissioner. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 


to- 


owner of and carrying on under the 
name of the “M Loan Association” in 
the city of R, State of S, a small loan 
business duly licensed by the State of 
S, the assets of which consist of cash on 
hand, promiccory notes, and office furni- 
ture and fixtures; and the net worth 
thereof is and for the purpose set forth 
in the document shall be considered as 
being of the value of 6x dollars. 
Provisions in Trust Agreement. 

The document contains the “lowing 
provisions: 

“The settlor intends that a two-thirds 
interest in said small loan business shall 
be the subject hereof, and be taken and 
held to be a trust fund of * * * 4x dol- 
lars. 

“Now, therefore, the settlor hereby 
declares that henceforth until the ex- 
piration of said period of 20 years, or 
until his death if he should sooner die, 
he will hold said trust fund, and all in- 
come thereform as a trustee for the use 
and benefit of his said wife and said 
daughter, to control, manage, and dispose 
of the same at the times and in the man- 
ner as herein provided. 

“The trustee may, at his election, use 
and employ all or any part of said trust 
fund and all income therefrom in any 
business or businesses at any time or 
times during the continuance of said 
trust; and he may from time to time 
make any investments of all or any part 
of said fund and-or income; and he shall 
be bound only to exercise good faith, ex- 
cept that he hereby guarantees that the 
aggregae sum distributed to the bene- 
ficiaries shall not be less than * * * 
4x dollars, and he charges his entire es- 
tate with the payment of not less than 
that sum to said beneficiaries upon dis- 
tribution of said trust fund.” 


Yearly Statements Required. 

The document then recites that once 
in each calendar year the trustee shall 
render to his wife and daughter a com- 
plete written statement concerning the 
trust fund and all income thereof, but 
that a failure to render such statement 
shall not constitute a default unless he 
has previously been requested in writing 
to render such statement; and that at the 
expiration of 20 years, or the death of 
the trustee, if he should sooner die, the 
trust fund and all accumulated income 
shall be paid over to the said beneficia- 
ries. The instrument is signed and sealed 
in the name of A, beneath whose signa- 
ture appears a statement signed and 
sealed in the name of B that she accepts 
the benefits provided for herself and 
agrees to be bound by each and every 
provision thereof. 

The only issue presented is whether 
the so-called declaration of trust creates 
such a trust as is contemplated by sec- 
tion 219 of the Revenue Act of 1926, the 
income of which is taxable to the trustee, 
or whether the income remains taxable 
to A as an individual, notwithstanding 
the said declaration. 

Requisite to the creation 
trust is a trust res, the 
braced in which must be 
instrument here under consideration 
deseribes the trust res as “a two-thirds 
interest in the small loan business owned 
and carried on in the name and style of 
the M Loan Association, city of R, the 
assets of which consist of ‘cash on hand, 
promissory notes and office furniture and 
fixtures.’” No further description of the 
property is attempted, nor was there ap- 
parently any conveyance or segregation 
ot the business assets referred to from 
the individual assets, business or non- 
business, of the settlor. Accordingly, it 
is believed that the facts here presented 
bring the case within the well-settled 
rule that if property which is attempted 
to be put in trust is so uncertain that it 
cannot be separated or distinguished 
from the individual property of the trus- 
tee, the trust will be void for uncer- 
tainty. “No trust will be created where 
the property to be the subject of the 
trust is left uncertain.” (Smullin v. 
Wharton, 73 Neb., 667; and see Winch v. 
Button, 14 Sim., 379; Fox v. Fox, 27 
Beav., 301; Bowman v. Harrison, 10 
Hare, 234; Flanner v. Fellows, 206 IIL, 
136, 68 N. E., 1057.) 

Description Called Indefinite. 

The indefiniteness of the description 
of the property in the instrument must 
also be considered in connection with 
the further facts that the arbitrary 
value of 6x dollars is placed upon the 
loan bus’ *. two-thirds of which is de- 
clared Ly v..2 instrument to be the trust 
fund; that notwithstanding the declara- 
tions that the same is held in trust the 
settlor-trustee nay at his election use 
any and all parts of the funds and its 
income in any business or businesses, or 
invest any and all‘parts of the fund or 
income in any manner he may choose; 
that the settlor-trustee “guarantees” 
that the sum when finally distributed 
to the beneficiaries shall not be less 
than 4x dollars, the arbitrary value 
stated as the “trust fund,” and 
“charges” his entire estate with the pay- 
ment of not less than that arbitrary 
sum; and that pending termination the 
only right or privilege which the bene- 
ficiaries possess under the intrument is 
to request annually a written statement 
indicating the investment or employ- 
ment of the fund. In the determina- 
tion of whether a trust has been created 
by a given instrument, the terms of the 
whole instrument must be considered 
and notwithstanding the use of the 
words “trust,” “trust funds,” “trustees,” 
beneficiaries,” and ‘declaration of 
trust,” unless it shall appear from the 
entire instrument that the creator of 
the trust has by provisions describing 
with certainty the property embraced in 
the trust, and the terms and conditions 
upon which the legal title to such prop- 
erty is held, expressed his final inten- 
tion to vest immediately in designated 
beneficiaries the beneficial interest in 
the property no valid trust has 
been declared. (Gaylord v. City of 
Lafayette, 115 Ind., 423, 17 N. E., 899; 
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Deferred Payments 
Held Not Deductible 
In Filing Tax Return 


Commissioner Is Affirmed in SYL 


Refusing Allowances 
Claimed as Interest 
Paid. 


MarsH & Marsh, INc., APPEAL; BOARD 
oF TAx APPEALS; No. 6064; DEcEM- 
BER 22, 1926. 

This appeal is from the determina- 
tion of a deficiency in income tax for 
the years 1919, 1920, and 1921, in the 
total amount of $1,253.46, of which ap- 
proximately $900 is in dispute. 

On November 1, 1913, the petitioner 
entered into a contract agreeing to buy 
certain real estate. This contract was 
in writing signed, sealed and acknowl- 
edged, and on December 17, 1913, was 
recorded. In it the petitioner agreed 
“to pay as the purchase price for the 
same the sum of $250 in cash which sum 
was paid on October 18, 1913 * * * and 
also to -pay him the sum of $250 per 
month beginning on December 1, 1913, 
and continuing at the said rate on the 
first of each and every month there- 
after for 167 months.” 

On its income-tax returns 
tioner deducted as 
lowing: 

For 1919 .c.cccccccccees. $1,448.38 

For 1920 eccccccccceccces 1,270.08 

For 1921 - 1,096.56 

Those deductions were disallowed by 
the Commissioner. 

J. T. Kennedy appeared for petitioner; 
F. O. Graves, for the Commissioner. 

The full text of the board’s opinion 
follows: 

Murdock: The petitioner would have 
us decide that the purchase price or cost 
of this property was not $42,000, as de- 
termined by the Commissioner, but was 
less than that amount, and was, in fact, 
$25,000. If facts, these matters were 
capable of proof and the burden of 
proving them was upon the petitioner. 


Payments As Installments. 

In the contract it was stated that the 
purchase price was $250 in cash on the 
day of sale and 167 monthly payments 
of $250 each beginning on the first of 
the next month thereafter. These pay- 
ments total $42,000. There is nothing 
in this contract which would indicate 
that the parties intended or considered 
that a part of the $42,000 was to be in- 
terest, indeed, it would appear that they 
intended the contrary. 

The method of bookkeeping is not con- 
clusive as to the amount of the purchase 
price, or cost, for obvious reasons, nor 
is the consideration mentioned in a deed 
executed and delivered at a rate later 
than the years here in question. If 
stamps in a proper amount were can- 
celled on the deed, that would indicate 
that the cash consideration was not more 
than a certain amount. But what of in- 
debtedness assumed? We do not hold 
that these facts are without probative 
value, but merely that, in the light of 
the other facts in the case, the pre- 
sumption of the correctness of the Com- 
missioner’s determination has not been 
overcome. 

There is an old proverb, hackneyed and 
worn, but still true, to the effect that a 
bird in the hand is worth two in a bush. 
It may be applicable in this case. A 
cash customer may be able to secure 
goods at a lower price than that de- 
manded from one who offers only part 
cash and the balance in future pay- 
ments. We know that the actual cash 
value of the premises on November 1, 
1913, was not in excess of $25,000. But 
what does that tell us about the pur- 
chase price to one who offers $250 cash 
and 167 equal monthly payments of 
$250? The parties to this sale may have 
considered that-all, or none, or a part 
of the deferred payments was interest. 
When the seller did not receive all of 
the purchase money in cash he took a 
risk. How can we say what portion of 
the excess over $25,000 he considered re- 
imbursement for taking this risk, and 
how musch he considered for the use of 
his money? Appeal of Carl Lang et al., 
3 Bi 2. As 407. 

Burden of Proving Facts. 

The petitioner had the burden of prov- 
ing facts necessary to the conclusion he 
desires us to reach; these facts were 
capable of proof, but have not been 
proven. We decline to relieve the pe- 
titioner by guessing, and therefore de- 
cide that the determination of the Com- 
missioner must stand. 

The Commissioner by an amended an- 
swer alleged that the petitioner’s cap- 
ital stock and surplus at the beginning 
of the year 1919 was reduced by $504.82, 
representing the prorated amount of the 
1918 tax, whereas it should have been 
reduced by $1,194.55, representing the 
total tax liability for the year 1918. 
There was no proof offered in regard to 
this contention, no reference was made 
to it in argument or in briefs, and so 
far as it is concerned we hold in favor 
of the petitioner. 

Judgment will be entered on notice of 
15 days, under Rule 50. 


the pe- 
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time to define or appoint the trust 

estate, or to bestow it upon designated 

persons, no present valid trust is created. 
Trustee Held Liable for Tax. 

It is the opinion of this office that the 
instrument here presented does not ex- 
press any intention immediately and 
finally to vest a present beneficial in- 
terest in the persons called beneficiaries, 
and hence does not create a trust within 
the contemplation of section 219 of the 
Revenue Acts. (McEvoy v. Boston Five 
Cent Savings Bank, 201 Mass., 50; Brown 
v. Crafts, 98 Me., 40.) It is accordingly 
unnecessary to consider whether the in- 
strument created an executory trust, was 
an agreement to create a trust, effected 
an equitable charge upon A’s property, 
or was testamentary in character, since 
none of these results would change the 
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Customs Rulings 


Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


—__ 


LABI are printed in such form that they can be cut out and pasted on 
Standard Library-Index and File Cards approximately ~- 


by & inches, 


usually employed in libraries, and filed for reference. 


AFFILIATIONS: Stock Ownership And Control.—During 1917 petitioner pur- 


chased 75 per cent of capital stock of a competing company. 


Prior to January 


1, 1919, its three stockholders, as individuals, purchased remaining 25 per cent of 


such capital stock. 


In 1920 petitioner paid $1 for all the assets and assumed all the 


liabilities of competing company, held: Purchase of the stock of the competing 
company by petitioner and shareholders resulteed in affiliation of the two com- 


panies, and purchase of assets was an intercompany transaction from which no 
gain or loss resulted—Mackechnie Bread Co. v. Com’r of Int. Rev. (Board of 


Tax Appeals.)—Index Page 3696, Col. 5. 


BAP DEBTS: Ascertainment of Worthlessness.—Amount of bad debts ascertained 

to be worthless and charged off from petitioner’s books of account in 1919 and 
deductible from gross income in income-tax return for that year determined.— 
Avery v. Com’r of Int. Rev. (Board of Tax Appeals.)—Index Page 3696, Col. 1. 


EDUCTIONS: Interest: Partial Payments On Real Estate.—Where petitioner 

bought a piece of property, the actual cash value of which was not in excess 
of $25,000, and paid as the purchase price $250 in cash and $250 per month, for 
167 months, totaling $42,000, held: Not entitled to deduct as interest any portion 
of the payments made during taxable years——Marsh & Marsh, Inc. Appeal (Board 
of Tax Appeals.)—Index Page 3696, Col. 4. 


STATES AND TRUSTS: Declaration of Trust.—A so-called declaration of trust 
which leaves uncertain the property to be made the subject of the trust and 
which does not express any intention immediately and finally to vest a present 
beneficial interest in the persons called beneficiaries does not create a trust within 
the contemplation of Section 219 of the Revenue Act of 1926.—(Sec. 219, Rev. Act 
1926; Art. 347, Regulations 69.)—G. C. M. 852.—Index Page 3696, Col. 2. 


ERSONAL SERVICE CORPORATION: 


Classification—Where income is 


ascribed primarily to activities of principal owners or stockholders who are 
regularly engaged in active conduct of corporate affairs, and no capital, invested 
or borrowed, is material income-producing factor, personal service corporation classi- 
fication allowable.—George B. Ricaby Co. v. Nauts, etc. (District Court, Northern 


District of Ohio.)—Index Page 3696, Col. 


Tax Reduction Denied 
On Purchase of Stoek 


MACKECHNIE BREAD COMPANY V. CoM- | 


PANY V. COMMISSIONER OF INTERNAL 
REVENUE; Boarp OF TAX APPEALS; NO. 
4839; DECEMBER 21, 1926. 

The petitioner, a California corporation, 
engaged in manufacturing and selling 
bread at wholesale in Los Angeles, dur- 
ing 1917 acquired 75 shares of the stock 
of the Miller Baking Company, a cor- 
poration, with authorized capital of 
$10,000, divided into 100 shares of the 
par value of $100 each, at a cost of 
$7,740. Prior to January 1, 1920, the 
three stockholders of this petitioner, as 
individals, purchased the remaining 25 
shares of the stock of that company. On 
February 11, 1920, the petitioner, for $1, 
purchased all the assets and assumed all 
the liabilities of the Miller Baking Com- 
pany which, subsequent to February 11, 
1920, had no assets, except $1 paid into 
its treasury at that date; and its stock 
was worthless though not returned or 
cancelled, having operated at a loss from 
the date of its incorporation. 

In its income and profits-tax return for 
1920, the petitioner deducted from its 
gross income the amount of $6,523.05 
which, it alleged, it had sustained as loss 
in connection with the acquisition of the 
stock and assets of the Miller Baking 
Company. Upon audit of such return, 
the Commissioner disallowed the deduc- 
tion, and held that the amount thereof 
was paid for the good will of the Miller 
Baking Company and that no loss had 
been sustained by the petitioner in con- 
nection with the transactions in question. 

M. J. Gillis, Jr., C. P. A., appeared for 
petitioner; D. D. Shephard, for the re- 
spondent. 

The. full text of the Board’s opinion 
follows: 

By Mr. Lansdon: The petitioner avers 


that it sustained a loss in the amount of j 


$6,523.05 in the transactions through 
which it acquired the stock and the as- 
sets of the Miller Baking Company. It 
arrives at the amount of the alleged loss 
by subtracting the net book value of the 
assets purchased from the Miller Baking 
Company for $1 from the amount that 
it paid for 75 shares of the stock of such 
company. The Commissioner has dis- 
allowed the alleged loss as a deduction 
from the gross income of the petitioner 
for the taxable year on the theory that 
there was only one transaction and that 
the amount of $6,523.05 represents the 


If the instrument, considered as a whole, 
manifests an intention at some future 
Farrington v. Stricky, 165, Fed. 325.) 
fact that under the Revenue Act of 
1926 A must return as an _ individual 
the entire income from the loan business 
or any other businesses or investments 
referred to in the instrument. 

If it be contended, under the authority 
of such a case as Kelly v. Parker (181 
Illl., 49), that the instrument creates a 
valid present trust, the contention, if 
admitted, would not vary the result that 
under the Revenue Act of 1926 A must 
return the entire income as an individual, 
the technical trust being disregarded for 
income tax purposes. He reserved under 
the instrument in question the right at 
his uncontrolled election and in his un- 
limited discretion to use and employ all 
property by any possibility constituting 
the corpus of the trust in all respects as 
the absolute owner thereof, subject only 
to a duty to render upon request a mere 
technical statement, and an ostensible 
obligation to answer personally to the 
beneficiaries not for the property and 
the income and net avails thereof, but 
in an arbitrary sum specified in the in- 
strument. If a technical trust be recog- 
nized, it is obvious that the settlor- 
trustee has the power to convert the trust 
into a mere personal obligation to pay 
a stated sum of money. Such a power 
is the equivalent of power to revoke, 
amend, alter and control the trust. Sec- 
tion 219 (g) of the Revenue Act of 1926 
is therefore applicable, and requires the 
taxation of ll income of the socalled 
trust to the grantor. 


’ 


good will value of the Miller Baking 
Company acquired by the petitioner 
when it bought the stock and assets of 
that concern. 

The purchase of all the capital stock 
of the Miller Baking Company by the 
petitioner and its stockholders resulted 
in the affiliation of two concerns. The 
subsequent dealings in the taxable year 
between the Miller Baking Company and 
the petitioner were intercompany trans- 


! actions from which neither gain nor loss 


under the income tax laws resulted. 


Judgment will be entered for the 
Commissioner. 


Lower Customs Granted 
On Imported Silverware 


New York, Dec. 24.—Marshall Field 
& Co., of Chicago, win before’ the 
United States Customs Court at New 
York in a ruling just handed down, 
lowering the duty on certain hollow 
ware in chief value of base metal, 
silver plated. 

In this decision Judge Fischer holds 
that salt cellars, fruit dishes, cream 
stands, sugar containers, flower vases, 
and similar articles of hollow ware 
composed in chief value of base 
metal and plated with silver, are prop- 
erly dutiable at the rate of 40 per cent 
ad valorem under the provisions in 
paragraph 339 of the act of 1922 for 
such ware, as claimed by the protestant, 
rather than at the rate of 60 per cent 
ad valorem under the general provi- 
sion in paragraph 399 of the said act 
for “articles or wares platec with * * * 
silver,” as claissified by the collector, 

Protest No. 63846-G-68050.) 


Classification Changed 
On Leather Powder Pulp 


New York, Dec. 24.—Franklin Simon 
& Co., of New York, win before the 
United States Customs Court in a ruling 
just handed down involving the correct 
tariff classification of certain leather 
powder puffs containing a small quantity 
of toilet powder. On entry, the col- 
lector levied duty thereon at the rate 
of 75 per cent ad valorem under para- 
graph 62, tariff act of 1922. The im- 
porter testified the puffs to be in chief 
value of leather, the toilet powder con- 
tained therein being only one-tenth of 
the value of the entire puff. Judge Mc- 
Clelland therefore sustains the protest 
claiming duty at the rate of 30 per 
cent ad valorem under paragraph 1432 
of the 1922 act, as manufactures of 
leather. 

(Protest No. 171786-G-17543-26.) 


Court Denies Free Entry 
On Christmas Trees 


New York, Dec. 24.—In a decision 
just handed down, overruling a protest 
of Charles D. Bradbury, of Boston, the 
United States Customs Court holds that 
certain Christmas trees were correctly 
returned for duty at the rate of 10 per 
cent ad valorem under Paragraph 1459, 
tariff act of 1922, as nonenumerated 
manufactured articles. In challenging 
this assessment, the protestant claimed 
free entry under either Paragraph 1700 
of paragraph 1703 of the same tariff 
act. Judge McClelland, who writes the 
court’s opinion against the importer, 
denies the free entry claim, finding the 
trees to have been properly assessed at 
the 10 per cent rate. 

(Protest No. 79096-G-13164). 


Customs Court Reduces 
Tariff on Vanity Cases 


New York, Dec. 24.—The United 
States Customs Court, in a decision just 
handded down, reduces the tariff rate 
on certain vanity cases composed of 
galalith, silk cords and tassels, contain- 
ing a powder puff and mirror, and metal 
containers for lipsticks, etc., concealed 


Levies 


Appraisals 


[Status of Personal | 
Service Corporation 
For Realty Concern 


Court Finds Business Con. 
ducted Entirely Without 
Employment of 
Capital. 


Tue GeEorGe B. RICABY COMPANY Vv. 
CHARLES H, NAUTE, COLLECTOR OF INe 
TERNAL REVENUE; District Court, 
NORTHERN DistricT OF Oun10; AT LAw, 
*3170 AND 3171. 

Personal Service Corporation classifi- 
cation was held appropriate in this ac- 
tion to recover taxes paid under protest 
when the Board of Tax Appeals denied 


such classification. 
The full text of the memorandum opin- 
ion, delivered by Judge Killits, follows: 
The plaintiff is incorporated under the 
law of Ohio, with its principal place of 
business in Toledo, with an authorized 
capital stock of $75,000. Since its, or- 
| 


ganization September 30, 1918, it has 
been engaged in business as a general 
real estate agent and broker, dividing 
its activities into four departments: 
subdivision, brokerage, rental and man- 
agement, and loans. But 84% shares 
of capital stock were subscribed and 
paid for by five individuals. Eight thou- 
sand four hundred and fifty dollars com- 
prised the entire amount of money in- 
vested in the business originally. With 
this money furniture was bought, and 
the expenses preliminary to getting the 
business started were defrayed. The 
stockholders, except one with but one 
(qualifying) share, who is legal counsel, 
each have given, during th periods. un- 
der examination in this case, their per- 
sonal attention wholly to the business 
of the corporation. 


Taxable Status Involved. 

The case involves the taxable status 
of this corporation under the tax law 
of 1918, i. e., whether it should be con- 
sidered as a pevsonal service corpora- 
tion. The Board og Tax Appeals held 
that it was not entitled to that designa- 
tion, and compelled it to pay taxes as an 
ordinary corporation, to recover which 
payments under protest for the years 
1919 and 1920 this action is brought. 

The facts further show that the busi- 
ness immediately became very profitable 
and expanded to quite extraordinary 
proportions—so much so that the stock- 
holders were enabled to withdraw, at the 
end of the first year, all of the invested 
capital and surplus, and to do business 
thereafter wholly on current receipts and 
accrued profits. No income whatever 
has been derived from capital, except 
that a certain amount of Liberty Bonds 
were purchased and held during the sec- 


ond year, the income of which may ~- 


disregarded as nominal. The evidence 
is quite clear that the business done so 
successfully was due to the qualifications 
for such business enjoyed by the owners 
of the stock and personally applied by 
them in the direction and supervision of 
the work of employes as well as by per- 
sonal contacts with customers. 


Action of Board. 

The Board of Tax Appeals rendered 
no opinion in denying appeal in this 
case; but in the pamphlet volume in 
which the case is reported were a num- 
ber of opinions granting a personal serv- 
ice corporation status to corporations, 
in facts nowhere, in our judgment, nearly 
so clear as the facts here. In fact, 
while on the bench, on mere casual in- 
spection of the pamphlet publication of 
the United States Board of Tax Appeals, 
Vol. 1, No. 9, we remarked the apparent 
discrimination which the board had made 
in this case, inconsistent with its rulings 
in other cases, and our curiosity that 
it had not seen fit to explain such ‘action 
by a memorandum. In our judgment 
this is typical of that sort of corpora- 
tion which Congress, in the Revenue 
Act of 1918, sought to afford special 
consideration as a personal service cor- 
poration. Here, undoubtedly, the income 
“is to be ascribed primarily to the ac- 
tivities of the principal owners or stock- 
holders, who are themselves regularly 
engaged in the active conduct of the 
affairs of the corporation;” here also 
it is plain that no capital, invested or 
borrowed, is or has been “a material 
income-producing factor.” 


Personal Corporation Status Given. 

We have carefully read the briefs in 
this case; and also the interesting and 
able decision of Judge Hickenlooper, 
rendered the first of last June, at Cin- 
cinnati, in the case of The Hubbard 
Ragsdale Company, a corporation, 
against Charles M. Dean, Collector, 
(United States Daily, 1974), and the 
cases cited directly in the brief, inelud- 
ing the opinions of the Board of Tax 
Appeals. Applying the principles of 
these decisions, it is beyond this court’s 
power to see why this corporation should 
have been given any other status than 
that involved in Section 200, Revenue 
ae of 1918, which is the law involved 
ere. 

We must find the issues in this case 
for the plaintiff. 

December 8, 1926. 


in the tassels. On entry, the collector 
assessed duty thereon at the rate of 80 
per cent ad valorem under the provi- 
sions of paragraph 1428, 1922 tariff act. 
The importer, The House of A. Blatt, 
of New York, claimed duty at various 
lower rates than that assessed, the main 
claim, however, being for duty at 40 
cents per pound and 26 per cent ad 
valorem under paragraph 83 of the 
said tariff act, as articles in chief value 
of galalith. This claim is sustained in 
an opinion by Judge Sullivan, who sets 
aside the collector’s .assegsment at the 
80 per cent rate. 

(Protest No. 107170-G-21649-25.) j 
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Charterers’ 


Liens 


Recovery Is Denied 
In Liens Placed on 


Vessel by Charterer 


District Court Upholds Right 
to Bind Barge for Pur- 
chase of Neces- 
saries. 


Davip N. SMITH, LIBELLANT, V. THE 
Barce “HAMMOND,” V. T. HANCOCK, 
ET AL., INTERVENORS; DISTRICT CouRT, 
SouTHERN DISTRICT, FLORIDA, No. 
2283. ; 
A ship under charter in this case was 

libeled and sold without its owners 

knowledge. He int€rvened under Rule 34 

to claim the proceeds of the sale. The 

court ruled that as the charter did not 
prohibit the charterer from plating the 
liens for necessities on the vessel the 
owner could not defeat the enforcement 


f such liens. i 
7 The full text of the opinion by Judge 


’ lows: 

oor he libel in this case was filed Jan- 
uary 22, 1926, attachment duly issued 
and the vessel taken into the custody 
of the marshal. On March 24, the 
vessel was sold under order of the court 
for $4,000 and the sale confirmed on 
May 25. On June 10, Bertell W. King, 
as owner, filed his petition to intervene 
for the proceeds in the registry of the 
court and for leave to answer the libel 
and interventions filed in the cause and 
on that day an order was entered grant- 
ing the petition. The petition in effect 
sets up that he was sole owner of the 
vessel; that he had chartered her to one 
MacBraswell for an indefinite time at a 
certain charge per day, with the priv- 
ilege of purchase of a half interest and 
that-all contracts and proceedings men- 
tioned in the libel were had with the 
charterer; that he was ignorant that the 
vessel had been attached until after the 
sale under order of the court and con- 
firmation of same. ; 

Petition Is Outlined. 

A copy of the contract is attached to 
the petition and made a part. A mo- 
tion was made by libellant to strike the 
petition on the ground that, as owner, 
he should have filed his claim under 
Admiralty Rue 26 and not proceeded 
under Rule 34. He also, together with 
certain intervenors, filed exceptions so 
that petition covering the same grounds 
and some others. As to the motion to 
strike and exceptions, it seems to me 
that it is sufficient to say that the ves- 
sel had been sold under order of court 
and the sale confirmed before the owner 
was aware that his vessel had been at- 
tached. 

Held Within Rights. 

The money réalized by said sale had 
been deposited in the registry of the 
court and constituted a fund to be dis- 
tributed under the orders of the court 
and that Rule 34 applies. ‘Tam of opin- 
ion that petitioner was within his rights 
in this proceeding and that the motion 
to strike must be denied. The exceptions 
of libellant upon the same grounds as 
his motion to strike must also be over- 
ruled. The exceptions filed by certain 
intervenors add other grounds of ex- 
ception, but I do not think either of 
them is well taken. The exceptions filed 
to the petition must, therefore, be over- 
ruled. 

Files Answer to Libel. 

On June 11, King filed his answer to 
the libel and supplemental libel and also 
to certain intervenors. In his answer 
to the libel and supplementary libel, 
after alleging no knowledge of the facts 
set up in the libel and supplementary 
libel, he avers the facts in the petition 
and makes a copy of the contract a part. 
In answer to the interventions, he de- 
nies that MacBraswell was part owner 
or that he operated the vessel as his 
agent; reiterates his ignorance of the 
attachment of the vessel until sale and 
confirmation and repeats the allegations 
of the contract set forth in his petition 
and makes a copy of it-a part. 

Asks to Strike Answer. 

Libellant. made a motion to strike the 
answer virtually upon the same grounds 
of the motion to strike the petition: This 
motion will be denied. Exceptions were 
filed also to the answers and certain 
paragraphs. The fourth paragraph of 
the answer is directed to the supple- 
mental libel and denies any duty to per- 
form the acts, the failure to perform 
which is made the basis of recovery in 
the supplemental libel. The fifth  re- 
states the matters set upon in the pe- 
tion. The question made by the ex- 
ceptions depends on the construction of 
the contract of charter, copy of which 
is made a part of the answers. 

Decision Is Qutlined.* 

Officers and agents of a vessel bind 
the vessel for necessaries when ap- 
pointed by the charterer or an owner 
pro hac vice unless the furnisher knew 
or by the “exercise of reasonable dili- 
gence could have ascertained, that be- 
cause of the terms of a charter party, 
agreement for sale or for any other rea- 
son, the person ordering the neces- 
saries was without authority to bind 
the vessel. The decision of the question 
here involved hinges on whether the 
agreement denied the right of 
charterer to pledge the credit of 
vessel for necessaries furnished. 

4 Exceptions Are Sustained. 

The agreement unquestionably con- 
templated that the charterer should pay 
for towage, for watching, wharfage, sup- 
plies, ete, that might become a lien, but 
contains no inhibition on the charterer 
placing liens for necessaries upon the 
vessel. This, as I understand the cases, 
is not sufficient to deprive the furnisher 
of the maritime liens given by the 
statute where the same are furnished 
without knowledge of the charterer of 

the possession of the vessel. I feel con- 
strained, therefore, to sustain the ex- 
ceptions to the answers. But this should 
not prevent the owner from contesting 
the items claimed in the libel and the 
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Sentenees Affirmed 


By Appellate Court 


Contention That Evidence 
Given Grand Jury Was 
Hearsay Is Dismissed. 


CuEesTeR MURDICK, PLAINTIFF IN Error, 


y. UNITED STATES, DEFENDANT IN ER- | 


ror, No. 7417; WaLteR E. Barnes v. 
Same, No. 7418; ArBA PERRY v. SAME, 
No. 7419; Percy A. CLAREY v. SAME, 
No. 7420; CrArENcE 0. RADCLIFFE V. 
SAME, No. 7421; ARTHUR FE. 
y. SAME, No. 7422; Circurr Court or 
APPEALS, EXIGHTH CIRCUIT. 
The opinion in these cases reviews sev- 
eral alleged errors in evidence, considers 
the power of the court to review the evi- 
dence produced beforé the grand jury, 
jand also decides several questions raised 
as to the sufficiency of the indictment, 


after which the decree of the District | 
was af- | 


Court, District of Minnesota, 
firmed. 


Mr. Homer Morris for plaintiffs in er- | 
ror, Murdick, Radcliffe and Sterner; Mr. | 


Robert Cowling for plaintiffs in error, 
Perry and Clarey; Mr. Thomas J. New- 


man submitted brief for plaintiff in er- | 


Mr. Lafayette French, jr. 
(Mr. 


ror, Barnes; 
United States Attorney 


defendant in error. 
Before Kenyon, Circuit 
Scott and John B, Sanborn, 
Judges. 


Charges Made 


In Indictrment 


Kenyon, Circuit Judge, delivered the 
opinion of the court, as follows: 


Judge, and 
District 


Plaintiffs in error (hereafter for con- 


venience referred to as defendants) were 
tried in the District Court of the United 
States for the District of Minnesota upon 


an indictment charging in the first count | 


a violation of that portion of section 194 
of the Penal Code reading as follows: 


“Section. 194. Whoever shall steal, 
take, or abstract, or by fraud or decep- 
tion obtain, from or out of any mail, 
post office, or station thereof, or other 
authorized depository for mail matter, 
or from a letter or mail carrier, any let- 
ter, postal card, package, bag, or mail, 
or shall abstract or remove from any 
such letter, package, bag, or mail, any 
article or thing contained therein, or 
shall secrete, embezzle, or destroy any 
such letter, postal card, package, bag, 
or mail, or any article or thing contained 
therein; or whoever shall buy, receive, or 
conceal, or aid in buying, receiving, or 
concealing, or shall unlawfully have in 
his possession, any letter, postal card, 
package, bag, or mail, or any article or 
thing contained therein, Which has been 
so stolen, taken, embezzled, or abstracted, 
as herein described, knowing the same to 
have been so stolen, taken, embezzled, or 
abstracted; * * * shall be fined not more 
than $2,000, or imprisoned not more than 
five years, or both.” 

The second count charged a conspiracy 
to do the things alleged to have been un- 
lawfully done under that part of section 
194 of the Penal Code heretofore quoted. 
Two of the parties indicted, John M. Bo- 
land and George M. Fletcher, entered a 
plea of guilty. 

Plaintiffs in error were convicted on 
both counts of the indictment and sen- 
tenced to various terms in the peniten- 
tiary. There were other parties indicted, 
but the indictment was nolled as to them 
upon motion of the United States Dis- 
trict Attorney. 

While separate briefs are filed for 
plaintiffs in error the assignments of er- 
ror are practically the same in all the 
cases. Likewise the arguments. We 
therefore deal with all the writs in one 
opinion. 


Theft of Bonds 
In Chicago Charged 


A large quantity of bonds and secur- 
ities were stolen from the United States 
mails in the city of Chicago in the month 
of January, 1921. This case arises out 
of the alleged disposition of some of 
these bonds and securities. Defendant, 
Walter E. Barnes, who went under the 
name of Gill D. Sage, and who will be 
so referred to in this opinion, seems to 
have been the central figure in securing 
and disposing of the bonds and securities 
claimed to have been a part of those 
taken from the United States mails in 
the robbery referred to. John M. Bo- 
land, who entered a plea of guilty, testi- 
fied for the Government. It appears 
from his testimony that he went to Chi- 
cago in response to some word from 
Sage, and had a conference in the back 
room of a saloon or dive with Sage and 
a party designated as Joe Blue. Ar- 
rangements were there made for Boland 
to dispose of some bonds which he was 
informed had been stolen from the ef- 
fects of a dead man. Later Boland went 
to Minneapolis, met Sage and Blue there, 
and they turned over to him $40,000 of 
United States Liberty Bonds. He sold 
them to defendant, Murdick, for 75 cents 
on the dollar, There is evidence in the 
record that Boland had been informed by 
Murdick that he was in the market for 
stolen bonds. There were two other 
transactions appearing in the evidence 
as to the disposal of bonds and secur- 
ities, one being bond coupons in the 
amount of $800, which Boland turned 
over to Murdick ahd for which Murdick 
paid one-half their value; another was a 


existence of a maritime lien for par- 

ticular items, These questions I do not 

deem it is proper for the court to pass 

upon on this hearing. An_ order may 

be prepared pursuant to the above. 
December 18, 1926, 


STERNER | 


William | 
Andersen, Assistant United States At- | 
torney, was with him on the brief), for | 
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mships 


consignment from Sage at Chicago 
through Boland to Perry & Company at 
Minneapolis, Minn. (with which company 
defendant, Murdick, was connected in 
some capacity), of various miscellaneous 
bonds and certificates amounting to $25,- 
000 par value. There is evidence that 
at about the time of the latter transac- 
tion Boland was informed by Murdick 
that he knew the bonds which he was 
handling had been stolen from the United 
States mails. Some bonds after this 
were brought by Boland to Minneapolis 
and sold to Murdick. The evidence also 
discloses that Murdick and Boland had 
; an agreement by the terms of which 
neither was to inquire as to the source 
or disposition of the bonds. The de- 
fendant, George M. Fletcher, who plead 
guilty, testified in the case on behalf 
of the Government and told the story of 
| the transactions which involved defend- 
ants, Clarence 0. Radcliffe and Percy A. 
Cleary. He testified that they‘ taiked 
with him concerning the fact that the 


stolen from the United States mails. De- 
fendant, Arthur E, Sterner, voluntarily 
signed a written confession showing his 
part in the matter. 


| Indictment Opposed 
As Being Indefinite 


on the part of certain of the defendants 
on the ground that it was so indefinite 
as to fail to acquaint defendants with 
the offenses with which they were 
charged, and failed to show any offense 
had been committed. 
| urged to the indictment are not argued 
| in this court by any of the defendants, 
except Murdick. A mere statement is 
made thereof. Hence as to other de- 
fendants we assume are waived. 
sel for Murdick contends that the indict- 
ment 1s faulty in not stating any time or 
place or building or vehicle or station 
from which or where the robbery oc- 
curred. 





the statute and the gist of the crime un- 


possession articles stolen from the 
United States mails with knowledge that 
the same were so stolen. We do not un- 
derstand the defendants are entitled to 
know from the indictment the exact mail 
car or the particular sack from which 
such articles have been stolen. The in- 
dictment here sets forth the facts alleged 
to constitute the offense distinctly enough 
to give defendants full knowledge of the 
charge they are called upon to meet and 
so particularly as stated by this court in 
Miller v. United States, 133 Fed. 337, 
341, “fas to enable him to avail himself 
of ‘a conviction or acquittal in defense 
of another prosecution for the same 
crime, and so clearly that the court, upon 
an examination of the indictment, may 
be able to determine whether or not, un- 
der the law, the facts there stated are 
sufficient to support a conviction.” The 
indictment, we are satisfied, is well 
enough. Weisman v. United States, 1 
Fed. (2d) 696; Carpenter et al v. United 
States, 1 Fed. (2d) 314. 


Evidence Challenged 
As Being Hearsay 


One of the alleged errors is the re- 
fusal of the trial court to quash the in- 
cictment on the ground that it was based 
on illegal and hearsay evidence. No mo- 
tion to quash was made before the trial 
of the case. It is doubtful under the 
record if any such motion was made at 
all, the question arising om the motion of 
counsel for one of the defendants to 
strike from the record the testimony of 
the witness, George M. Fletcher. This 
was made near the close of the trial and 
denied by the court. 

The circumstances leading up to this 
were as follows: Only two witnesses, 
Robert B. Mondelle and Ralph M. 
Hugdal, appeared before the grand jury. 
Both were postal inspectors. Neither 
testified at the trial. It was claimed by 
counsel for defendants that it appeared 
in the case at the time the motion was 
made to strike the testimony of witness, 
Fletcher, that these two witnesses be- 
fore the grand jury could habe known 
nothing of the alleged theft from the 
mails of the bonds and securities de- 
scribed in the indictment, except through 
hearsay testimony. The court seems to 
have _ accepted the action as a motion to 
quash the indictment. For the purpose 
therefore of this opinion we treat the 
matter as if a motion had ben filed near 
the close of the case to quash the in- 
dictment on the ground that there was 
no competent testimony before the grand 
jury upon which to base it. 

At the close of the Government’s case, 
counsel for defendants requested of the 
court that the two witnesses who had 
appeared before the grand jury should be 
called to permit cross-examination to 
determine whether there was competent 
testimony before the rand jury on 
which to base an indictment. In othér 
words, that the court should review the 
evidence before the grand jury. This 
request was denied by the court, and 
this also is assigned as error. It goes 
without argument that an indictment 
must, be based on competent evidence. 
Parties should not be indicted on mere 
hearsay or other incompetent evidence, 
but the mere fact that there may have 
been improper evidence befoer a grand 
jury is not sufficient to vitiate an indict- 
ment if there was any competent evi- 
dence upon which such indictment might 
be found. The court is not called on to 
been improper evidence before a grand 
jury and decide whether it was sufficient 
to warrant an indictment. If it affirma- 
tively appear in some manner that there 


Was no competent evidence before the 
grand jury on which to base an indict- 





ment, and that question is reasonably 
nd properly raised the court should, of 
course, take proper action thereon. 

In Anderson et al. v. United States, 
273 Fed. 20, 29, this court said: “We 
understand the rule to be that an indict- 


« ment cannot be set aside or avoided on 


( 


| criminal procedure.” 





Demurrers were filed to €Me indictment | 
| far, if at all, the court is warranted in 


The objections | 


Coun- | 


The indictment is in the language of | 


der count 1 is the unlawful having in | 





Receivers’ 
- Fees 


such an objection unless it affirmatively 
appear that there was no evidence of 
the commission of the offenses presented 


to the grand jury, or unless all of the | 


evidence which it heard on the inquiry 
was unlawfully procured in violation of 
some fundamental right of the party in- 
dicted, and which would be barred on 
the trial as incompetent and inadmissible 
against him.” It seems to us this court 
has settled the question in the majority 
opinion Mr. Kinney v. United States, 


199 Fed. 25, 28, where it considered the | 


various cases involving the propriety of 
a trial court going behind an indictment 
and inquiring as to the character of the 
evidence before the grand jury. It there 
said, “Matters affecting the State or 
integrity of a grand jury as an inquiring 


and accusing instrumentality, such as | 


the number andg qualifications of its 
members, are proper subjects of investi- 
gation; but to go further and hold that 
its internal proceedings must whenever 


securities they were handling had been | Se dt a cas 
: s ) g had be 


and test according to the rules of trial 
evidence is but to place another need- 
less, impeding obstacle in the course of 
The vigorous dis- 
sent in this case by Judge Sanborn shows 
there are two sides to the question and 
authority both ways. 

In Holt. v. United States, 218 U. S. 
245, 247-248, “Without considering how 


inquiring into the nature of the evidence 
on which a grand jury has acted, and 


| how far, in case of such an inquiry, the 


discretion of the trial court is subject 
to review, United States v. Rosenburgh, 
7 Wall, 580, it is enough to say that 
there is no reason’ for reviewing it here. 
All that the affidavit disclosed was that 
evidence in its nature competent, but 
made incompetent by circumstaces, had 
been considered along wtih the rest. The 
abuses of criminal practice would be 
enhanced if indictments. could be upset 
on such a ground.” 
v. United States, 134 Fed. 187; Chad- 
wick v. United States, 141 Fed. . 225; 
United States v. Perlman, 247 Fed. 158. 


Review of Grand Jury 
Action Held Proper 


There is inherent power in the court to 
prevent abuse in grand jury proceedings. 
There is no divinity surrounding its ac- 


tion, and the court has the right to go: 
behind the secrecy imposed upon a grand | 
jury as to its proceedings where the in- 


terests of justice demand it, but if the 
court is of necessity compelled to review 
the evidence before the 
weigh the same as to whether it is 
sufficient to warrant returning an_ in- 
dictment, sift the competent from the 
incompetent to determine its effect upon 
the minds of the jurors, then a new 
abuse of criminal practice will become 
prevalent in the courts absolutely sub- 
versive of criminal procedure. If de- 
fendants can show that an indictment 
was returned against them entirely on 
incompetent evidence they can present 


the matter by motion to quash, and the | 


general holdings are that such motion 
is addressed to the sound discretion of 
the court. Logan v. United States, 144 
U. S. 263; Durland v. United States, 161 
U. S. 306; Hiliman v. United States, 192 
Fed. 264. 
of law as to the court inquiring into 
grand jury proceedings, it is evident 
that in this record there is nothing to 


show that the indictment was based en- | 


tirely on incompetent evidence. The two 
witnesses before the grand jury were 
postal inspectors who had ben investi- 
gating the alleged crime. What they 
testified to before the grand jury we do 
not know. The record shows that most 
of defendants, if not all, at various times 
made statements admitting their knowl- 
edge that the bonds and securities were 
stolen from the mails. Some of these 
were made to the postal inspector. The 
trial court in discussing this 
following argument of counsel thereon, 
said: 

“Just what the two witnesses, Hugdal 
and Mundelle have been able to testify 
to may not be entirely clear. Tt. is 
reasonably clear that they could _ not 
testy to the mailing of the letters, but 
I suppose they could have testified to 
the defendants having confessed or ad- 
mitted, each of them, that these pack- 
“ages were stolen from the mail. It may 
be urged against this view that the de- 
fendants themselves did not know that 


fact; but, on the other hand, it is hardly | 


necessary to prove matter which they 
admit to be true. At any rate, there is 
some force in the suggestion that these 
two witnesses, Mundelle and Hugdal 


maay very well have testified to admis- | 


sions on the part of each defendant, go- 
ing the full length of the charges which 
are made against them. We must, of 
course, keep in mind that the work of a 


grand jury is a preliminary work. The | 


instrument which comes from their 
hands is merely a charging instrument. 
In the nature of thing§ that which on 
the trial of an action we would consider 
as irregularities, will from time to time 
take place before the grand jury and 
cannot be avoided from the nature of 
that body. While no citizen should be 
held to respond to an indictment which 
is not, at least, fairly well founded, the 
idea back of that is that he should not 
be put to the trouble and to the annoy- 
ance and to the expense of meeting and 
responding to such an instrument. Here 
we have gone on with the trial and the 
extent to which the indictment is justi- 
fied appears from the evidence taken. 
Then, too, as has been suggested, these 
defendants cannot be tried again, and I 
suppose if the matter is left to the dis- 
cretion of the court at all, that is a mat- 
ter which ought to weigh somewhat in 


its mind, because while we are to see | 


to it that the defendants, and the Gov- 
ernment, as well, shall have a fair trial, 
we ought not, if it can conveniently be 
avoided, come to the conclusion that as 
a result of it all, no trial on the merits 
shall be had at all—that should be 
avoided—we should, if possible, get to 
a-trial on the merits. I think the mo- 


See also McGre | : ' 
"ek sae, pace, | Ree have secured a bill of particu- | 


220} | 


grand jury, | 


Whatever may be the rule | 


matter, | 


! (Roe? 3697) 


Garand Juries 
Convictions Upheld in CaseCharging Sale of Bonds Taken From Mail 


tion to quash should be denied, and that 
we go on with the trial on its merits.” 

This seems to express the matter very 
clearly and in line with the rule laid 
dowit by this court in McKinney v. 
United States, supra. 


Finds No Abuse 
Of Court’s Discretion 


Nor was the Government required to 
call the witnesses who were before the 
grand jury. Defendants could have done 
so. At the time this request of de- 
fendants so to do in the present case 
was made 
| cally which 


concluded™ its evidence, 


| defendants. The Government’s counsel 





| 
| own Way. 


|no desire to convict innocent men or 
| to conduct any trial of men charged with 
crime in a way to prejudice their rights. 
Some things in the trial of cases must 
be left to the discretion of 
judge. This is such an instance, 
think in the court’s refusal requiring the 


| Government to call the witnesses, in the | 


refusal to strike the evidence of Fletcher, 
in denying the motion (assuming that 
such motion was made) to 


| strike Fletcher’s evidence, there was no 
| abuse of the court’s discretion. 

Another alleged error is the action of 
| the trial court in admitting certain testi- 
; mony relative to the $40,000 Liberty 
| bond transaction, it being claimed that 
; the bonds involved in that transaction 


the Government had practi- | 
tended strongly to show the guilt of all | 


had the right to try the case in their | 
The Government should have | 


the trial | 
We | 


quash the | 
| indictment at the time of the motion to | 


| order striking this evidence from 





| fore the jury 
some effect and probably worked some | 


| were not described in the indictment; that | 


dicial and that the-court did not clearly 


tions to the jury. 


| after describing certain bonds refers to 
| “other bonds,” in the possession of de- 
| fendants stolen from the mails. Defend- 


lars of these bonds if they had desired. 


tion of the indictment as to ‘‘other bonds” 
the testimony as to these bonds was 
perfectly competent. In any event, here 
was a criminal action for conspiracy in 
dealing im bonds and securities stolen 
from the United States mails. The 
| transaction as to these bonds was inter- 
woven with the entire transaction 


of the general history thereof. It seems 
| to us also that the testimony as to these 
Liberty Bonds related to a matter that 
was part of the res gestae. This court 
| had occasion to consider a somewhat sim- 
ilar question in McCormick v. United 
States, 9 Fed. (2d) 237, 238, in which 
it said, “It is next urged that the court 
erred in admitting evidence concerning 
money stolen from the Denver mint and 
bonds stolen from a bank, the larceny 


| mails, and therefore not within the of- 
| fense charged. This evidence was intro- 
| duced incidentally in the testimony of 
witnesses as part of the res gestae and 
| as disclosing the history of the alleged 
crime. It was competent as bearing 
upon the participation of the various 
defendants, and was admissible as tend- 
ing to prove intent and knowledge as 
well as the existence of a conspiracy. 
|* * * This testimony respecting the 
stolen from the Denver mint 
bonds stolen from the bank 
was so inseparably interwoven with the 
transactions complained of and charged 
| in the indictment that its 


| . 
| clearly constituted no error.” 





| currency 
; and the 


| Evidence Declared 
Properly Admitted 


Even were this a distinct offense from 
that charged in the indictment, it is so 
; inseparably connected that its proof is~ 
| part of the proof of the other transac- 
tions, and the evidence was admissible 
on this ground. Astwood vy. United 
| States, 1 Fed. (2d) 639. 
| Another alleged error is the admission 
of the testimony of Inspector, Jackson, 
of an alleged confession made by de- 
| fendant, Sage, October 23, 1923, while he 

was in the Nebraska State Penitentiary. 
| When this confession was taken Mr. 
Francis B. Robinson, Sage’s attorney, 
| was present. When the confession was 





| ises or threats or inducements of any 
kind were made to Sage. Of course, 1t 
| is Hornbrook law that an alleged con- 
| fession by an accused person must be 
voluntary and not obtained by compul- 
sion, cr fear induced by threats, or ob- 
tained by any other kind of inducement. 

It is apparent from this record that 
| When the confession was sought to be 
| introduced every opportunity was giyen 
| by the court to defendants’ counsel to 
| ascertain whether the confession was a 
voluntary one. The District Attorney 
| offered to permit defendants’ counsel 
| to examine Mr. Jackson on the matter. 
| One of the counsel for defendants went 
over the confession and objected to cer- 
tain parts thereof. These were stricken 
out and not read to the jury, and no 





sel for defendants to the reading of that 
| part of the confession to the jury which 


We are satisfied that undef the allega- | 


in each case not having been from the | 


admission | 


| offered Jackson testified that no prom- | 


it did not appear they were stolen from | 
the mails; that the evidence was preju- | 


limit the effect thereof in his instruc- | 








| party failing so to mark, no damages 


| Senate Bill Introduced 


objection was made by any of the coun- | 


| remained after the portions objected to 


had been stricken therefrom. Nor was 

any objection made thereto up to the last 
| day of the trial, when a motion was made 
| to strike it from the record. 


Question Left 
To Jury to Decide 
| The court also permitted or required 
| at the request of counsel for defendants 
| the attendance of Mr. Robinson, who ap- 
| peared on the last day of the trial and 
| testificd that, while no inducements had 
been held out to Sage to make the con- 
fession and no threats indulged in, that 
the inspector had told him it would not 
be used against him. The court in com- 
| menting on the motion then made to 
strike the testimony relating to the con- 
fession from the record, while not ap- 
parently directly ruling thereon, indi- 
cated that in his judgment the question 





| 


| before the court, without regard 


| laws by changing Section 4900 of the 


| of Representatives of the United States 


| such decree or from the date 
| Act; and the rroese: > 


Indictment Declared 


; To Be Sufficient 


Trial Judge Found to Have 
Acted Rightly in Refusing 
Motion to Quash. 


of whether the confession was voluntary 
or not, in view of the contradictory testi- 
mony of the inspector, Mr. Jackson, and 
Sage’s attorney, Mr. Robinson, was for 
the jury. Later, however, and during | 
the argument of the case to the jury on 
the part of one of defendants’ counsel, 
the court of its own motion entered an 
the | 
record and instructed and cautioned the 
jury that it should not be considered by 
them. There could be no claim made 
of error as to the introduction of the 
portions of the confession unobjected to. 
When it did appear near the close of 
the case that there was any question 
concerfiing the confession being a volun- 
tary one the court on its own motion 
struck the entire matter from the record. 


| Certainly the court was exercising an | 





abundance of caution to protect the 
rights of defendant, Sage, and his co- 
defendants. Of course, this matter be- 
for so many days had 


prejudice. It is difficult for juries to set | 
aside impressions made by a matter of | 
this kind, even though they may attempt | 
under the instructions of the court so to |} 


The indictment does | do. 


not describe these particular bonds, but | 


There was no error in admitting 
the deleted confession. If it was error 


not to have stricken it upon motion made } 
after Robinson’s testimony, then no in- | 
| creased prejudice could have resulted by | 


it remaining with the jury an addi- 


tional day or two when the court did | 


strike it from the record. We think 


defendants’ rights were amply protected | 


by the court in regard to the confes- 
sion of Sage. 

It is argued by the different coun- 
sel for various of the defendants in their 
briefs that the evidence was not suffi- 
cient to justify the verdicts of guilty. 
At the close of the Government’s case 


charged in the indictment, and was part | motions for instructed verdicts on the 


! ground that the evidence was not suffi- 


cient to sustain a verdict were made as 
to defendants, Perry, Sterner and Rad- 
cliffe. No motion seems to‘have been 
made as to Barnes or Clarey. Motion 
was made as to defendant, Murdick, 
at the close of all the evidence (except 
Robinson’s) to instruct a verdict on the 
ground of the insufficiency of the evi- 
dence. We have read and reviewed the 
voluminous evidence presented in these 
cases. There is no doubt in our minds 
as to the sufficiency of the evidence to 
justify the conviction of all the defend- 
ants on both counts of the indictment. 
The case is remarkably free from error, 
and that part of Section 269 reading as 
follows, “On the hearing of any ap- 
peal, certiorari, writ of error, or motion 
for a new trial, in any case, civil or 
criminal, the court shall give judgment 
after an examination of the entire record 
to | 
technical errors, defects, or exceptions 
which do not affect the substantial rights | 


| of the parties,’”? may well be applied to 


the writs of error here. The judgment 


| record 
| and all committees 
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Additional Fee Given 
Receiver Because of 


Satisfactory Service 


Plea for More Compensation 
Declared Justified in View 


of Benefits Produced 
for Bankrupt. 


SAVAGE ARMS CORPORATION, PLAINTIFF, 
y. HypRAULIC STEEL COMPANY; DIs- 
TRICT CouRT, NoRTHERN DISTRICT, 
Ou10, No. 995. 

The court alttowed a receiver and his 
attorney additional fees in this case upon 


| a showing that the insolvent estate was 


being handled with skill and diligence 


| and that beneficial results were being 


achieved. 
The full text of the opinion, by Judge 


Westerhaver, follows: 

This cause is before me on applica- 
tion of the receiver, filed herein De- 
cember 10, 1926, requesting an allowance 
of additional compensation to himself 
for his services, and also to counsel, 
Baker, Hostetler & Sidlo, for their serv- 
ices. Upon the filing of this applica- 
tion, an order was entered, setting the 


| same for hearing this date, and requir- 


ing notice to be given to counsel of 
for the defendant corporation 
of creditors and 
stockholders in order that they might 
appear and object or enlighten a ad 

At the hearing no one appear ex- 
cept counsel for the Reorganization 
Committee, which committee now repre- 
sents all substantial interests now ad- 
versely affected. 

The receiver was appointed in this 
cause October 26, 1923. Both he and 
his present counsel have been serving 
the court in the administration of this 
receivership for more than three years, 
At this time the West Side property has 
been sold. The East Side plant is still 
in operation and yet remains to be sold 
or otherwise administered. 

Services Are Satisfactory. 

The services of the receiver have been 

eminently satisfactory to the court, and, 


| so far as known, to all parties in in- 


terest. It has’ been as successful as 
could be expected. He is entitled to 
compensation upon a liberal basis. From 
the date of his appointmefit until now, 
he has drawn in monthly installments, 
compensation aggregating $52,000. 

It has always been understood that 
if his services and results so justified, 
additional compensation should be al- 
lowed, commensurate with his labor, 
skill, diligence, and the results achieved. 

During the first seven months his com- 
pensation was at the rate of $1,000 a 


} month, and since at the rate of $1,500 


a month. The president of the com- 
pany was drawing compensation at the 
rate of $25,000 a year. He was charged 
with no greater responsibility and had 
the help of other officers and agents 
of which the receiver has been deprived. 

It is not within the province of a court 
of equity, administering estates finan- 
cially embarrassed, to be more liberal 
with assets of creditors than justice per- 
mits, but, in so far as is permissible, a 
case is now made which justifies liberal 
compensation to the receiver. He will 
be allowed the sum of $17,750 at this 
time. It will be understood that power 





of the trial court as to each of the de- 
fendants is affirmed. 
November 5, 1926. 


Amendment Is Proposed 
To Statutes on Patents 


Senator Metcalf (Rep.), Rhode Island, 
has introduced a bill (Senate Bill No. 
4958) which would amend existing patent 


Revised Statutes to read as follows: 
“It shall be the duty of all patentees 
and their assigns and legal representa- 
tives, and of all persons making or vend- 
ing any patented article for or under 
them, to give sufficient notice to the pub- 
lic that the same is patented; either by 
fixing thereon the word ‘patent’ together 
with the number of the patent, or when, . 
from the character of the article, this 
can not be done, by fixing to it or to the 
packages wherein one or more of them | 
is inclosed, a TIabel containing the like 
notice; Provided, however, That with 
respect to any patent issued prior to | 
April 1, 1927, it shall be sufficient to give | 
such notice in the form following, 
namely: ‘Patented,’ together with the 
day and year the patent was granted; 
and in any suit for infringement by the 


shall be recovered: by the plaintiff, ex- 
cept on proof that the defendant was 
duly notified of the infringement and 
continued, after such notice, to make, 
use, or vend the article so pate-‘ed.” 


To Amend Judicial Code | 


Senator Metcalf (Rep.), Rhode Island, 


would amend Section 129 | 
of the Judicial Code relating to patent | 
suits, so that the amended section would 
read: 

Be it enacted by the Senate and House 


of America in Congress assembled, That 
wher in any suit in equity for the in- 
fringement of letters patent for inven- | 
tions, a decree is rendered which is final 
except for the ordering of an azcc-nt- 
ing, an appeal may be taken from such 
decree to the circuit court of appeals: 
Provided, That. such appeal be taken 
within thirty days from the en!sy of 
of this 
ron the ac 
countine “» the court below shall not 





be stayed unless so ordered by that court 
during the pendency of such appeal 


! 
| 
‘ 
“ 


is reserved to this court in its dicretion 
to make another special allowance in ad- 
dition to his regular monthly compensa- 
tion if future services and results so 
warrant. 
Committee Favors Action. 

The services of counsel’ for receiver 
have also been entirely satisfactory to 
the court, and, so far as known, to all 


| interests involved. Counsel for the Re- 


organization Committee expressed to the 
court the view that the request of the 
receiver and of his counsel as to the 
amount of the present additional allow- 
ance, are reasonable and would not be 
objected to by that committee. 

Said counsel have heretofore been al- 
lowed, by orders entered from time to 
time, sums aggregating $37,500. It is 
the view of the receiver that the serv- 
ices of said counsel should be come 
pensated for in sums equal to the sums 
heretofore and now allowed to him. 

The receiver is in a situation entitling 
him to express this opinion, since he 
knows more intimately even than the 
court, the constant demands upon his 
counsel, the complicated nature of the 
estate, and of the questions to be dealt. 
with, and the time and labor involved 
in performing his duties. In addition, 
it should be said that said counsel are 
obliged to pay all of their own over- 
head, including the services of assistant 
counsel who were called on to aid them. 

The recommendation of the receiver 
does not impress me as unreasonable or 
excessive, but I shall not at this time 
make an allowance to the full extent 
Suggested. An order will be entered, al- 
lowing the receiver’s counsel an addi- 
tional special allowance payable at this 
time, of $25,000. Full power is reserved 
to make such further and additional al- 
lowances in the future as may be just 


1 : i pr : 
| has introduced a bill (Senate Bill No. | pe 0 


| 4857) which 


December 18, 1926. 


Adjustment of Salaries 


Of Customs Men Sought 


Senator Reed (Rep.), Pennsylvania, 
has introduced a bill (Senate Bill. No. 
4970) which would adjust the salaries 
paid to customs inspectors and divide all 
such officials into nine classes based on 
length of service. , 

The salary range provided in the bill 
is from $2,400 per year for inspectors 
of Grade One, to $4,000 per year for 
supervising inspectors in Grade Nine. It 
is further’ provided that after the pas- 


| Sage of the bill all new appointments as 


inspectors of custems would be to the — 
lowest grade. : : 





ARLY 
INDEX 


Boxboard 
Industry 


Senate to Consider 
Bill in Interests of 
Commercial Attaches 


* 


Measure Provides for Plac- 
ing Foreign Service on Per- 
manent Basis and De- 
fines Duties. 


[Continued From Page 1.] 
also embodied the report made when the 


bill was presented to the House, follows 


in full text: 
The Committee on Commetce, to whom 
was referred the bill (House Bill No. 


8858), having considered the same, re- | 


3698) 


port it back without amendment and | 


recommend its passage. 
The reasons for this legislation are 


clearly set forth in-the report made in | 


the House of Representatives. 
tion of this report is as follows: 
“For a number of years the Depart- 
ment of Commerce has maintained a 
Foreign Service. 
veloped under congressional authoriza- 


A por- 


That service, while de- | 


tion, has never had a fixed and definite | 


legislative status. To provide such a 
status is the principal purpose of this 
bill. 


“The Foreign Service had its begin- | 


ning in an appropriation act of February 


8, 1905, and because of the invaluable | 


service rendered and the growing need 
for it the service has steadily grown. 
In addition to providing a fixed status 


! cartels, 2,500 of them industrial, 


this bill provides a clearer statement of | 
the duties of the service and a more | 


definite classification of personnel. It is 


believed that this will materially im- | 


prove the efficiency of the service. 


The | 


bill sets up no new machinery and in- | 


volves no real departure from what is 
now being done. 


“The bill is substantially the same as | 


the one reported by the committee in the 


4517, 68th Congress). In view of the 
fact that comprehensive hearings were 


had on that bill the committee deemed it | +, American business. 


unnecessary to conduct new hearings. 


The former hearingg were reported and 


printed. 

“It is unnecessary to emphasize the 
growing need for a unified and stragetic 
direction of American trade promotion 
abroad. The need for such centralized 
guidance of trade promotion has 
sumed extraordinary importance 
the war and will be further magnifiea 


as- | : ; : 
; | tions i » industrial field—a tendency 
since | tions in the ind } 


: : dustrial developments, 
last session of Congress (House Bill No. ! Se y 1 


| outstanding 


| and the Saar, 
| tent 


with the return of Europe to normal | 


competition with the United States in 
world markets. 
now actively under way. 
Service Called Invaluable. 
The problem of the disposal of Amer- 


ican surpluses to assure a stability both | 


in trade and industry of every character 
make it indispensable that the United 
States maintain an expert foreign trade 
service in the major areas of the world. 
This need obtains both as to manufac- 
tured products and farm commodities, 
and was stressed before the 
by representatives of commercial, 
dustrial and exporting organizations, by 
farmers’ cooperative associations, and 
others. It the overwhelming testi- 
mony of informed witnesses that this 
Foreign Service of the department 
giving an invaluable service in market 
finding and in furnishing accurate and 
impartial information as to conditions 
abroad. 

“The service now has 40 offices abroad, 
including those in Scuth America. The 
personnel consists of 16 commercial at- 
taches, 40 trade commissioners, and 45 
assistant trade commissioners. The func- 
tions of commercial attaches and trade 
commissioners are identical. The former, 
however, being attached to embassies or 
legations, outrank the latter. who are at- 
tached to less important offices. It 
believed that nowhere in the Government 
service are to be found men more com- 
petent and alert. 

“No attempt will be made in this re- 
port to summarize the work and accom- 
plishments of the Foreign Service. An 
indication of the volume of the work 
done may be had from the fact that 
in the last fiscal year over 2,000,000 
definite commercial services were ren- 
dered. The annual report of the bu- 
reau in the Department of Commerce 
gives an illuminating statement covering 
the wide scope and important nature of 
these activities. 

Higher Maximum Pay Proposed. 

“The bill defines the duties of these 
foreign trade representatives and pro- 
vides for their classification into vari- 
ous grades. It fixes a specific salary 
range and a larger per diem than now 
allowed the Department of Commerce 
officers. The per diem allowance is the 
same as that provided in the Rogers Act, 
which deals with the Diplomatic Service. 
Unlike the Rogers Act, however, 
bill carriers no retirement features. 
specific salary range is provided, 
stantially the same 
being paid. The maximum salary that 
may be paid is increased from $9,500 
to $10,000, in order to meet a need as 
to one or two the most important 
offices. 

“Provisions suggested by the Depart- 
ment of State are included in order to 
prevent any conflict of authority at these 
foreign posts. Harmonious action by the 
various representatives of the United 
States abroad is sought and the avoid- 
ance of all duplication of effort in so far 
as possible in the interest of economy 
and efficiency. 

“The committee believes that this 
will put the very valuable and 


is 


is 


1s 


A 
sub- 


of 


bill 


very 


committee | 
. | 
in- 


Such a development is | 


| effort is essential for 
; toration of the Continent, 
| tion that the most drastice measures of 
| individual nations have failed to achieve 


lragreement was naturally 
| der Government auspices 


\ 


THE UNITED STATES DAILY: MONDAY, DECEMBER 27, 1926. 


Trade Practices 


| Decline Shown in Production of Boxboard | 


THOUSANDS OF TONS 


a 
°o 


Waste Paper on Hi ond 


(End of Month) 


Statistics just made public by the Department of Commerce show declines 
in production, orders received and unfilled orders in November, as compared 


with October, 1 
November, 1925. 


for the same ‘periods for orders received were: 
70,055, 91,912 and 103,3 


for unfilled orders: 
accompanying chart. 





925, but an increase in production as compared with that for 
Production in November was 213,070 tons compared with 


The comparative figures 
185,775, 220,817 and 195,142; 


04. The range is shown in the 


| International Trade Cc ontiuues i in Europe 
Increasing Says Department of Commerce 


[Continued from Page 1.] 


in Ger- 
many, alone. 

Mr. Domeratzky discusses the history 
of these cartels in the prewar period, 


| their development in the war and in the 


{ 


| the continental steel cartel and the fur- | 
| had 132 cartels; 


| ther efforts to form international agree- 


| ments 
| iron and steel industry, 


in some other branches of the 
as well as in 


| chemicals and electrical products. 


“socialization period” which followed, and | 


in the present era. 

The full text of the department’s 
nouncement follows: 

The tendency toward 
which has characterized European 
especially since 


an- 


the end of the World War, is a factor of | 


significance in world eco- 
nomics and is of considerable importance 
of the conti- 


The recent formation 


There is also another phase of the 
movement that should be pointed out. 
Certain writers on European economics 
and politics are inclined to consider the 


ai | post-war developments in international 
consolidation 


in- | 


combinations as preparing the way for 
a coming European customs union. Ac- 
cording to their interpretation, the pres- 
ent industrial situation on the Continent, 


| combined with certain politica: factors, 


} would 
| to establish such a union, with its free- 


nental steel combine, with the object of | 
regulating the steel production of Ger- | 


France, Belgium, 
has served to call the at- 
ion of the American public to the 
toward international combina- 


many, 


tendency 


that has developed along interesting 
lines during the lest few years. This, of 
course, is not an entirely new movement, 


but rather a resumption of the strong | 


Luxembourg, | 


make it practically impossible 
trade implications; the shock would be 
too great in its weakened condition. 
Would Assure Markets. 
An international arrangement along 


| the lines of the continental steel com- 
| bine would serve to mitigate the rigors 


of free trade by assuring each of the | , oe ae 
| man economic strueture and an institu- 


| participating countries its domestic mar- 


ket and also by reducing the competi- 


tive capacity of the more aggressive | 


| members through the payment of fines 


international economic trend that had | 


made its appearance long before the war, 
as shown by the existence of interna- 


| tional combinations in rails, wire, cement, 


zinc, bottles, enamle ware, plate glass, 


etc., most of them having for their ob- | 


jects a division of markets. 
many belonged to most. if not all, 
pre-war cartels, the outbreak of the war 
put an end to their existence, officially 
at least. 

Significance Discussed. 

The new combinations are in some re- 
spects far more 
pre-war prototypes, not so much on ac- 
count of the results already achieved 
as of the new environment in which they 
are developing, and also because they 


| serve to bring out the influence of eco- 
The | 
! war with its emphasis on the production 


nomic factors on political relations. 


factor, the post-war period with its finan- 
cial demoralization, the attempts to 
achieve political ends through economic 
pressure, and the reparations problems, 
have all served to impress upon the man 
in the street the importance of economic 
relations of countries and continents. 
Another result of the war has been a 
much closer connection between the po- 
litical and the economic relations of Eu- 
ropean nations. The governments a 
now taking a more direct part in eco- 
nomic arrangements of an international 
character, as evidenced from the recent 
negotiations for the continental steel 


re 


| combine, which had a very close bearing 
| on the Franco-German commercial treaty 


negotiations. There seems to be a feel- 
ing in some parts of Europe that a united 
the economic res- 
and a realiza- 


the long expected revival. 

In a recent debate in the German 
Reichstag the Minister of National Econ- 
omy definitely stated that the Govern- 


, ment favored an international agreement 
| in the iron and steel industry, 
| it has kept in touch with the negotiations | 


in that field. The Franco-German potash 
negotiated un- 
in view of the 
close relations of the respective govern- 
ments with the potash industries of Ger- 


|} many and France. 


the | 


as the salaries now | 


Economic Reasons Stated. 
The main object an internal 
cartel, whether it is restricted toa di- 
vision of markets or goes into limitation 


ol 


| of production and fixing of prices, is to 


regulate 


competition. The upbuilding 
of industrial equipment during the war 
and the postwar inflation period, com- 
bined with the artificial stimulation of 
export trade by currency depreciation 
and tke greater effort to protect the 
domestic market by restrictions in ad- 
dition to tariff protection, have 
about an extremly irable 


undes situa- 


| tion in the foreign trade of certain Eu- 
| ropean countries. 


important work being done by this For- | 


eign Service bureau upon a stable basis 
and insure its capacity to meet with in- 
creasing efficiency the growing demands 
that are being made upon it.” 


A country like Germany, with its ex- 
treme dependence on foreign trade and 
the temporary drawback of a stabilized 
currency, naturally finds it absolutely 
essential to come to some of an 
understanding with chief competitors, 


sort 


Since Ger- | 
of the | 


for production above the assigned quota. 
The fixing of prices for all participants, 
which is a logical development in such 
combinations, would also add to the 
equalization of competition. Thus, they 
claim, the international combine, by 
eliminating the tariff factor or at least 
reducing its importance, is contributing 


to the working out of the plans for a | 


| European customs union. 


One of the most significant features | 
, of the whole movement for international | ; 
; : ; oe | population. 
economic agreements is the prominent | 
bara <- | part played by Germany 
significant than their | 


initiating 
This 


in 
and carrying on the negotiations. 


| position is quite in keeping with that 


| country’s 


opment on the Continent of Europe and 
its traditional attitude toward industrial 
amalgamations; it is none the less a re- 
markable demonstration of the restora- 


| tion of national economic prestige, as 


| the credit. 


well as a striking confirmation of the | 
in over- | 


influence of economic factors 
coming political antagonisms. 
German Influence Analyzed. 
While it is difficult to measure accu- 
rately the 
factor in accounting for Germany’s lead- 


ership in the international cartel move- | 
there is no doubt that her expe- | 
rience in the development of domestic | 


ment, 


cartels should receive a good share of 


It is quite obvious that, if 


| an international cartel is to achieve its 


| ment beyond 


primary function of regulating inter- 
national competition, it must provide for 
some form, direct or indirect, of restric- 
tion of output, prices, or markets, singly 
or in combination. This, in turn, in- 
volves a certain degree of development 
in domestic amalgamation to assure com- 
pliance with the terms of the 
tional agreement. Germany, with its 
most highly developed cartel system, is 
naturally in the best position to take 
the initiative in extending the move- 
its own boundaries. It 


| may therefore be of interest to examine 


and that | 


briefly the cartel situation in Germany. 

It should be pointed out that many of 
the German cartels are much more like 
trade associations, rather than the more 
intimate amalgamations which are often 


classed under the comprehensive desig- | 


nation of trust. There is this distinc- 
tion, however, that in view of the more 
favorable attitude of the Government and 
the liberal interpretation of the term 
“monopoly” from a legal standpoint, 


| there is very little to protect such as- 


brought | 


some of whom are favored by currency | 


depreciation; hence the country’s 


strong | 
4 effort to bring about the formation of 


sociations from entering openly 


terms of sale, purchase of raw materials 
selling of output. 

While no detailed figures are available 
us to the cartel development before the 


or 


war, an estimate by one of the most pro- | 
| individual producers being obliged to join 
the proper syndicate already. in existence | 
| or one that may be created by the Minis- 
| ter of Public 


found students of the cartel movement 
in Germany 
in 1911, as compared with the official 
estimate of 385 in 1905. The develop- 
ment of cartels was greatly 
during the war and the postwar period 
and, while a considerable number suc- 


there is no question that the net gain 
has been considerable. 
official estimate, there were about 3,000 
were industrial and the remainder in 
wholesale and retail trade. 

In addition to the significant increase 


| the Franco-Prussian War. 
| tion was facilitated by the existence of 





| needed 


| and the coal industry, 
| The early cartels confined themselves | 

generally to a single industry, and there | 
| were few attempts at the vertical com- 


; nence largely since the war. 


importance in industrial devel- | 


influence of each separate | 


| in the syndicate, 
| to that effect 

| case of potash, 
| exercised con id 
interna- ; 


; decree of May 


| restricting the 
' with its members. 
| was directly represented in the syndicate 


| tain responsibilities. 


| competition 
: claimed. 

into | 
| agreements for the restriction of prices, | 
| as regards production 
| syndicates, 
, council (Reichskohlenrat) and the 


places them at about 600 | 


stimulated | 


| the 
cumbed during the stabilization period | 


According to an | 


Survey 
Of Business 


in number, there is good reason to be- 
lieve that the degree of amalgamation 


has on the whole become much closer’ 


than. before the war; in other words, 
there has been a growth in the tendency 
to project the cartels into the region of 
production as well as distribution. This 


tendency has received a great impetus | 
from the experience during the war and | 
| the inflation period, so that now, accord- 
German authorities on the | 
cartel question, there is hardly an im- 
portant branch of German industry that | 


ing to some 


is free from cartel influence, and there 

is very little room for 

tion in the domestic market. 
Beginning Traced. 

While the individual cartels existed 
in Germany long before the establish- 
ment of the Empire, the real cartel move- 
ment did not begin until the middle of 


| the seventies, under the pressure of the 


crisis following the industrial boom after 


the numerous trade®* associations, many 
of which took part in the protectionist 
movement culminating in the adoption of 
the tariff of 1879. 
riod that cartels were formed 


industries as coal, iron, and potash, 


which are still among the most closely | 


combined industries. 
The movement was accelerated along 


; with the general industrial development | 
longer | 
industrial 
| crisis, and many cartels were organized | 


f the country, so that it no 


the stimulus of an 


during the boom periods of the eighties 
and nineties, some of them for the pur- 


pose of counteracting, through price fix- | 


ing, the rising costs of raw materials. 
Certain industries, especially those 


characterized by mass production and | 
| comparative uniformity of product, have 


lent themselves particularly to the cartel 
form of combination. Thus we find that 
of the 385 reported by the official in- 
vestigation of 1895, the brick industry 
the iron and steel in- 
dustry, 62; 
19. 


binations which have come into promi- 
While many 
of the cartels had for their object the 


fixing of prices, some went in for divi- | 
| sion of territory, 


while others tried to 
prevent overproduction by restriction of 


} output. 


No figures are available as to the 


price competi- | 


Their forma- } 


It is during that pe- | 
in such | 


the chemical industry, 46; | business under the trade name and style, 


; Army and Navy Surplus Warehouse, of 
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Domestic Trade 


| Boxboard Shipments Lower in Novenubes } 


Mm 
°o 
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THOUSANDS OF TONS 
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Figures just compiled and announced by the Department of Commerce re- 


veal shipments of boxboard in November amounted to 207,582 tons, 
to 229,671 in October and 193,847 in November, 1925. 
the same periods for stocks of boxboard on hand were: 
196,896, 211,854 and 182,176 tons; for stocks 
139,478 and 166,289 tons; and for stocks of 


tons; for waste paper consumed: 
of waste paper in hand: 147,276, 


compared 
Comparative figures for 
58,383, 52,940 and 44,541 


waste paper in transit and unshipped purchases: 48,647, 60,347 and 46,928 tons. 


The range for last year is shown in the accompanying chart. 


San Francisco Firm Declared to Be Unfair 
In Complaint by Federal T: Federal Trade Commission | 


| member banks increased 


The Federal Trade Commission has 
just made public a complaint issued by 


| it against Nathaniel Abraham and Al- 


bert White, jointly and severally doing 


San Francisco, Calif., charging the res- 
pondents with unfair competitive trade 
practices in connection with the sale of 


} paint and other articles of merchandise 
| to dealers and consumers. 


number of cartels in Germany at the out- | 


| break of the war, but in 1911 it was esti- 


; : ote 7 
mated at about 600, and judging trom | Government sold as surplus material, 


the general economic program of the 
country during the succeeding two years 


number had increased during that period. 
At the outbreak of the war the cartel 


| there is good reason to assume that the | 


had become an integral part of the Ger- | 


| tion enjoying the approval of the gov- 


ernment, if the government’s attitude in 
the case of the coal and potash combines 
can be interpreted as an expression of 


approval. 


The alleged unfair practic es were said 


| by the Commissioners in its complaint 


to have consisted of the use of the word 
“Army ” and “ Navy” in the trade name 
of respondents, and in advertising mat- 
ter descriptive of paints and other mer- 
chandise, either purchased by respond- 


| ents from stores of the United States 


and adulterated by respondents before 
sale, or purchased from some source 
other than the Government. 


Hearing Set for February 4. 


The Commission has set the case for 
hearing before it in Washington on Feb- 
ruary 4 when respondents will have op- 


| portunity to appear and show cause why 
| a cease and desist order should not be 
| entered against them. 


During the war the formation of car- | 


tels was greatly assisted and in some 


cases Officially forced by the various war | 


measures dealing with the allotment of 
raw materials, labor, 
power and orders, 
prices, and similar measures designed to 
overcome the effects of the blockade and 
to stimulate the output of supplies for 
the army as well 
Under the economic pres- 
sure of the war, the 
naturally found it more advantageous to 


in.many cases compelled to amalgamate 
in order to facilitate the carrying out of 


| the government regulations. 


During the socialistic regime following 
the revolution, the general socialization 
law of March 3, 1919, became the basis 
in certain in- 


compulsory combinations 


transportation, | 
with regulation of | 


Government } 


as‘for the civilian | country into a number of 
a 


The complaint, in full text, follows: 
Acting in the public interest pursuant 


tion to the representatives of employers 
(5) and of employes (8), nominated by 
the Government on the recommendation 
of the respective associations. 

The electricity law of December 31, 
1919, provided for the division of the 
districts and 
the organization of coporations to fur- 
nish electric power in each district, the 


| State being authorized to take over ex- 


} practical 


deal with big units, and industries were | isting private companies or to operate 


on a reasonable compensation 
This law so far has been without 
results, and, considering the 

the economic policy of the 


them 
basis. 


change in 


| German government since the socializa- 
| tion regime, is not likely to be applied 


dustries with the view, presumably, to fa- | 


| cilitate their ultimate socialization. Thus 


we have the coal law of March 23, 1919, 
the potash law of April 24, 1919, and the 
electrical industry law of December 31, 
1919. 
case of coal and potash the relations of 
the Government to the combination in 


those industries were rather close, even | 
| before the war 


Thus, in 1911 the Prussian Govern- 
ment, anxious about the renewal of the 
Rhenish- Westphalian syndicate, was 
authorized to enroll the State coal mines 
and a formal agreement 
was entered into. In the 
where the Prussian State 
‘rable influence even dur- 
ing the early stages of the catuatey, the 
German Gover: 
to step in and t ‘tablish by the salen 
25, 1910, the complete cen- 
the industry, compelling 
to join the syndicate and 


tralization of 


every producer 
The Prussian State 


by virtue of its ow Page of mines. 

The coal law of March 23, 1919, was 
based on the principle that the entire 
coal-mining industry should be subject to 
public interests and should assume cer- 
The function of the 
State was not merely to protect the coal 
consumer, but also to prevent wasteful 
in the industry, it 


Regulation Left to Syndicates. 
The actual regulation of the industry 
vas left to the 
orders from the coal 
coal 
the 


under 


association (Reichskohlenverband), 


Nconomy. 


| bination, 


for subsequent legislation providing for | for some time, it is said. 


The inflation regime brought about 
what might be called an orgy of com- 
exemplified most strikingly by 
the Stinnes pyramid. Many of the amal- 


| gamations of that period were vertical 
| in character and quite distinct from the 


It is worth pointing out that in the | 


cartel development of the prewar period; 
some of the most spectacular ones suc- 


; cumbed during the stabilization period, 


| ever, 


There is no doubt, how- 
under the economic pressure 


if not before. 
thai, 


; of the comedians postwar period, there 


| tion to the closer amalgamations 
| volving 


has been a decided shift from the com- 
paratively loose cartel form of combina- 
in- 
control 
a com- 


complete 
stock 


or partial 


through ownership and 


| munity of interest between the raw-ma- 


| opment 


potash dealers to business | 


terial producers and the finishing indus- 
tries. 
One of the 
was 
served 


big factors in this devel- 
the shortage of capital, 
to increase the advantage 
larger concerns possessing re- 
or enjoying better credit facili- 
ties at home and abroad. Perhaps the 
most striking illustration of that new 
tendency is to be found in the recent 


which 
of the 


serves 


| developments of the dyestuff combina- 


| tion 


| changes in 


(I. G. der Farbenindustrie). This 
combination, which in 1925 replaced the 
looser prewar cai..l, realizing the 
the international dyestuffs 
markets since the war, has extended its 
interests through amalgamation or plant 


| extension to take in such related prod- 


was 
| same 
| ings 
+ and 


| oil 
| newly 


ucts as 
silk, 


explosives, fertilizers, artificial 
motor fuel, lacquers, etc.; eat the 
time it has also increased its hold- 
in raw materials, particularly coal 
its by-products, including the ro- 
cent developments in the production of 
from coal. Directly or through its 
acquired subsidiaries, it has also 


| extended the pooling of technical proc- 
| esses with foreign concerns. 


The potash law of April 24, 1919, may | 


be regarded merely as a modification of | 
law of May 25, 1910, the changes 
being primarily for the purpose of in- 
creas, the influence of the Government 
and of labor in the industry. With that | 


| end in view, it provides for the regulation 
| German cartels in 1925, of which 2,500 | 


of the entire industry by the council of 30 
members (Reichskalirat), with the ma- 
jority nominated by the Government 
from certain prescribed class, in addi- 


| 
| 


Progress in Efficiency. 

More or less similar developments 
have taken place in a number of in- 
dustries, particularly the electrical and 
iron and steel. Along with this proces: 
| of concentration, there has been a con- 
| siderable development in scientific r@ 
search, technical processes, and efficiency 
methods—in other words, a greater at- 
tention to production, in contrast to the 
pre-war movement which aimed pri- 
marily at combination for distribution. 

The cartels proper, especially those or- 
ganized for pice fixing, suffered a con- 


approved September 26, 1914, entitled, 
“An Act to create a Federal Trade Com- 
mission, to define its powers and duties, 
and for other purposes,” the Federal 


and severally doing business under the 


| 


} 
| 
| 


' 


; and from the corresponding 


' figures on chéck payments, 
| than in the preceding week, but smaller 
| than in the corresponding week of 1925, 





| mark. 
| decline, 


Commercial 
Attaches 


Review of Business 
Conditions in Nation 


Shows Slight Change 


The review of business conditions in 


| the United States, issued by the Depart- 
| ment of Commerce at the close of last 


week, and treating of the situation in 


| the third week in December, showed only 


slight changes from the preceding week 
period a 
year ago. 
The summary is in full as follows: 
The dollar volume of trade during the 
third week of December, as seen from 


was greater 


according to-the weekly statement of 
the Department Commerce. Con- 
tracts awarded for building construction 


| were higher than in either the previous 
| week or the same week of 1925. 


Petro- 
leum production registered a new high 
Wholesale prices continued to 
being lower than at any time 


since the middle of August. 


Production of bituminous coal and bee- 


| hive coke during the second week of the 
| month was smaller than in the preced- 
, ing week, but bituminous coal output 


|} week of 1925. 


was larger than during the corresponding 
Lumber production dur- 


| ing the second week was smaller than in 


either the previous week or the corre- 


| sponding week of the previous year. Car- 


| loadings during 


the same week were 


| smaller than in either the previous week 
| or the same week of 1925. 


Loans and discounts of Federal reserve 
in the third 


| week over both the previous week and 
to the provisions of an Act of Congress, | 
| yates, both on call loans and time money 


| showed 


| year 
Trade Commission charges that Nathan- | 
iel Abraham and Albert White, jointly | 


the corresponding week of 1925. Interest 


no change from the previous 
week, but were generally lower than a 
ago. Business failures were less 
numerous than in either the previous 
week or the third week of Decem- 
ber, 1925. 


trade name and style “Army and Navy | 


Surplus Warehouse,” hereinafter 


in 
the provisions of Section 5 of said Act, 


follows: 


Paragraph One: Respondents and each | 


of them are engaged in the business of 


selling paint and other articles of mer- ; 2” : ’ a 
said business, sell said paint to afore- 


chandise to dealers and to many of the 
| consuming public located at points in 
various States of the United States. Re- 
spondents and each of them conduct said 
business under the trade name and style 
“Army and Navy Surplus Warehouse,” 
with their place of business in the City 
of San Francisco, State of California. 


They and each of them cause said paint | 
and other merchandise when sold as above | 


set out to be transported from said place 
of business in the City of San Francisco, 
Calif., into and through other States of 
the United States to said vendees at their 
respective points of location. In the 
course and conduct of said business re- 
spondents and each of them are in com- 
petition with other individuals, partner- 
ships and corporations engaged in the 
sale and distribution of paint and other 
merchandise of the same general char- 
acter as that dealt in by respondents, in 
commerce between and aamong various 
States of the United States. . 


Business Described. 

Par. 2: Respondents and each of 
them aan their said business in the 
following manner; they cause advertise- 
ments describing said paint and cther 
merchandise and offering same for sale, 
to be inserted in newspapers of general 
circulation throughout the United States, 
and in certain sections hereof, in which 
advertisements respondents cause to be 
conspicuously set forth said trade name 


“Army and Navy Surplus Warehouse,” | 


together with many false and misleading 
assertions and representations to the 
effect that said paint and other mer- 
chandise are surplus supplies of the 
United States Army and the United 
States Navy. By and through such 
means respondents procure many orders 
for, and make many sales of, said paint 
and other merchandise, and fill said 
orders, and complete said sales, by caus- 
ing said paint and merchandise so pur- 
chased to be transported from said place 


of business in the City of San Fran- | 


other | 
said 
of 


cisco, Calif., into and through 
States of the United States to 
vendees at their respective points 
location. 


> 


Par. 3: Aforesaid advertising of, and 
aforesaid use of the trade name “Army | 
and Navy Surplus Warehouse” by, re- 
spondents and each of them, has the 
capacity and tendency to and does mis- 
lead and deceive many dealers and many 


of the consuming public into the belief \“entitled, 


that in dealing with respondents they 


are dealing directly with, and purchas- , 


ing said paint and other merchandise 
directly from 
ernment, and-or that 
is the property of the United States 
Government, made in accordance and 
conformity with the specifications and 
requirements of said government and 
declared and sold as surplus property 
by it, and to purchase respondents’ said 
paint and other merchandise in that be- 
lief. 

In truth and in fact much of re- 
spondents’ said paint and other mer- 
chandise not, and never has been 
Sediiceo at inis tatiana encaeohaeipeaciae 
siderable slump during the inflation and 
stabilization periods, but have now more 
than recovered their pre-war position 
and are progressing alongside the more 
trust-like combinations. There is a ten- 
dency among them to go somewhat out- 
side their distribution functions and to 
take up some reforms along the lines of 
standardization and specialization. 

The German cartels are 
their exponents with playing a conspicu- 
ous part in the economic restoration of 
Germany, particularly in connection with 
the rentenmark stage of the currency 
reform. 


is 


re- | 
ferred to as Respondents, have been and | 
are using unfair methods of competition | 
interstate commerce in violation of | 


| 4th day of December, A. D., 


| and 


| 4th 


property of the United States Gov- 
ernment, but is purchased by respond- 
ents from others than said government, 
and in the ordinary course of trade. 


| From time to time respondents pur- 
and states its charges in that respect as | 


chase paint from the United States Gov- 
ernment sold as surpyis property by 
sai government and add to and adul- 
terate said paint with various substances 
and thereafter, in the course of their 


said vendees as and for property of 
said government, declared and sold as 


| surplus proverty by said government. 


Par. 4: There exists among the gen- 
eral public throughout the United States 
a belief that articles of merchandise made 
for the United States Government and 
in accordance to, and conformity with 
the specifications and requirements of 
said government are of unusually good, 
reliable and dependable quality and value, 
and that when declared and so!d as sur- 
| plus property by said Government, pur- 

chasers obtain same at prices substan- 
| tially below the prices prevailing in the 

trade for articles of like kind and quality 
; manufactured, sold and_ distributed 
through the usual channels of trade and 
| not derived from said Government. The 
| aforesaid practices of respondents and 

each of them tend to and do cause many 

dealers and many of the consuming pub- 
| lie to purchase respondents’ said paint 
| and other merchandise in that belief. 
Par. 5: There are among the competi- 
| tors of respondents and of each of them, 
referred to in Paragraph 1 hereof, many 
who deal in and sell property of the 
United States Government declared and 
sold as surplus property by said Gov- 
ernment to the trade. There are others 
of said competitors who deal in paint, 
| and other merchandise of the same gen- 
eral character as that of respondents, 
which merchandise of said competitors 
is not and never has been property of 
| said Government, but is secured by said 
competitors from the usual sources and 
through the usual channels of trade, who 
in nowise represent that their said mer- 
| chandise is surplus property of the United 
| States Government, and the acts and 
practices of responde:.ts and of each of 
them, all in this complaint before set out, 
tend to and do divert businéss from and 
otherwise injure and prejudice said com- 
petitors. 

Par. G: For about three years last past 
respondents and each of them have en- 
gaged in the practices, under the cir- 
| cumstances and conditions, and with the 

results all in this complaint before set 
| out. 

Par. 7: The above alleged acts and 
practices of respondents and of each of 
| them are all to the prejudice of the pub- 
lic and of respondents’ competitors and 
constitute unfair methods of competition 
in commerce within the intent and mean- 

eing of Section 5 of an Act of Congress, 
“An Act to create a Federal 
Trade Commission, to define its powers 
and duties, and for other purposes,” ap- 





7 | proved Sept “xy 26, 1914. 
the United States Govy- \* ; eptember 26, 1934.4 


said merchandise | 


Wherefore, the premises considered, 
the Federal Trade Commission, on this 
1926, now 
| here issues this its complait it against 
said respondents and each of them. 

Notice is hereby given you, Nathaniel 
Abraham and Albert White, and each of 
you, doing business under the trade name 
style “Army and Navy Surplus 
Warehouse,” respondents herein, that the 
day of February, 1927, at 10:30 


| o’clock in the forenoon is hereby fixed as 


| charges set forth in this complaint, 


the time, and the offices of the Federal 
Trade Commission, in the City of Wash- 
ington, D. C., as the place, when and 
where a hearing will be had on the 
at 


which time and place you shall have the 
| right, under said Act, to appear and show 


cause why an Order should not be en- 
tered by said commission requiring you 
to cease and desist from the violation 


| of the law charged in this complaint. 


credited by |} 


In witness whereof, the Federal Trade 


| Commission has caused this complaint 


| to be signed by its 


Secretary, and its 
official seal to be hereto affixed at Wash- 
ington, D. C., this 4th day of Denembes, 
A. D., 1926 
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Business 


Opportunities 


Business Conditions in Kuropean Countries 
Showing Continued General Improvement 


Readjustment Is Well 
Under Way in England 


Price Levels Are Reported Not 
Yet Stabilized, With Prob- 
lems to Be Settled. 


The summary of conditions existing 
in the world’s markets, issued by the 
Department of Commerce in the week 
ending December 15, shows .a continua- 
tion of successful readjustment in Great 
Britain, no signs of weakness in the 
course of the Belgian improvement fol- 
lowing stabilization, good business in 
Canada, and in general in the European 
countries from which reports were re- 
ceived last week by the Department of 
Commerce. Nothing is published re- 
garding conditions in France or in Ger- 
many. 

The full text of the summary is as 
follows: 


Canada 

City retailers, with few exceptions, 
report very good business as there was 
a general tendency to do Christmas shop- 
ping earlier than in past years, accord- 
ing to Trade Commissioner, Lynn W. 
Meekins, Ottawa. Conditions in the 
wholesale trade remain good. Dry 
goods dealers are doing a fair volume of 
business. A slight drop is reported by 
boot and shoe wholesalers. Men’s fur- 
nishings, ladies’ wear and hardware show 
an improvement in sales and prospects 
look better than for some time. The 
building trade continues busy through- 
out Canada. Lumbering operations are 
now very active and a heavy output is 
expected locally. 

Great Britain 

Following the termination of the min- 
ing dispute, readjustment is well under 
way in the British coal business. How- 


ever, price levels are not yet stabilized | 


and local transport and other difficulties 
are yet to be adjusted. In some districts 
coal is being produced in excess of pre- 
stoppage volumes and, in view of the 
position of price levels, the output tends 
to be above present demand. 
Belgium 

Although stabilization has been in ef- 
fect for six weeks there are no apparent 
signs of weakness in the development 
of the stabilization program or any evi- 
dence that industry and commerce are 
suffering unduly as a result of stabiliza- 
tion. Although there has been some 
slowing down of the intense activity in 
the heavy industries because of the: bet- 
ter British conditions, the seasonal calm- 
ness and the readjustment of the cur- 
rency to a gold basis, operations are still 
above normal and production in the big 
industries during the year should be the 

vest since the war. There is no lack 
é. money, credits are easy, industrial 
bank balances are favorable and the gen- 
eral tone of business is optimistic. The 
retail trade is somewhat less active and 
imports are lower, but rather through 
caution than necessity. The Treasury 
position is sound and has been aided by 
the proposed new budget. carrying re- 
ceipts of 9,577,000,000 francs and ex- 
penditures of 9,415,000,000 frances. A 
National Committee on Foreign Trade 
has been organized under the Depart- 
ment of Foreign Affairs to study, facili- 
tate and coordinate Belgian foreign trade 
activities. Measures will be taken by 
the government to increase its trade 
promotion services abroad. 


The Netherlands 
The satisfactory conditions in busi- 
ness in the Netherlands which prevailed 
during October, showed no material 
change in November. The industrial 


situation is generally encouraging. Dur- | 


ing the past year an improvement was 
manifested in the banking situation, in 
government finances, in port activities 
and in colonial business. The prospects 
for further improvement next year are 
encouraging. The statement of the 
Netherlands Bank for December 915, 
shows a generally satisfactory condition. 
Budget returns for 1926 so far have 
been good and the budget for 1927 is 
regarded favorably. While taxation 
generally is high, modifications are un- 
der-way. There is ample money for cur- 
rent business but capital for new financ- 
ing is less abundant owing to heavy in- 
A piments in high interest bearing for- 
eign loans and the repatriation 

French and Belgian capital. 


ltaly 
In view of the credit stringency which 
still prevails Italian interests are very 
active in obtaining foreign capital. Two 
Americam loans of $10,000,000 each 
granted to the Lombardi Electric Com- 
pany and Montecatini Company, have 
just been announced. ‘Principal attention 
continues to center around the new loan 
and it appears that subscriptions are 
satisfactory. In some quarters it is 
stated that the government will be satis- 
fied with raising two and one-half billion 
lires from the public. Business through- 
out the country has been greatly reduced 
but this situation has not caused any 
fears of serious difficulties throufhout 

the business community. 


Sweden 

General economie conditions in Sweden 
during November continue satisfactory. 
The money market, however, which was 
firm during October, showed the usuai 
seasonal stringency. This condition was 
somewhat aggravated in the last days 
of November and the beginning of De- 
cember by demands to meet tax pay- 
ments due. This rising tendency of the 
dollar rate has been less marked. The 
stringency in the money market is 
clearly shown in the continued decline 
in note circulation, which had decreased 
by 19,000,000 crowns on December 15, 
and also by the decline of 51,000,000 
crowns of deposits in the commercial 
banks. Rediscounts with the Riksbank 
Heontinue the sharp decline and were 


b 





_ pected in Japan that the low prices 


of | 





more than 10,000,000 crowns less dur- | 


ing November. The stock market was 
active during the month; 
shares advanced by 12 points, while 
banking shares dropped off 8 points. 
General conditions in the export indus- 
tries are satisfactory. The outlook for 
the lumber industry continues hopeful 
with practically the entire production for 
the year solf, and considerable advance 
sales on the 1927 output. 


Greece 

The improvement in the political sit- 
uation has began to be reflected in im- 
proved business conditions, and ex- 
change, although somewhat lower than 
during the immediately favorable reac- 
tion after the formation of the coalition 
cabinet, is nevertheless comparatively 
steady and quotations average some- 
what higher than the middle of Novem- 
ber. The government has decided to 
improve the physical condition of Greek 
circulating currency by issuing metal 
coins up to a total value of 77,000,000 
drachmas. An indication of Greece’s in- 
creasing commercial stability is the fact 
that recently published figures for the 
first part of 1926 show that traffic 
through the Cornith Canal increased 
very considerably over that of the first 
half of 1925. 


Egypt 

In spite of the facts that an effort is 
being made to extend’the cotton financing 
scheme, and that the parliament is con- 
sidering legislation with a view to limit- 
ing the acreage planted to cotton dur- 
ing the years 1927 to 1929, neverthe- 
less, there are still many demands that 
the Government enter the cotton market 
by making purchases as it did last year 
and by endeavoring to stabilize prices. 
In response to these demands, the Gov- 
ernment has announced its intention to 
intervene by purchasing cotton futures 
and the cotton market showed immediate 
favorable reaction to this announcement. 
There is considerable opposition to the 
proposed scheme for reducing acreage. 
The increasing financial stringency re- 
sulting from the cotton situation is _now 
being reflected in decreased building ac- 
tivity throughout the country. The 
Egyptian industrial situation (particu- 
larly cotton ginneries and irrigation 
plants) has been adversely affected by 
the reduction of coal shipments from 
Great Britain. 

Palestine 

Crop conditions in general have been 
favorable, but the quality of this year’s 
fig and olive crops is somewhat lower 
than usual. The orange yield is good, 
but the recent increase of 6 pence per 
case in freight charges is causing some 
concern to Jaffa merchants. Vegetable 
crops have been unusually large. 


Persia 


The new budget for the 1926-27 fiscal | 


year (ending March 20, 1927), has just 
been passed by the Persian Parliament 
and is balanced at a total of 256,000,000 
krans, estimated receipts exceeding those 
of last year by more than 8,700,006 
krans. Recently published figures from 
the office of the Administrator General 
of Persian Finances show that in addi- 
tion to the balancing of the budget, the 
country’s public debt has also been re- 
duced, the total on June 22, 1926, 
amount to £1,706,000 and Krs. 24,625,000. 
At that date the Persian Treasury had 
to its credit current accounts and trust 
funds roughly equivalent to the total 
funded debt of the country. Suez Canal 
traffic between the Persian Gulf and Eu- 
rope reached a total in 1925 ten times 
as great as in 1918. This increAse is 
almost entirely due to Persian oil ship- 
ments from the. Port of Abadan. The 
prohibition of the export of gold and 
silver from Persia has been renewed by 
the present Meiliss. 


Japan 

Temporary depression is apparent in 
Japan’s business and industrial circles, 
primarily due to the unsatisfactory 
political situation and the Emperor’s 
illness, which is adversely affecting the 
holiday trade. However, it is not ex- 
and 
disappointing foreign and domestic trade, 
which characterized the beginninz of 
December, will continue after the year 
end. Weakness is noted in the silk and 
lumber markets, as well as in cotton 
yarns and fabrics, while practically all 
other commodities remain quiet. Those 
conditions are reflected in the stock mar- 


industrial | 


| are in excess of last year. 





| fairly steady. 





France and Germany 


Are Not Included 


Belgium Is Declared Free From 
Weakness Following 
Stabilization. 


ket; high yields and falling prices be- 
ing evident ‘the early part of the pres- 
ént month. 

China 
in the Shanghai area has 
been extremely slow on account of mil- 
itary activities, and uncertainty of the 


Business 


political situation continues to have a 
depressing effect on trade generally, al- 
though customs revenues for this year 
The approach 
of the Chinese New Year, which begins 
on February 8, is also slowing up dealer 
activity... Business in the North is be- 
ing disrupted by the movement of troops. 
Within the last few days some improve- 
ment has been shown in business con- 
ditions in Central Yangtze and Canton 
regions, although a serious commercial 
depression exists in Hankow, where a 
strike epidemic prevails, many factories 
being closed because of inability to meet 
the unreasonable demands presented by 
newly formed workers’ unions. Shipping 
has been delayed by the dock workers’ 
strike. 

Importers in China are adjusting them- 
selves to the low level of silver exchange. 
Markets for foreign products were on the 
whole quiet, except the market for Amer- 
ican tin plate, which was active and 
firm. Continued low silver prevents im- 
ports of American wheat. Automobile 
sales in China for the year considered 
satisfactory, although prices have been 
increased in the last month to meet the 
low exchange. North China 
business is slow, although there are good 
inquiries on hand for considerable busi- 
ness. 


Philippine Islands 

November trade was generally slow, 
with slight improvement in some lines 
the latter part of the month. Retail 
trade has recently increased in activity, 
as a result of a religious festival in 
Manila/and holiday buying. The gencral 
undertone is now more optimistic and 
greater activity is anticipated in the next 
few months. November’s copra market 
was quiet, with curtailed produtcion as 
a result of the typhoon. Prices were 
Abaca trade improved in 
both U. S. and U. K. grades, with ad- 
vance prices. 

The grinding season is well started 
and the sugar market firm. 
the crop from the recent typhoon is now 
placed at 5 per cent. A bumper rice 


crop is expected. The textile trade con- | 
Though current arrivals | 
| Total trade for 


tinues to fall. 
are heavy, filling old orders, considerable 
curtailment in imports is expected lo- 
cally in January and February. Deal- 


ers look for a revival in the market about | 


March. Automotive trade continues good 
in light cars and trucks, with slight im- 
provement in medium-priced cars, 
other lines are slackening. 


Hawaii 

Advances in raw sugar during recent 
weeks have caused extreme activity in 
the Honolulu stock exchange and sugar 
planters are looking forward to an un- 
usually prosperous year. The weather 
continues favorable to ripening of the 
new crop and harvesting is well under 
way. Holiday trade is reported as mod- 
erate. 

Real estate is inactive except in beach 
properties and in desirable residential 
sections. 
the three leading agricultural products— 
sugar, pineapples, and coffee—for 1926 
will reach a value of $100,000,000, 
sugar accounting for $66,000,000, coffee 
for $2,000,000, and pineapples for $32,- 
000,000. Prices received for these com- 
modities the trade says, have yielded 
only a small profit, due to low price 
levéls, Lscapertemetg for sugar; but the 
year 1927 should be more prosperous 
in the asides of observers in Hawaii. 
The Pineapple Canners’ Association an- 


nounce an advertising program for the | 
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1925 


November 


1926 


shipments of vitreous-china plumbing fixtures, including all 


vitreous chinaware which in regular practice is connected with a drainage 
system, as reported by manufacturers to the Department of Commerce, were 


245,196 pieces as compared with 311,355 


vember, 1925. 
shows the orders received, 


9 pieces in October and 244,886 in No- 
The above chart, compiled from reports from 38 manufacturers, 
shipments, unfilled orders, and’ stocks divided into 


Regular Selection and Cull grades of ware and presents a summary of all 
classes of vitreous-china plumbing fixtures for the past seventeen cent. 


e 


| tons. 


import | 


Damage to ! 


but | 


| pared with 103, 
| 000) in October, 


It is estimated in Hawaii that | 





| large section of the State. 


Foreign Trade 


coming year that will cost in the neigh- 
borhood of $440,000. 


India 
India’s import trade continues higher 
than at this time last year and is very 
satisfactory, but exports are disappoint- 
ing. This export situation has come 
about largely through falling prices of 


Indian products, causing lack of confi- | 


dence. Crops are good 

dia, however, and cotton i 
freely and at prices that appear to be 
more stabilized. These factors together 


hroughout In- 


with the movement of food grains and } 
future | 


seeds anticipated in the near 
should improve the trend in exports. 


Netherlands East Indies 
November trade was satisfactory, 
without special activity in any 
Imports were seasonally duller and ex- 
ports were somewhat slower than in Oc- 


! tober, but prices were steady and the 


volume of trade was normal. 
ment finances are in good shape. 
surplus in receipts for the year and a 
reduction in taxation for next year are 
predicted locally. The textile market 
continues weak, as a result of the cot- 
ton situation, and automotive sales are 
seasonally slow. Automotive trade for 
the entire year, however, will estab- 
lish a record it is said, with importa- 
tion of American makes increasing. 
Sugar trade continues strong, with good 
sales at satisfactory prices. The rub- 
ber situation is uncertain. Other ex- 
port_trades are inactive, but prices are 
well maintained at profitable levels. 
Indo-China 

Indo-China’s trade continues quiet, but 
the outlook is more optimistic, due to a 
reduction in rice prices, which is ex- 
pected to attract greater export busi- 
ness. On November 30, first quality 
rice was offered at 11.65 piasters per 
100 kilos (about 24% cents a pound), at 
ship side in gunnies, compared with 13 
piasters, or about 3 cents per pound, a 
month previous. Harvest of the new 
crop, though somewhat late, is proceed- 
ing above the average. November ex- 
ports of rice were considerably under 
October shipments, totaling 81,970 metric 
Of this amount, 53,000 tons were 
white rice, the remainder being largely 
brokens destined for France. The ofli- 
cial exchange rate of the piaster on No- 
vember 30, was 13.40 francs, or a dollar 
value of $0.485. 


Siam 
Imports into Bangkok for November, 
approximated 17,000,00 ticals in value, 
an increase of nearly 4,000,000 ticals 
over the previous month, due entirely to 


Govern- 


| increased imports of general merchan- 


dise. November’s import trade attained 
the largest value of any month in the 
current year. Exports of 16,900,000 
ticals showed a gain of 3,000,000 ticals 
over October’s trade, due to increased 


| rice shipments, which totaled 14,000,000 


ticals in value. Although the price of 
paddy declined somewhat during the 
month, the high prices for Siamese rice 
which have ruled generally in recent 
months continued. The bank’s buying 
rate for the Siamese tical fell slightly 
to $0.45, but the selling rate remained 
at $0.4425. 


British Malaya 

British Malayan trade in November 
was 4 per cent under the October value, 
both exports and imports falling off. 
the 11 months of the 
year, however, was well ahead of the 
corresponding period of 1925. This fact 
is indicative of the pronounced pros- 
perity inaugurated in 1925, which was a 
record year for British Malaya. No- 
vember exports were valued at 100,192,- 
000 Straits dollars ($56,087,000), com- 
348,000 doMars ($57,947,- 
and imports totaled 77,- 
173,000 Straits dollars 
940,000) the previous month. 

Rubber and _ tin 
slightly lower and 
former commodity was negligible. 
average tin price for 


The 


of 133 1-3 pounds. 
5,821 long tons, of which 57 per cent 
went to the United States, 27 to Great 
Britain, and 15 to Europe. Exchang 
steady, the 
$0.5598. 


average rate being 
Australia 

All Australian centers 
holiday trade, 
that the December turnover will be 
highly satisfactory. American goods 
are in evidence in all the principal store 


report brisk 


windows and are otherwise being pushed | 


Serious bush fires in New 
have caused considerable 


vigorously. 
South Wales 


damage to stock, crops and other prop- 
| erty, but late reports indicate that these 


fires have been extinguished by 
rains which have 


heavy 
fallen throughout a 
These rains 
have extended to Queensland and have 
relieved the drought there which 
taken such a heavy toll of sheep. 

The waterside workers’ strike 


has 


has 


been settled temporarily, pending adjust- | 


ment by arbitration, but disputes in the 
brown coal fields ¢:reaten to cause short- 
age of electrical power. 

Movement. ef wheat has commenced 
and 500,000 tons of shipping has been 
chartered for it. Australia’s foreign 
trade for October, both import and ex- 
port, increased considerably over that of 
the previous month and on the import 
side exceeded the trade of October a 
year ago. 

Argentina 

General trading in Argentina im- 
proved slightly during the week ended 
December 18. Weather conditions con- 
tinue favorable for the coming crops 


and the locally estimated wheat crop of | 


approximately 230,000,000 bushels (6,- 
260,000 metric tons) is believed in Ar- 
gentina to be practically assured. In 
view of the reported excellent condition 
of the grain from first harvest returns 


the official estimate of the crop total is | 


considered localiy to 
The cattle market 
but trading on the hide and wool mar- 


kets is active. 


be conservative. 


Brazil 
Brazilian exchange was somewhat 
firmer during the week ended December 
18, causing a slight reaction in coffee 


moving more | 


lines. , 


A large ! 








($42,201,000), | 
compared with 80,151,000 dollars ($44,- | 


the month was |} 
; 152.99 Straits dollars ($85.65) per*picul | ing for 
Tin exports totaled | 


Z - © | come law. 
on New York and London for the month | 


; was 





and observation indicates | 


| will be reflected in the condition of 


| to 
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is extremely quiet | 
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The production in November of malleable castings was 45,793 tons, as 
compared with 57,185 tons in October and 60,800 tons in November of 1925, 
according &o the data gathered by the Department of Commerce and made 


available for publication December 27. 


The publication of the data on which 


the above chart is based was accompanied by the following statement: 

The Department of Commerce announces statistics on Malleable Castings 
for 139 identical plants, by months, January, 1925, to November, 1926, inclusive. 
Fight plants with monthly capacity of 4,650 tons were idle during November, 


Trade Opportunities A broad Reviewed 
In Report of Department of Commerce 


The weekly list of trade opportunities 
abroad, issued by the Department of 
Commerce for publication on December 
27, contains specific inquiries for Ameri- 
ean goods received at the Department 
from 38 countries, the announcement 
states. It points out that none of the 
information given has been published 
before in any form, and tells how de- 
tailed information regarding the _ in- 
quiries may be obtained. 

The full text follows: 

This is a dollars and cents service, re- 
leased for simultaneous publication in 
all parts of the United States. None of 
the information here given has been 
heretofore published in any form. The 


numbers prefixed to the trade opportuni- | 


ties listed below refer to confidential in- 
formation regarding the particular in- 
quiries, which is mailed to the district 
offices of the Bureau of Foreign and Do- 
mestic Commerce at the same time those 
releases are mailed to the press. To ob- 
tain the confidential information it is 
necessary only for American exporters 
to apply to the nearest office of the 
Bureau, giving the number or numbers of 
the inquiry or inquiries in which they 
are interested. The offices of the Bu- 
reau are given at the end of the list. 
Thirty-eight foreign countries have 
submitted inquiries for the purchase of 
American goods this week, according 
to an announcement made public today 
by the Department of Commerce. 
From turkey eggs to overissue news- 


| papers the world is inquiring for mis- 


cellaneous assortment of American ar- 
ticles including beeswax, radio sets and 
parts, salt beef, grind stones, bakery 


| equipment, lead pipe, bathing caps, cash 


registers, haberdashery, chewing tobacco 
and many other articles. 


| 


| Toys; 


| 93474, 





|} Hemp; 


Detailed information on the many in- | 


quiries received by the Department dur- 


ing the week is available to American | 


firms and individuals upon application to 


7 prices which dropped from 28.7 milreis 
prices were both | 
speculation in the | 


for Santos 4’s on December 13 to 28 
milreis on December 18; this in compari- 
son with 29 milreis during the previous 
week. 
stabilization of the milreis at 
200 milligrams of nine-tenths fine gold 


| ($.125), has passed Congress and is now 


awaiting the President’s approval to be- 
Action on the 1927 budget 
by the Senate has involved the consid- 


| eration of increases in import duties on | 
! certain items, including paper. 


Peru 


Little change was noted in the general } 


situation in Peru for the week ended De- 


| cember 18, with exchange rising slightly | 
| from $3.535 to the Peruvian pound as | 


.54 on De- 
of 


quoted on December 11 to $3 
cember 18. The Association 


during the week. 
Paraguay 
Business is very dull in Paraguay as 
a result of the prolonged drought still 
being experienced. Adverse 
as to crop results and poor pasturage 
cattle. 
Mexico 


Business was ‘very siow during 


The financial reform bill provid- | * 





Auto- } 
| mobile Importers was formed in Lima | 


weather | 
conditions have caused some uncertainty | 


week ended December 18, owing largely | 


the continued 


exchange 


political 
fluctuations. 


uncertainty | tive January 1. 


Import | 


; 4 ss | 
orders have been reduced to a minimum 


and freight shipments into Mexico 
dropped about 15 per cent during De- 
The strike of the workmen in 


‘in blocks or crushed; 


any district or cooperative office of the 
Bureau of Foreign and Domestic Com- 
merce, 

The asterisk (*) indicates that the in- 
quirer would act as both purchaser and 
agent. 

Purchasers. 

:*23488, Beeswax, first and 
second grades; *234537, Edging, narrow, 
for underwear manufacturers; 23464, 
Nut-frazing machine. 

Belgium: 23491, Copper, electrolytic; 
23491, Non-ferrous metals. 

Canada: 23435, Hats, felt; 
Neckties; *23478, Novelties; 
23435, Wearing apparel, 


Australia 


23435, 
*23478, 
cotton, 
men’s. 

Chile: *23480, Cash registers; 23479, 
Moulding, picture frame; *23469, Scales, 
counter, medium quality; *23444f, Tur- 


| keys for breeding; *23444f, Turkey eggs. 


China: 23473, Glass, flint, broken; 
23473, Newspapers, overissued, in bales; 
Newspapers, overissued, 1,000 
bales a month. 

Ecuador: 23457, Machines to trim lig- 
num vitae logs. 

Egypt: 23441f, Flour, durum; 23471, 
Machinery, cardboard box making, and 
auxiliary machines to make cigarette 
boxes; 23441f, Soft wheat, first quality. 

England: 23485, Chromate of iron and 
solvents of all kinds. 

Finland: *23505, Motors, outboard, for 
row boats. 

France: 23487, Acetone; 23487, Acetic 
acid; *23448f, Copra; *98498, Fuel oil; 
¥23498, Gas oil; *23498, Gasoline; *23448, 
*23498, Paraffin. 

23503, agricultural imple- 
ments; *23508,, automobiles; *23508, 
automobile accessories; *23503, bolts; 
*23458, bakery machinery; 23484, carbon 
black; *23458, cannery machinery; 

*23503, chains; 23489, fertilizer, fish 
meal; 23486, glycerin, all grades; *23456, 
haberdashery; *23508, motor cycles; 
23483, magnesium, beryllium, and other 
metals; *23503, pulleys; *23483, rosin; 
*23503, ropes; 23492, sand, graveley, red, 
23504, tractors and 
agricultural, forestry and 
#23483, titanium oxide; 
*23503, tools, builders’; *23467, tools; 
timber-cutting machinery and 
23446, tobacco, in carload 


Germany: 


equipment, 
road _ building; 


*23467, 

implements; 

lots. 
Automobile Accessories. 

Greece: *23509, automobile accessories 
and supplies, especially self-vulcanizing 
tube repair kit; 23549, coal. 

India: 23476, envelope-making ma- 
chine, power, hand, or treadle driven; 
23476, comb-making machines, smali; 


———— 


ere 
en 


3690) 
Textiles 


TODAY’S 9 YW 
PAGE 


mobiles; 23475, linotype machine for 
daily newspaper; *23510, radio sets and 
parts; *23511, radio sets and parts. 

Lithuania: 23490, creosote, 1,500 tons. 

Malta: 23445f, flour, bread, best grade. 

Mauritius: 23439f, salt beef; 23439, 
sulphate of ammonia. 

Mexico: 23513, phonograph motors, 
parts and accessories, best quality. 

Netherlands: *23443f, biscuits; *23445f, 
canned fruit and vegetables; *23443, 
household appliances, electrical; *23443 
preserves; *23443, hardware; #23443, 
hosiery; *23443, household utensils. 

Paraguay: 23502, school benches, mod- 
ern, 150; 23512, wiring fixtures and 
supplies. 

Portuguese East Africa: 23472, litho- 
graphs. 

Rumania: 2: 3477, gas mask making 
machinery; 23477, gas mask making sup- 
plies and equipment. 

South Africa: 23501, yarn, cotton, low 
grade, in five-ton lots. 

Spain: 23506, tire-repair and retread- 
ing equipment; 23506, tire repair ma- 
terial. 

Sweden: 23495, bathing caps, rubber; 

*23493, lead pipes; *23493, lead plates. 

Switzerland: 23425, gasoline vacuum 
system, electrically operated. 

Syria: 23470, emery stones; 23470, 
grind stones. 

Uruguay: 23465, brackets, iron. 

Wales: 23466, aluminum tools for plas- 
terers; 23466, pipe wrenches; 23466, roof- 
ing squares, builders’; 23466, tools for 
cement workers. 

West Indies: 23447f, sugar, refined. 

Agents. 

Africa: 23468, steel frames for build- 
ings, and steel frame doors and windows. 

Argentina: 23452f, canned fish, includ- 
ing sardines; 23452f, fruit, fresh and 
dried. 

Australia: 23456, radio tubes and neu- 
trodyne kits for 200 and 1,500 meters. 

Belgium: 23480, sulphur. 

Canada: 23449f, colors, vegetable, for 
confectionery industry; 23449, drugs, 
package; 23481, jewelry, specialties and 
novelties; 23481, stationery articles. 

Canary Islands: 23497, gasoline; 23497, 
lubricating oils. 

Egypt: 23428, automobiles, medium 
priced; 23423, automobile accessories. 

England:* 23459, engines, four-cylinder, 
vertical and couplings. 

Estonia: 23432, radio accessories and 
loud speakers. 

Cooking Appliances. 

France: 23433, cooking appliances, 
steam; 23433, fireless cookers; 23433, 
heating and cooking appliances; 23455, 
heating and cooking appliances; 23455, 
household appliances, motor driven; 
23461, mining machinery and appliances 
of all kinds; 23433, radio sets and parts; 
23433, refrigerators, electric; 23455, re- 
frigerators, electric. 

Germany: 23453f, apples; 
mobile accessories; 23421, automobiles; 
23499, cypress blocks, round, of large 
dimensions; 23428, drugs and essential 
oils; 23462, leather working machinery; 
23421, motor cycles; 23460, machine 
tools; 23427, naval stores; 23429, naval 
stores; 23462, paper working machinery. 

Greece: 23440f, salmon, sardines, lob- 
ster, crabs, cod, and shrimp. 

India: 23454, household appliances, 


23423, auto- 


| electrical; 2345 


23476, machines, small, for making bone | 
| buttons. 


Ireland: 23450, 
sweetened, in plugs. 

Italy: 23482, calculating machines; 
*23500, emery paper, waterproof; 23442f, 
fruit, dried; *23500, leather, imitation, 
and waterproof coverings for auto- 
and satisfactory sucres content obtained 
are inducing several other mills to start 


chewing tobacco, 


grinding earlier than was the case last | 


year. In most districts the weather con- 
tinues favorable to growing crops with 
rainfall averaging about normal. 
ever, cultivation of land in certain areas 


, | of the south and west coast is delayed 
the | 


by insufiicient mofsture. 
Steamship companies state that effec- 
1927, freight rates be- 
tween the United States and Porto Rico 
on most commodities will increase. San 


How- |} 


| Juan bank clearings for the first 18 days | 


| of December, 
; 723,000 compared with $12,7 


the shops of the National Railways con- | 


tinues and its effects are begiyning to 
be felt on the freight movement. The 
workers appear determined to oppose 


' the readjustment of personnel and wages | 
| which the administrators insist is nec- 
| essary if the system is to be put on a 


self supporting basis. 


Porto Rico 


The general business situation in 


than 
De- 


better 
and of 


18, continued slightly 
of November, 1926, 
cember, 1925. 
shown in retail trade, particularly in 
sales of imported toys, novelties, leather 
gift goods and needlework and em- 
proideries of local manufacture. 

Sugar prices continue to be encourag- 
ing and the outlook is optimistic local 
observers say, notwithstanding 
losses which occurred at the end of the 
week. Six mills ere grinding and severai 
report good yields. The present prices 


| quiet. 


1926, amounted to $13,- 
5,000 for 
the corresponding period of 1925. 
Barbados 

Economie and commercial conditions 
Barbados during October, remained 
The heavy rains which prevailed 
throughout the month materially aided 
the growth of vegetables, the chief foods 


in 


| of the island, and production is expected 


| to exceed that of previous years. 


the week ended Decem- | 


The greatest activity was | 


slight | 


The 
rainfall also stimulated the growth of 
sugar cane in all parts of the island 
and many planters are reported to be 
looking forward to a record crop. Dur- 
ing the month the weeding of fields, and 
preparing of the ground for planting 
the new cane continued. A slight in- 
crease was noticed in the local market 
price of sugar but prices of fancy and 
choice molasses remained stable. Other 
crops are doing well, but cotton planters 
are spraying the blossoming plants to 
ward off the boll weevil and other in- 
sects which have, in past years caused 
considerable damage to the crops. 


3454, wiring supplies. 
Mexico: 23434, neckties. 
Porto Rico: 23438f, cornmeal; 
fish, salt; 23438, laundry soaps; 
lard and pork products; 
beans. 

Portugal: 23451, cigarettes; 23451, leaf 
tobacco. 

Portuguese West Africa: 23422, au- 
tomobile accessories, such as bumpers, 
shock absorbers, lights, and springs. 

Rumania: 23463, motors, industrial. 

Spain: 23426, chemical products; 23431, 
paints; 23426, pharmaceutical prepara- 

District Offices. 


The district offices of the. Depattment 
of Commerce, to which application may 
be made for full data regarding the 
above inquiries, are as follows: 

Akron—Chamber of Commerce. 

Atlanta—538 Post Office Building. 

Baltimore—Export and Import Bureau, 
Association of Commerce, 22 Light St. 

Birmingham—Chamber of Commerce. 

Boston—1801 Customhouse. . 

Bridgeport—Manufacturers’ 
tion. 

Charleston, S. C.—Chamber 
merce. 

Chattanooga—Southern Railway Sys- 
tem. 

Chicago—Room 845, 
Street. 

Cincinnati—Chamber of Commerce. 

Cleveland—Chamber of Commerce. 

Columbus—-Chamber of Commerce. 

Dallas—Chamber of Commerce. 

Dayton—Chamber of Commerce. 

Des Moines—-423 Federal Building. 

Detroit—607 Free Press Building. 

El Paso—Chamber of Commerce. 

Erie, Pa.—Chamber of Commerce. 

Fort Worth—-Chamber of Commerce. 

Galveston—30® Post Office Building. 

Houston—-Chamber of Commerce. 

Indianapolis—Chamber of Commerce. 

Jacksonville—Chamber of Commerce. 

Los Angeles—Chamber of Commerce. 

Louisville—Board of Trade Building. 

Memphis-—Chamber of Commerce. 

Milwaukee—Association of Commerce. 

Minneapolis—Federal Building. 

Mobile—Chamber of Commerce. 

Munice—Chamber of Commerce. 

New York—734 Customhouse. 

Newark—Chamber of Commerce. 

New Orleans—322 Post Office Building. 

Norfolk—Hampton Roads Maritime 
Exchange. 

Orange, Tex.—Chamber of Comerce. 

Pensacola—Chamber of Commerce. 

Philadelphia—20 South. Fifteenth St., 
Room 812. 

Pittsburgh—Chamber of Commerce. 

Portland, Oreg.—Room 215, New Post 
Office Building. 

Providence--Chamber of Commerce. 

Richmond—Chamber of Commerce. 

Rochester—Chamber of Commerce. 

St. Louis—1201 Liberty Central Trust 
Company Building. 

San Diego—Chamber of Commerce. 

San Francisco—310 Customhouse. 

Seattle—515 Lowman Building. 

Syracuse—Chamber of Commerce. 

Tacoma—Chamber of Commerce. 

Toledo—Chamber of Commerce. 

Trenton—Chamber of Commerce. 

Worcester—Champer of Commerce 


23438f, 
23438f, 
23438, rice and 


“os 


Associa- 


of Com- 


33 South Clark 
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War Finance Corporation States 
‘ Qutstanding Loans and Expenses 


Total of $11,966,000 Reported Repaid During 
Year Ended November 30, With Limit 
Placed on Advances. 


Outstanding loans and expenses of the 
War Finance Corporation on November 
30, 1926, amounted to $25,165,000, ac- 
cording to the annual report just made 
public bh Eugene Meyer, managing di- 
rector. The report also disclosed that re- 
payments totaling $11,966,000 had been 
made in the year ending November 30. 

The full text of the report follows: 

Since the corporation discontinued 
active operations and entered the period 
of liquidation on Jantary 1, 1926, the 
only advances that have been made are 
those designated as “expense advances,’ 
that is, advances necessary for the care 
and perservation of the corporation’s se- 
curity in connection with the orderly 
liquidation of its assets and the winding 
up of its affairs. From December 1, 1925, 
to November 30, 1926, these total ad- 


vances totaled $375,000. 

In addition, the corporation authorized 
during the past year the reneweal or 
substitution of notes held as collateral in 
the face amount of $5,776,000 and the re- 
lease to borrowers through livestock loan 
companies of the proceeds of sales of live 
stock and wool aggregating $204,000. 

Repayments Listed 

Repayments received and applied on 
agricultural and _live-stock loans from 
December 1, 1925, to November 30, 1926, 
totaled $11,301,000, of which $5,482,000 
was repaid on advances to banking insti- 
tutions, $5,387,000 on advances to live- 
stéck loan companies, and $452,000 or. ad- 
vances to cooperative marketing associa- 
tions. In addition, expense advances 
were repaid in the amount of $440,000, 
while $225,000 was repaid on the cor- 
poration’s war loans, bringing the total 
repayments for the year of amounts ad- 
vanced to $11,966,000. 

On November 30, 1926, the loans and 
expense advances outstanding on_ the 
corporation’s books totaled $25,165,000 
principal amounts), as follows: W ar 
loans, $16,744,000; agricultural and live- 
stock loans, $8,421,000 (including ex- 
pense*advances of $32,000). The repay- 
ments and balances outstanding, as here- 
in given, do not take into account funds 
‘aggregating $537.000, representing pro- 
ceeds of sales of cattle returned from 
Mexico, less expenses paid to November 
30. These funds are being carried in 
suspense until the movement is com- 
pleted, when the entire proceeds of the 
sales, after deducting expenses, will be 
credited on the outstanding balances. 


Advances Are Stated. 
Under the Agricultural Credits Act of 
August 24, 1921, as amended, the Cor- 
poration approved 8,749 advances for 
agricultural and live-stock purposes in 
the aggregate amount of $479,300,000— 
$188,520,000 to banking institutions, $93,- 
453,000 to live stock loan companies, and 
$197,327,000 to cooperative marketing 
associations. 
Of the amount approved, $298,°17,000 
was advanced to November 30, 1926— 
$172,084,000 to banking institutions, 


“$87,708,000 to live-stock loan companies,, 


and $38,525,000 to cooperative marketing 
associations. 

Repayments on account of these ad- 
vances aggregated $289,840,000, repre- 
senting 97.2 per cent of the amount ad- 
vanced. Of the total, $168,344,000 was 
repaid on advances to banking institu- 
tions, $83,205,000 on advances to live- 
stock loan companies, and $38,291,000 on 
advances to cooperative marketing asso- 
ciations. The amount outstanding on 
November 30, 1926, was $8,421,000, dis- 
tributed as follows: Banking institutions, 
$3,686,000; live-stock loan companies, 
$4,501,000; cooperative marketing asso- 
ciations, $234,000. The advances made 
by the Corporation in 13 States—Vir- 
ginia, Arkansas, Florida, Louisiana, 
Mississippi, Illinois, Indiana, Michigan, 
Ohio, Nevada, Utah, Wyoming and Wash- 
ington—have been repaid in full. 

Balances as of November 30. 

The above figures and those which 
follow include the original loans and the 
expense advances in connection there- 
with. The balances outstanding repre- 
sent the principal amounts carried on 
the Corporation’s books on November 30, 
1926, after deducting repayments and 
charges to profit and loss. 

In all, the Corporation made loans for 
agricultural and live-stock purposes ag- 
gregating $172,084,000 to 4,317 banking 
institutions in 37 States. Of these, 674, 
or 15.6 per cent, wepe National banks 
and 3,643, or 84.4 per cent, were State 
banks. Of the State banks, 213 were 
members of the Federal Reserve sys- 
tem. The advances to National banks, 
amounting to $53,762,000, constituted 
19.6 per cent of the whole, and the ad- 
vances to State banks, totaling $158,322,- 
000, equaled 80.4 per cent. 

On November 30, 1926, the advances 
made to 3,962 banks (637 National and 
3,525 State), totaling $157,054,000, had 
been paid in full, principal and interest. 
Of these, 3,488 were going banks to 
which $139,454,000 was advanced; 424 
were banks which had received advances 
amounting to $15,817,000 and which later 
closed; 46 were banks which suspended 
but subsequently resumed business and 

, to which $1,861,000 was advanced; and 
four were banks which took over the 
balances due from closed banks on ad- 
vances aggregating $122,000. In addi- 
tion, advances totaling $411,000 to nine 
banks (three open and six closed) had 
been liquidated, principal of $34,000 in 

_ these cases having been charged to profit 
and loss. 

Other Items Stated. 

Of the banks still indebted to the Cor- 
poration, 19 (two National and 17 State) 
had repaid the principal of advances to 

~ them, totaling $582,000, while the re- 
maining 327 (36 National and 291 State) 


1 


‘ 


had repaid $10,331,000 out of aggre- 
gate advances of $14,037,000. Of these 
amounts, $2,274,000 was repaid by going 
banks on advances amounting to $2,925,- 
000 and $8,057,000 by banks, now closed, 
on total advances of $11,112,000. 
case of two closed banks, where the ad- 
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Repayments 
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In the | 


vances have been paid in part, principal 


of $20,000 has been charged to profit and 
loss. The amount outstanding to banks 
on November 30, 1926, was $3,686,000— 
$651,000 to 54 going banks (two Na- 
tional and 52 State), including six banks 
which closed and subsequently reopened, 
and $3,035,000 to 273 closed banks (34 
National and 239 State). 

During the year, the number of banks 
indebted to the Corporation was reduced 
by 294, including 81 closed banks, and the 
amount outstanding on the Corporation’ 
books on November 30, 1926, represented 
2.1 per cent of the amount advanced to 
banks, 

In addition to the loans to banks, 114 
live stock loan companies in 20 States 
received advances from the Corporation 
aggregating $87,708,000. On November 
30, 1926, the advances to 97 loan com- 
panies, totaling $65,094,000, had been 
liquidated, principal ‘of $1,500 having 
been charged to profit and loss in the 
case of one company. 

$4,501,000 Outstanding. 

The remaining companies, numbering 
17, had repaid $18,113,000 out of total 
advances to them of $22,614,000, leaving 
a balance outstanding on November 30, 
1926, of $4,501,000, which represented 5,1 
per cent of the amount advanced to live 
stock loan companies. 

During the year 19 loan companeis, to 
which a total of $35,062,000 was ad- 
vanced, retired the outstanding balances 
of their indebtedness to the Corporation. 

Farly in the year, the Receiver of the 
Livestock & Agricultural Loan Company 
of New Mexico, with the approval of the 
United States District Court having 
charge of the Receivership, and the Cor- 
poration, formulated plans for the return 
to this country and sale of the cattle 
ranging in Chichuahua, Mexico, on which 
the Corporation made advances through 
that company and other companies. These 
cattle, as stated in previous reports, were 
moved across the border in the fall and 
winter of 1922 and 1924 on account of the 
severe drouth in the Southwest. 

Arrangements were made to begin the 


movement about June 1, 1926, but, unfor- | 


tunately, before that date scabies ap- 
peared among the cattle and, although 
the percentage of infection apparently 
was slight, estimated at less than 1 per 
cent, it was necessary to dip the entire 
herd. This, of course, greatly delayed 
the movement. The Bureau of Animal 
Industry of the Department of Agricul- 
ture assigned Inspectors to the ranches, 
and the dipping (including the construc- 
to provide for the proper segregation 
of the dipped animals) was done under 
their supervision and.direction, with the 
cooperation of an inspector of the Cattle 
Sanitary Board of New Mexico. 
Sixty Days Wait Required. 

Under the law and the regulations of 
the Bureau of Animal Industry, the ani- 
not be brought into the 
until the expiration of 
sixty days after they were placed on 
clean pasture following the dipping. 
While the dipping and plans for the 
movement were under way, every effort 
was made by the receiver to dispose of 
the cattle, for delivery at the ranches or 
at the shipping point in Mexico, but he 
was unable to obtain any acceptable 
offers. 

By joint resolution of May 24, 1926, 
the Congress extended to December 31, 
1926, the time during which the cattle 
could be brought back duty free. In 
view of certain provisions of the Mexican 
law and regulations regarding the ex- 
portation of live stock which might be 
applicable to a part of the herd, steps 
were taken through the State Depart- 


mals could 
United States 


ment to obtain the consent of the Mexi- | 
considerable | 


can Government. After 
negotiations, the Mexican Government 
granted permission to return the entire 
herd without restriction as to age or sex 
and without the payment of export 
duties, 

The many complications and difficul- 
ties having been overcome, 
ment was finally begun in October, the 
first trainload arriving at El 
October 16. The eattle had to be trailed 
from 55 to 80 miles from the ranches to 
Agua Nueva, which is approximately 170 
miles below the border, and there loaded 
on cars for El Paso. Shipments were 
made as rapidly as the cattle could be 


trailed from the ranches and transporta- | 


tion facilities could be provided; and the 
animals were inspected at the border by 
representatives of the Bureau of Animal 
Industry and of the Live Stoek Sanitary 
Commission of Texas. 
Most of Sales at El Paso. \ 

To December 11, 1926, approximately 
35,700 head had been returned. A few 
of the cattle were sold in the publHe mar- 
kets at Denver, Fort Worth and Los 
Angeles, but the bulk of them were dis- 
posed of in the public market at El Paso 
for cash*shortly after their arrival, The 
sales were widely advertised and there 
was an active demand for all classes. 
The movement is still in progress and 
will be continued as rapidly as possible 
until all the cattle have been brought 
back, unless an opportunity should arise 
to dispose of the remaining animals at 
satisfactory delivered on the 
ranches or shipping point 
Mexico. 


pr ices, 


at the 


In the preparations for the movement | 


sale of the» cattle, the Division of 
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French Trade Drops I. C. C. Surveys Motor Transportation 


ni R — 
With Rise of France 
Commerce Department Says 
Strike of Buyers Has Af- 
fected Industries. 


A report cabled to the Department of | 


Commerce on the French financial situa- 
of the 
frane shows a decline of orders through 
what is described as “an acute buyers’ 
strike.” The note issue has decreased, 
and unemployment has increased. The 


tion following the rise in value 


iron and steel trade reports activity on | 
situa- | 
The full | 


old orders, and the agricultural 
tion is said to be improving. 
text of the announcement follows: 


in a general slackening in French in- 
dustry, thus reversine conditions which 
prevailed during the period when the 


currency was depreciating, according to | 
a cable from Commercial Attache Ches- | 


ter Lloyd Jones at Paris. 


ae aes 
An acute buyers’ strike is developing 


and the principal industries are expe- 
riencing a rapid falling off in forward 
orders, both domestic and foreign. 
Heavy cancellations have occurred with 
respect to orders for luxury goods. 
rent prices are still fair, but prospects 
for the late wintez are believed in France 
to be unfavorable. While foreign trade 
returns for October show a nominally 
favorable frane balance, viewed from a 
quantity standsoirt they are unsatisfac- 
tory. 


Bank Advances to be Decreased. 
The Government has announced that 


advances to the Bank of France Will be | arni ) is 
Ce | were requir rnish to the Commis- 

decreased by 2,000,000,000 francs by the | wipe regained to 

Exchange in hand is | 

stated to be sufficient to meet all foreign | 


end of the year. 


maturities to the end of 1927. The state- 


ment of the Bank of France for Decem- | 


ber 9 shows a total note issue of 53.- 
290,000,000 frances, a decrease of 40,- 
000,000 over the previous week. Ad- 
vances to the State amounted to 36,- 
700,000,000 francs, the same as last 
week which, however, were a billion more 
than the preceding week. Discounts cov- 
ered 3,800,000,000 francs, a decrease of 
1,300,000,000 frances, and miscellaneous 
credits 5,140,000,000 frances, an increase 
of 750,000,000 francs. 
exclusive of Treasury account, amounted 
to 5,260,000,000 francs, an increase of 
460,000,000 francs over the previous 
week, and miscellaneous debits were 1,- 
190,000,000 franes, a decrease of 1,100.- 
000,000 francs. Gold purchases by the 
Bank of France during the week ended 
December 9 were valued at 25,000,000 
paper francs. Total payments made for 
gold and silver since the beginning of 
such purchases on September 27 
amounted to 1,509,000,000 paper francs. 

The general index of wholesale prices 
at the end of November was 698, a de- 
crease of 70 over October, attributable 


largely to lower prices of imported goods. | 


Official figures of November 27 showed 
16,650 unemployed as compared with 
10,080 on October 30, 

Production of iron and steel continues 
on a record level, but relates principally 
to work on old orders. Current buying 
for foreign account is contracting sharply 
because of the higher franc, the resump- 
tion of British production and the gen- 
erally weaker condition of the interna- 
tional market. 


Sale of Foreign Textiles Drops. 
The recovery of the franc has been 
followed by a heavy reduction in foreign 
sales af textiles. 
consumption are withholding purchases 
in anticipation of price concessions. 


to be low and those of finished goods are 
| rising. Purchases of raw wool are light 
and spinners and knitters are curtailing 
production. The silk mills, confronted 
by heavy cancellations, are running only 
part time and are buying only enough 
raw stocks to satisfy immediate needs. 
Prices of hides and skins at the end 
of November dropped from 10 to 30 
per cent with but little effect on business. 
The fabricated leather industry is prac- 
tically at a standstill. Prices of shoes 
have been lowered by 30 to 50 per cent. 


The slackness of demand in the automo- | 
| Subsidiaries ° 


tive industry has resulted in a curtailing 
of production and the laying off of em- 
ployes in many plants. 

The agricultural situation has im- 
proved following recent rains. Imports 
4 of meat are heavy but prices are weak, 


| of motor transportation. 
| of this investigation the Interstate Com- 


' merce Commission expects to report to | 
recommendations for legisla- 


‘ te | tical. 
The recovery of the franc has resulted buses and 5 motor frucks actually owned 


| by respondent railroad, but the sum- 


| a statistical summary of 


Cur- | 





| and individuals, and the 


Buyers for domestic | 


Fac- | 
tory stocks of raw materials are reported 





| By Bus and Truck as Ad junct of Railroads 


Statistics Compiled of Mileage Covered and Number Run 
by Carriers, Subsidiaries and Independent Coneerns. 


sili 
Motor trucks are operated in 
United States over total route mile- 
age of 611,921 miles amd motor buses 
over a route mileage of 352,800, accord- 
ing to the Interstate 


turns of Class I railroads to a question- 
naire in connection with an investigation 


Congress 
tion. 


The statement made public at this time 
| gives no conclusions but is purely statis- 
225 motor | 


Te report shows oly 


aot 


mary also gives information reported by 


' the roads as to operations conducted by | 
subsidiaries and in connection with or | 
| competition with their operations. 


The compilation is introduced as fol- 
lows: ; ; ; 
“On the following pages will be founa 
the answers 


made by Class'I line-haud railways to a 


questionnaire in Docket No. 18300, Motor | 


Bus and Motor Truck Operation. — 
This procecding is an investigation on 
the Interstate Comnferce Commissions 


| own motion into and concerning the gen- | 
| eral question of the operation of motor | 


buses and motor trucks by, or in con- 
nection or. competition with 
carriers subject to the Interstate Com- 
merce Act. 
to the Interstate Commerce Act were 
made respondents to the proceedings and 


sion certain information called for In a 
as* . 
questionnatre. ' 


“Of the 176 Class I line-haul railways | 
in the United Stites, answers were re- | 


ceived from 464 (includag & alk the larges 
railways), in time for irfclusioy. in this 


summary. 


“This is the first effort made by the | 


Commission to collect information con- 


cerning this comparatively new factor in 
the nation’s transportatrom system. The ! 


returns are more or less incomplete, 
owing to the inability of some respon- 
dent railways to obtain information in 


: detail. 
Deposit accounts, | 


This is especially trué with respect to 
the number of motor vehicles owned and 
operated by motor transport companies 
route mileage 


covered by their operations, which in 


some cases probably contain slight dupli- | 


cations. 
“Returns from stéam railways 
Classes II and III, and electric railways 
are being tabulated. 
statistical summaries 
issued.” 
The recapitulations 
trucks are as follows: 
Motor buses owned by 
kc Region 
New England 
Great Lakes 
Central, Fastern ..- 
Pocahontas 
Southern ........ 
Northwestern 
Central Western .. 
Southwestern 
Total’... csigcaee Bee ocge ts 
No buses reported as Owned by sub- 
sidiaries of respondents. 


thereof will be 


for buses 


respondents: 


61 
81 


AS 


997 


: on) 


Operated by 


Respondents ....6° a Ptile alae <a bats cheese a -sle 6 


Subsidiaries .,.. 


Motor transport co’s. and individuals .... 


Total 


Respondents ...ccccccccccccsssssrsseses 


Subsidiaries 


Motor transport co’s. and indiviuals .... 


Total sitebua ee ee 
* NOTE.—“Common” 


the | 


Commerce Com- | 
mission in a statistical summary of re- | 


As the result | 


| Central Eastern Region ..coossees.. 


common j 


All common carriers subject | 


of | 


When completed : 
and | 


Number | 


| timore and Ohio operates 20 trucks 


The truck mileage route is 38 


In Line Service. 


“Motor buses operated by respondents: 

The reports indicate that the 
spondents are not engaged in the op- 
eration of motor buses in terminal or 
line service, except that in the North- 
western Region the Chicago, Milwaukee 
& St. Paul operates one bus in line 


service, with a bus route mileage of 7 | 


miles. In the Central Western Region, 
three buses are operated by the South- 
ern Pacific in terminal and three in line 
service, and the Union Pacific op- 
erates one bus in line service, with a 
bus route mileage of 46 miles. 

Motor buses operated by subsidiaries 
in terminal service: 

The subsidiaries of the respondent 
railways are not engaged in the opera- 
tion of motor buses in terminal service, 

Motor Truck Operation—Class I Rail- 
ways: 

Motor Trucks Owned by Respondents. 
New England Region 8 
Great Lakes Region 13 
22 


2 


se eeeeeeeeras 


See eeneee terete 


Pocahonta: Region 
Southern Region . avaeee 
Northwestern Region 
Central Western Region ..sesees. 


Southwestern Region 


10 


Total all Class I Roads 55 
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| Railroads Reduce 
Forees of Women 


Number Employed in 1926 
Nearly One-Third Below 
‘igures for 1920. 


There were 61,302 women employed by 
Class I railroads on October 1, 1926, as 
compared with 90,052 in October, 1920, 
according to a report just issued by the 
Interstate < € 


| of the Women’s Bureau of the Depart- 
ment of Labor. Women were emple-->:l 
in almost every branch of railroad serv- 
ice, the report shows, including two in 
the train scrvice. 


The } number of women were 


9 


w 
of “cleaning,’’ 1,814 under the head of 
; “personal =viee,” sad 1,3°1 
graph and telephone operators. 
Under the c* 
| work” 290 


as tele- 


“ce 


“tion = of aie 
were emr' > jel 


n- 





helpers. There were also 179 
senger service, 295 in roundhouse work, 
| 807 in station service, and 192 watch- 


No motor trucks are owned by sub- | Women. 


sidizries. 


~- 


Motor Trucks Operated—A”_ Regions: 
In Terminal Service. 


Operated by 
Respondents . 

Subsidiaries renee 
Motor transport co’s. and individuals . 


Total 


Respondents ..- 
Subsidiaries ...-- 


ere wees 


Motor transport co’s. and individuals ..., 


Total 


Number operated 
Interstate Intrastate Common* 
21 
14 
1,440 


1,475 


Total 


1,904 


3 Sabie 5 
41 41 
22,266 11,950 43,432 


11,950 43,478 


Truck Route Mileage. 


Respondents e++eeeccceeeeees 
Subsidiaries 
Motor transport co’s. 


Total 


state and intrastate. 
Motor trucks operated by respondents: 


Respondents in the Pocahontas, South- 
ern, Northwestern, Central Western, and 
Southwestern Regions are not engaged 


in the operation of motor trucks in termi- 


|New Rates on Mixed Carloads 


nal or line service. 

In the New England Region, the New 
York, New Haven and Hartford operates 
one motor truck in terminal service, but 
not in competition with railways. 


In the Great Lakes Region, two motor | 


trucks are operated by respondents in 
line service in competition yith their own 
operations; one by the Detroit and Macki- 
nac, and one by the Lehigh Valley. The 
trutk route mileage is 84 miles. 

In the Central Eastern Region, the Bal- 
in 
terminal service, and two in line service, 
but not in competition with railways, 
miles, 


Motor Buses Operated—aAll Regions. 
In Terminal 


Service. 

Number operated 
Interstate Intrastate Common* 
3 es 3 


i (459 


1,462 


1,514 


264 
14,195 


5 
497 
20,352 


Svan aie 1 
ee 21 
. 2,848 


. 2,870 


212 
3,311 


3,524 


14,460 20,854 


as used inthis compilation means figures reported were 


not separated as between interstate and intrastate. 


Bus Route 


Operated b; 
Respondents .. eae meeee 


Motor transport co’s. 


Total 


* NOTE,.-“Common”’ 


Interstate Intrastate Common* 


seeteeteere 
se 


and individauls.... 


Mileage. 
Number operated 

Total 
Miles 
57 
6,781 
345,962 
~~ 


Miles Miles 
46 
387 
88,579 


89,012 


Miles 

4 7 
2,569 3,825 
196,254 61,129 


198,827 64,961 352,800 


as used in this compilation means figures reported were 


hot separated as between interstate and intrastate 


| restrict the 
| rates on wire ahd nails when shipped in 


Miles Miles 


c 139 | firms declined further in November and 


527 
3 333,052 611,255 


172,981 


105,260 


333,680 


105,260 611,921 


* “Common” as used in this compilation means no separation as between inter- 





Increase Suspended 


In Freights on Wire 


in Southwest Are 
Denied Effect. 


~ce Commission, based | 
on a study conducted at the suggestion | 


1,939 | 





Automotive 


Industry 


Wholesale Prices 


Reach Lowest Point 
In Over Two Years 


‘ [Continued from Page 1.3 
tioned above was traceable largely to 
loans on securities, 

Value of Farm Crops Decreases. 

Estimates of the value of farm crops, 
calculated on Department of Agriculture 
reports, was $7,802,000,000 for 55 prin- 
cipal crops in 1926. The aggregate value 
of these crops in 1925 was $8,950,000,000, 
The Board said depreciation in the value 
of cotton had cut the total by $580,000,- 
000 and $260,000,000 had been taken off 
the total by the decrease in the value 
of the corn crop. An increase of $40,- 
000,000 was estimated for wheat. 

The rise in price of bituminous coal, 
which featured October and early No- 
vember,~was offset by a decrease in late 
November, the statement showed and de- 
creases in prices also were reported for 
petroleum, pig iron, copper, zine, 
lead and silver. Grain prices broke from 
the steady decline of other farm products 
and rose in late November and early 
December, 


Following is the full text of the Board’s 
statement: 

Activity in manufacturing industries 
decreased in November and December, 
while production of important minerals, ®& 
continued at a high level. Wholesale fi 
prices declined to the lowest level in more 
than two years. Firmer money condi- 
tions in December reflected the usual sea- 
sonal requirements in connection with 
holiday and end-of-year activity. 

Oil Production Breaks Record. 

Production: Factory employment sand 
pay rolls declined in November, reflect- 
ing decreased activity in many impor- 
tant industries, but owing to the large 
output of minerals, the Federal Reserve 
Board’s index of production in basic in- 
dustries advanced somewhat during the 
month. Production of bituminous coal 
and petroleum in recent weeks has ex- 
ceeded all previous records, and output 
of copper and zine during the month of 
November was in unusually large vol- 
ume. Pig iron production also increased 
slightly in November, but steel mill on- 
erations in that month and in December 
were considerably reduced. 

Automobile production, which is not 


| included in the index of production in 
| basic industries, declined sharply in No- 
| vember for the second consecutive month 


| and was smaller 


| since August, 1925. 


shown to be employcd ‘n clerical or semi- | Was maintained during Novembcr at ap- 


clerical work, of which there were 51,127, | 
23,532 were cle-sified under the head | 


than in any month 
Textile-mill activity 


proximately the same rate as in October. 
The value of building contracts awarded 


| showed less than the usual scasonal de- 


| cline in. November and 


ing | 
3 blacksmith helpers and 12 machinist | 
in mes- | 


was _ slightly 
larger than in November, 1925. Awards 
for the first half of December likewise 
exceeded those reported in the corre- 
sponding period of last yéar. 
Agriculture: The Department of Agri- 
culture estimates the value of 55 princi- 


| pal crops raised in 1926, on the basis of 


| 000, 





Investigation and Suspension Docket No. | 
2816, the Interstate Commerce Commis- | 


sion suspended from December 27, 1926, 
until April 26, 1927, the operation of cer- 


| tain schedules as published in. Supple- 


ments Nos. 63 and 65 to Agent A. C. 
Fonda’s tariff I. C. C. No. 174. 

Th esuspended schedules propose to 
application of commodity 


mixed carloads with various other iron 
and steel articles, from Shreveport, La., 
to points in Texas, and between points 
in Texas on. interstate traffic, so that 





Total | 


these rates will not apply when the 
weight of the wire and nails exceed 50 


| per cent of the entire shipment. 
1,511 | 


This restriction would result in in- 


creased charges, by use of higher class | 
| rates, on all mixed carload shipments, 
| when the weight of wire and nails would | 
| exceed 50 per cent of the entire ship- 


ment, 


Lehigh Valley Granted 
More Time to Obey Order 


The Interstate Commerce Commission 
has granted the Lehigh Valley Railroad 
an extension. of time to July 1, 1927, in 
lieu of December 31, 1926, in which to 
complete its installation of automatic 
train control as required by the Commis- 
| sion’s order of January 14, 1924, 


Additional Railroad News will be 





found on page 16. 





| retail trade larger. 


| than a.year ago. 
| meht stores, however, increased slightly 


| in December. 


December 1 farm prices, at $7,802,000,- 
compared with $8,950,000,000 _ ix 
1925. Of the decrease in the value * 
crops the decline in the value of the 
cotton crop accounts for $580,000,000, 
and that of the corn crop for about 


| $260,000,000, while the total value of the 
24 | Wheat crop increased by nearly $40,- 
14 | 


000,000. ‘ 
Trade Better Than Year Ago. 

Trade: In. November distribution of 
merchandise at wholesale and_ retail 
showed the usual decline from the ac- 
tivity earlier in the autumn. Compared 
with a year ago, however,. wholesale 
trade was in about the same volume and 
Sales of department 
stores were about 7 per cent larger than 
last year and those. of leading mail order 
houses were 6 per cent larger. Stocks 
of merchandise carried by wholesale 


were ‘smaller .at the end of the month 
Inventories of depart- 


more than is usual in November. Freight 
car loadingg declined considerably in No- 
vember and December from the record 
high levels of October, although the 


movement of coal continued heavy. 


Prices: The general level of wholesale 
prices declined in November and prices 
of "many important basic commodities de- 


| creased further in the first half of De- 


cember. The Bureau of Eabor Statistics’ 
index of wholesale commodity prices for 
November was 148, the lowest level since 
July, 1924. Bituminous coal prices in- 


By ancendaw lonteradsnesmm bas oa inc creased sharply during October and the 


early part of ‘November, but in recent, 
weeks have declined by about woe 
of the-previous rise. Petroleum price? 

have been reduced since early in Novem- 
ber, and there have also been declines in 
pig iron, copper, zine, lead, and silver. 


| The fallin prices of agricultural com- 
| modities, which has.lasted with few in- 


terruptions for over a year, continued in 
November. Grains, however, have risen 
somewhat since the latter part of that 
month. The clothing-materials and 
house-furnishings groups have declined 
steadily in price during recent months to 
the lowest levels of the postwar period. 

Bank credit: Loans and investments 
of member banks in leading cities in- 


| creased by over $100,000,000 during the 


four weeks ending» December 15, reflect- 
ing in part the growth in the demand for 
cre@it and currency that usually occurs 
The increase was in loans 
on securities, while. commercial loans 
declined somewhat from their seasonal 
high point in November. 

The volume of reserve bank credit 
showed the usual seasonal increase after 
the middle of November but was lower 


“than in the corresponding period of 1925, 


partly because there was a smaller in- 
crease this year in the amount of money 
in circulation. 

Money market conditions became 
slightly firmer. in December than at the 
end of November. Commercial paper 
rates were unchanged but open-market 
rates on bankers’ acceptances advanced 
by one-eighth of one per cent and cali 
rates om security loans averaged higher 
for the month, 


- 
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International 


Capitalism 


Mr. Smoot Replies - 
To Statements on 
Debt Settlement 


Declares Remarks of Profes- 
sors of Columbia Univer- 
sity Harmful to 
Solution. 


Senator Smoot (Rep.), of Utah, a mem- 
ber of the World War Foreign Debt Com- 
mission, in a statement read in the Sen- 
ate has replied to recent public declara- 
tions by professors of Columbia Univer- 
sity with reference to the debt settle- 
ments negotiated by the Commission. The 
Utah Senator declared that the profes- 
sors made several presumptions which 
were not correct, and added that their ef- 
forts are “actually doing harm to those 
they say they would help.” 

The text of the statement follows: 

The publicity efforts of the Professors 
of Economics at Columbia in connection 
with the settlement of the war debts con- 
tains assumptions which should have 
correction. 


Defends Capacity to Pay. 


1. It is assumed by the Columbia 
professors that capacity to pay, as em- 
ployed by the Debt Commission, meant 
the highest amount which could be col- 
lected from the debtor nation by com- 
plete exhaustion of the debtor’s re- 
sources. As a matter of fact, capacity 
to pay in the conception of the Commis- 
sion represented the ability of the debtor 
nation to pay, taking into consideration 
all its external and internal obligations 
and the continued full development of its 
national life. France’s debt agreements 
with America and England represent 
only half of what it expects to receive 
from Germany. Italy has set up a fund 
into which are paid German reparations 
and out of which can be paid the Brit- 
ish and American debts. 

The pre-Armistice Belgium payments 
are fixed at less than the receipts from 
Germany on this same account. The 
debt settlements, particularly in the 


earlier years, do not interfere with the | 


economic life of the continental nations. 
It is claimed too heavy a burden was 
imposed upon England. The settlement 
of the American debt was a material 
factor in the stabilization of the British 
currency. It is significant that by bring- 
ing sterling exchange to parity England 
in paying its adverse international trade 
balance saves each year much more than 
the annuity on the American debt. It 
has also been stated that England has 
Jost more through the coal strike than 
the entire American debt. These ex- 
amples simply illustrate the relative 
financial importance of the settlements, 
but for some reason every attack on the 
Debt Commission finds it necessary to 
exaggerate the actual financial burden 
imposed on the debtors. 

4 . It is assumed that the Debt Com- 
‘nission was bound by limitations set by 
Congress. The Debt Commission was 
given the power, without returning to 
Congress, to make settlements on a 4% 
per cent, 25-year basis. No settlements 
were made on that basis, but in each case 
the Commission negotiated an agreement 
which it and the representatives of the 
debtor thought fair, and that particular 
agreement was approved by Congress. In 
no case were the limitations in the stat- 
ute a restriction on negotiations. There 
was the utmost flexibility. 


Lenient As to Italy. 

3. It is assumed that generosity did 
not enter into the negotiations of the 
Commission. It certainly was very lenient 
to Italy and it cannot be condemned as 
harsh to France when there is imposed no 
greater burden on that nation than the 
collection of the post-Armistice indebted- 
ness at 5 per cent interest. The figures 
show that in the treatment of our half 
dozen or so relief debtors England im- 
posed a much heavier relative burden 
than did America in settling for loans 
made by England at the same time to the 
same debtors and for the same purposes. 
French papers admit the Franco-British 
settlement, all things considered, is much 
more burdensome than the Franco-Amer- 
ican settlement. No test of generosity is 
set up by the Columbia professors, but 
jit is just assumed American was ungen- 


erous. 
a 4. The Columbia professors complain 
because all debtors are not treated on 
an equality. They speak of a settlement 
of 80 per cent present value with Great 
Britain and 26 per cent present value 
with Italy. Do they propose to correct 
this want of equality by raising the 
Italian settlement to that of the British, 
which, of course, would impose a bur- 
den impossible of performance by Italy, 
or do they propose that the British be 
reduced to 50 per cent and,the Italian 
raised to 50 per cent, which would make 
an easy settlement for Great Britain 
and still an impossible settlement for 
Italy, or do they propose that the Brit- 
ish settlement shall be brought down 
to the Italian 26 per cent, thus imposing 
no real burden on England at all? If 
the last is their proposition, then why 
can not Italy say its 26 per cent should 
be reduced to zero because we are col- 
lecting nothing from another debtor, as, 
for instance, Armenia? The whole prop- 
osition is an absurdity. If it means 
anything it means complete cancellation. 
It seems disingenious to state the pro- 
fessors are against cancellation and still 
urge a method of settlement of the ques- 
tion which inevitably means cancellation. 
Conference Was Proposed. 

5. As their suggestion is understood, it 
is proposed that the United States go Into 
a joint conference to fix the amount of 
these debts upon the standard of “equal- 
ity” and “generosity.” They do not state 
at whose expense generosity is to take 
place. Of course. not of Columbia Uni- 

, versity, which enjoys the privilege of ex- 
yemption from taxation and therefore 


Amounts to Cancellation. 


| 


| 
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Finance 


Statement of Total Loans and Expenses 
Is Reported by War Finance Corporation 


Eugene Meyer Gives Total as $25,165,000, With Repay- 
' ments of $11,966,000 Made Up to November 30. 


[Continued from Page 10.] 


Mexican Affairs of the State Depart- 
ment, the American Embassy at Mexico 
City, and consular officers in Mexico, as 
well as the Bureau of Animal Industry, 
the Federal Horticultural Board, and the 
Packers & Stockyards Administration of 
the Department of Agriculture, have 
given their hearty cooperation. The cor- 
poration is glad to record in this report 
its appreciation of the effective assis- 
tance which all these agencies have ren- 
dered in this unusual and difficult under- 
taking. 

From January 1, 1921, to December 31, 
1924, the corporation authorized advances 
totaling $202,590,000 to 33 cooperative 
marketing association in 20 States to 
finance the orderly marketing of wheat, 
cotton, tobacco, rice, and other staple 
agricultural commodities. Of this amount, 
$5,262,000 was authorized under the cor- 
poration’s export loan authority prior to 
the passage of the agricultural credits 
act of August 24, 1921, and $197,327,000 
under the provisions of that act. 


Normal Channels Used. 
Altogether, the associations used only 
$41,62,000 of the commitments from the 


| corporation, as they were able to finaige 


the greater part of their requirements 
through the normal banking channels. 
During the season of 1921-22 the cor- 
poration approved loans totaling $64,340,- 
000 to cooperative marketing agsociations 
and $19,198,000 was used. For the sea- 
son of 1922-28 the loans approved 
amounted to $126,250,000, of which $19,- 
412,000 was utilized, while for the season 


| of 1923-24 the loans authorized aggre- 


gated $12,000,000, of which $2,552,000 
was advanced. 

Of the $41,162,000 advanced to coopera- 
tive marketing associations, $234,000, or 
0.6 per cent, was outstanding on Novem- 


| ber 30, 1926. 


Export loans approved by the corpora- 


| tion after it resumed operations in Jan- 


uary, 1921, totaled $58,374,000—$43,379,- 
000 to banking and financing institutions, 
$9,733,000 to exporters, and $5,262,000 to 
cooperative marketing associations. 

Of the amount approved, $5,778,000 
represented advances authorized on grain, 
$3,246,00 on tobacco, $40,759,000 on cot- 
ton, $3,120,000 on other agricultural prod- 
ucts, and $5,471,000 on manufactured 
articles. 


Loss Totals $345.45. 

Against these commitments, there 
was advanced a total of $38,654,000— 
$28,469,000 to banking and financing in- 
stitutions, $7,547,000 to exporters, and 
$2,638,000 to cooperative marketing as- 
sociations. The entire amount has been 
repaid with the exception of $3845.45, 
charged to profit and loss. 

Exhibit C, attached to this report, 
shows the export advances made by the 


| corporation after the resumption of op- 


erations in January, 1921. ‘ 

The: loans made under the corpora- 
tion’s export loan authority prior to the 
suspension of activities in May, 1920, 
amounting to $46,348,000, were paid in 
full before November 30, 1922. 

Since the corporation resumed opera- 
tions in January, 1921, it has approved 
advances aggregating $479,300,000 for 
agricultural and livestock purposes and 
$58,374,000 for export purposes, or a 
total of $537,674,000. F 

Of the amount approved, $336,971,000 
was advanced—$298,317,000 for agricul- 
tural and livestock purposes and $38,- 
654,000 for export purposes. 

Repayments on these loans to Novém- 
ber 30, 1926, totaled $328,493,000. Of 
this amount, $289,840,000 was repaid on 
the agri¢ultural and livestock loans and 
$38,653,000 on export loans. In addition, 
the corporation has received since Jan- 
uary, 1921, repayments totaling $58,217,- 
000'on the loans made under its war 
powers and $35,636,000 on the loans 
made under its export loan authority 
prior to the suspension of operations in 
May, 1920, bringing the total repay- 
ments on all loans since the resumption 
of operations to $422,346,000. 


Loans Under War Powers. 

Of the loans made by the Corpora- 
tion under its war powers, $16,744,000 
was outstanding on the books of the 
corporation on November 30, 1926. Of 
this amount, $16,544,000 represents an 
advance made in 1918 to a public utility 
which passed through receivership and 
was reorganized in 1923. In the reor- 
(ganization, the corporation received se- 


would feel not at all any cancellation of 
debts. The whole proposition of the Co- 
lumbia professors amounts to a proposed 
conference between ourselves, a minority 
ofone, and our debtors, all the rest of the 
proposed conferees. The debtors are to 
fix how much, if any, of their debts they 
wish to pay. The standards of “equal- 
ity” and “generosity” will be applied by 
the debtors. 
Holds Statement Harmful. 

6. Like so many good intentioned peo- 
ple, the Columbia professors, instead of 
accomplishing the benefits which they 
seek to confer, are actually doing harm 
to those they say they would help. What 
Europe needs is certainty. The French 
can, without question, pay the earlier 
years of the debt settlement and, with a 
return of economic stability, the later 
years surely also can be met. What they 
need is some certainty in their fiscal af- 
fairs, which they can only obtain if they 
make definite the obligations which they 
have to meet. The. pronouncement of 
the Columbia professors is, as was to be 
expected, now being used to strengthen 
the opposition in France to a ratification 
of the Mellon-Berenger agreement and 
therefore has become an active factor in 
the maintenance of this very uncertainty 
from which all Europe is trying des- 
perately to rid itself. The Columbia pro- 
fessors permit their idealism to seek pub- 
licity just at this time to the embarrass- 
ment of Poincare in the difficult work 
which lies before him 


curities of the new company which, on 


November 30, 1926, had a market value | 
The re- | 


of approximately $20,661,000. 
maining $200,000 represents the balance 
due on the security taken by the corpo- 
ration in the reorganization of an in- 
dustrial company which received an ad- 
vance during the war. 

tepayments on the war loans during 
the year aggregated $225,000. 

The corporation has continued to re- 
duce its operating expenses and person- 


‘nel both in Washington and in the field, 


as rapidly as consistent 
quirements of the work and the protec- 
tion of its interests. On December 1, 
1926, the staff in Washington numbered 
49, compared with 98 on December 1, 
1925, 159 on December 1, 1924, 265 on 
December 1, 1928, 373 on December 1, 
1922 and 406 at the peak of the work 
under act of August 24, 1921. 


The field staff, other than the mem- 
bers of the local committees who served 
without compensation, numbered 75 on 
December 1, 1926, compared with 143 on 
December 1, 1925, 237 on December 1, 
1924, 298 on December 1, 1923 and 273 
on December 1, 1922. 


Agencies Are Reduced. 


When the work under the act of Au- 
gust 24, 1921, was begun, 33 agricul- 
tural loan agencies were established in 
the various sections of the country. On 
November 30, 1926, the number had been 
reduced to six, the remaining 27 having 
been discontinued and the outstanding 
loans, if any, transferred to other agen- 
cies or to Washington. During the year, 
nine agencies, those at Cheyenne, Wyo.; 
Omaha, Nebr.; Spokane, Wash.; Chicago, 
Ill.; Helena, Mont.; Des Moines, Iowa; 
Milwaukee, Wis.; Fort Worth, Tex., and 
Boise, Idaho, were discontinued. The 
business of the Cheyenne Agency was 
transferred to the Denver Agency on 
December 31, 1925; that of the Omaha 
Agency to the Des Moines Agency on 
December 31, 1925; that of the Helena, 
Des Moines, Milwaukee, und Boise Agen- 
cies to the Minneapolis Agency on Jan- 
uary 15, 1926, April 15, 1926, May 1, 
1926, and October 20, 1926, respectively; 
and that of the Fort Worth Agency to 
the Santa Fe Agency on September 30, 
1926. 

The Spokane Agency was closed on 
December 31, 1925, and the Chicago 
Agency on January 4, 1926, all the loans 
mad. through these agencies having 
been paid in full. The work of the cus- 
todian and the agency at Santa Fe, N. 
M., was consolidated on December 25, 
1925. 

A statement showing, as of November 
30, 1926, the headquarters of the agri- 
cultural loan agencies, and the person- 
nel of the committees in charge of them, 
is attached to this report as Exhibit G. 

On October 9, 1926, the following an- 
nouncement was made at the White 
House: 

Cotton Committee Named. 

“The President has appointed Eugene 
Meyer, Managing Director of the War 
Finance Corporation; Andrew W. Mellon, 
Secretary of the Treasury; William M. 
Jardine, Secretary of Agriculture, and 
Herbert Hoover, Secretary of Com- 
merce, a committee to cooperate with 
those engaged in the production, mar- 
keting and use of cotton, to investigate 
the present market condition of cotton 
and render such desirable assistance as 
can be given by the Government to the 
efforts already being made in the South 
through the financial institutions, coop- 
erative organizations and Federal In- 
termediate Credit Banks, and otherwise. 
Mr. Meyer through his connection with 
the War Finance Corporation has had 
a large experience in dealing with situa- 
tions of a kindred nature and has been 
requested by the President to act as 
chairman, having charge of the field ac- 
tivities. Secretary Mellon through his 
connection with the Federal Reserve 
Bank system, Farm Loan Banks and In- 
termediate Credit Banks, will be able 
to advise about the securing of credits 
which can undoubtedly be done through 
ordinary banking methods. Secretary 
Jardine and Secretary Hoover will be in 
a position to furnish information as to 
the production, warehousing marketing, 
and use at home and abroad of the pres- 
ent cotton supply.” 

George R. James, a member of the 
Federal Reserve Board, and A. C. Wil- 
liams, Federal Farm Loan Commissioner, 
were added to the committee by the 
President on October 19, 1926. 


Preblem Canr- 


The Committee proceeded promptly to 
canvass the various phases of the prob- 
lem arising out of the production of two 
unusually large cotton crops in succes- 
sion. In a statement dated October 19, 
1926, the Committee stated that the 
Government, through its various agen- 
cies, stood ready to lend all possible as- 
sistance in furthering the development 
of the cooperative marketing principle in 
the present situation, and expressed the 
view that the organization, at central 
points in the South, of State financing 


with the re- | 








| Greece (drachma) 


Foreign 


Obligations 


DAILY STATEMENT 
Receipts and Exyenditures 
of the 


U. S. Treasury 


At Close of Business Dec. 22. 
(Made Public Dec. 24.) 

Receipts. 

Customs receipts 
Internal-revenue receipts: 
Income tax ..eeeeeeees 
Mise. internal revenue. 
Miscellaneous receipts ... 


$1,589,708.68 


16,252,863.87 
1,618,040.33 
524,345.65 
$19,984,958.5: 
288,202,621. 


Total ordinary receipts. 
Balance previous day ... 


$508,187,579.64 
Expenditures. 
General expenditures . 
Interest on public debt .. 
Refunds of receipts ... 
Panama Canal ‘ 
Operations in spec. accis . 
Adj. service cert. fund .. 
Civil service retire, fund. 


Total 


$2,990,601.11 
3,353,606.383 
100,230.28 
9,711.28 
154,651.75 
26,057.00 
17,219.68 
Total ord. expenditures $6,652,077.48 
Other public debt exp. ... —-1,551,740.20 
Balance today ...+e..se+. 299,983,762.01 


Total ....cececeseeee+$308,187,579.64 


Foreign Exchange | 


[By Telegraph.) 
New York, December 24.—-The 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 


lowing: 
. December 24, 1926. 


Federal Reserve Bank sf New York, 
The Honorable, 

The Secretary of the Treasury, 

Sir: 


‘ 


In pursuance of the provisions of Section | 


522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 


duties upon merchandise imported into the | 


: , scertained and | : 
United Btates, we have ssceien | Gold redemption fund with U. S. Treasury...... 


hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable ip the foreign cur- 
rencies are as shown below. 
Respectfully, 
Manager, Foreign Department, 


Country 
Europe: es 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechslovakia (krone) 
Denmark (krone) . 
England (pound sterling)... 
Finland (markka) 
France (franc) 
Germany (reichsmark). 


1391 
.007225 
029618 
2664 
4.8530 
025213 
0396 
2383 
012471 
-4000 
1756 
0451 
2529 
+1125 
-0511 
.005314 
1526 
2673 
1933 
017643 


Holland (guilder) 
Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Roumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar)......... 
Asia: 

China (Chefoo tael) 

Chine (Hau'-ow tael) 
China (Shanghai tael) 
China (Tientsin tael) 
China (Hongkong dollar) 
China (Mexican dollar) 
China (Tientsin or Peiyang dol.). 
China (Yuan dollar) 
India (rupee) 

Japan (yen) 

Singapore (S. S.) (dollar) 
North America: 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) 
Newfoundland 

South America: 

Argentina (peso) (gold)....... 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 


6208 
6078 
-o891 
6238 
AT74 
4584 
A2QTS 
4242 
3621 
A882 
-5594 
.999224 
999094 


-9397 
1178 


Federal Farm Loan Commissioner, Di- 
rector Harrison and General Counsel 
Morrill of the Corporation, left Washing- 
ton on October 20 and visited Raleigh, 
N. C., Columbia, S. C., Atlanta, Ga., Bir- 
mingham, Ala., New Orleans, La., Dallas, 
Tex., Oklahoma City, Okla., and Mem- 
phis, Tenn. The meetings held at each 
of these places were attended by bankers, 
business men and representatives of ag- 
ricultural interests, including cooperative 
marketing associations, and résulted in 
action looking to the formation of cot- 


ton financing organizations, with an ag- | 


gregate capital of $16,000,000 and having 
capacity to borrow from the Federal In- 


termediate Credit Banks a total of $160,- | 


000,000, if necessary, to assist in finan- 
cing the storage of the surplus of the 
1926 crop for a period of 18 months, or 
until it could be marketed in an orderly 
manner. 
Bankers Pledge Cooperation. 

Resolutions 
meetings proposed also that vigorous 
campaigns be undertaken by the bankers 
associations of the various States, in 
cooperation with the State and Federal 


extension services and other agencies, to | 
bring about an adjustment of the 1927 | 


acreage by diverting to other crops, 
which promise to be more profitable un- 
der present conditions, from 25 to 35 per 
cent of the acreage planted in cotton this 
year. 
Meyer and Mr. Williams issued a state- 
ment which was, in part, as follows: 

“In dealing with the problem of hand- 
ling the surplus of this year’s cotton 
crop, the Government’s part in the mat- 
ter has been chiefly to point out the ways 
in which advantage might be taken of 


corporations which could make advances, | the large resources of the Federal Inter- 


discountable at the Federal Intermediate 
Credit banks, and perhaps at the larger 
banks in Southern cities, to growers of 
cotton for a long enough period to permit 
the careful and orderly marketing of a 
certain percentage of the crop in each 
State in relation to the supply as a whole, 
would be a practical and effective means 
of supplementing the facilities of exist- 
ing agencies. 

At the same time, the Committee an- 
nounced that Mr. Meyer would visit some 
of the leading points in the South with 
the view of studying conditions on the 
ground and conferring with representa- 
tive men in the various States who were 
in touch with the growing, warehousing, 
financing, and marketing of cotton. Mr. 


| 
| 


mediate Credit Banks, which the law | 


contemplated would be available for just 
the sort of situation now existing; to 
place them at the disposal of the South; 
and to bring about the closer coordina- 
tion of all agencies interested in the 
problem. 

“The organization of the finance cor- 
porations to make use of the resources of 


| the Intermediate Credit System has been 


undertaken by the people of the different 
cotton States. The management and 
administration of the corporations are 
matters of local responsibility. The Fed- 
eral Government is cooperating through 
the Department of Agriculture in en- 
couraging the farmers to adopt a sound 


| diversification program, but the adjust- 


Meyer, accompanied by Mr. Williams, | ment of next year’s acreage is, and 


4 
% 


Federal | 


465883 | 
996938 | 


adopted at the various | 


At the conclusion of the trip, Mr. | 


‘YEARL 
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Banking 


| Analysis of Receipts and Expenditures of the Treasury 
at the Close of Business Dec. 22, as Made Public Dec. 24. 


And Comparison of Current and Preceding Fiscal Years. 
RECEIPTS (IN MILLIONS OF DOLLARS) 


199 2030 490 $90 60 


15.1% 45.1% 
“CUSTOMS INCOME TAX 
___15.5% 51.9 Yo 


| 1927 TOTAL 


700 800 900 1000 1100 1200 1300 1400 1500 1600 
‘1926 TOTAL § 


100 1700 18001900 2000 2100 


1372,108,238.04 


MISC. INT. REV. 
16.1% 


+.4 70 
MISC. 
16.5% 


19 16,651,657.63 


EXPENDITURES (IN MILLIONS OF DOLLARS 


100 200 300 400 500 600 700 
ain mii inte 


22.6% 


1927 TOTAL 


Greater Demand Is Shown for Currency, 


| 

| 24.0% 
INT.ON PUB. DEBT 
| 


9.6% 11.9% 


MISC. PUB.DEBT RET - 
5.9% 178% 


L701.894,172.31 


In Statement by Federal Reserve Board | 


Increase of More Than $73,000,009 in Note Circulation 
Reported in Week. 


; you must have learned through the press 
| of my move for a complete investigation 


The holiday demand for currency 
was heavier in the week ending De- 
cember 22, than for the corresponding 
week in 1925, according to the con- 
solidated statement of condition of the 


Federal Reserve Banks, which shows an 
increase of nearly $18,300,009 in the 
Federal Reserve note circulation for the 
week. There was an increase of $73,- 
300,000 over the week ending on De- 
cember 15, 1926. 

Despite the increase in note circula- 
tion, the ratio of total reserves to de- 
posit and Federal Reserve note liabilities 


RESOURCES: 
Gold with Federal reserve agents 


Gold held exclusively against F. R. notes..... 


Gold settlement fund with F. R. Board 
Gold and gold certificates held by banks 


"ROUM Ol LOKOLVES: 2600.20 evi sssees 600s e0es 
Reserves other than gold ............ ie eb NaS é 


Total reserves 
Non-reserve cash 
Bills discounted: 


Sec. by U. S. Gobernment obligations........ 


Other bills discounted 


Total bills discounted 
Bills bought in open market 
U. S. Government securities: 


Treasury notes 


Total U. S. Government securities 
Other securities 
Foreign loans on gold 


| Due from foreign banks 


Bank premises 
All other resources 


Total resources 
LIABILITIES: 


Deposits: 


Government 
Foreign bank 
OREM AOPOsits s sé s'eesces ee os 


Deferred availability items 
Capital paid in 

Surplus 

All other liabilities . 





Total liabilities 


Certificates of indebtedness ...............-6 


TOCA! Oils GHA BECUTILICS .5.60:ceccceecevcces 


MITICQUECHOG UATE: 626-0. 50i6iod sine seswseeaaeas wes 


F. R. notes in actual circulation............. were 


Member bank—reserve account............. 


DGUAl GODWEICE 5 55 d.d5. 5.0 050s 0Gcae es ecesuas 2,307,962 


combined remained higher than on the 
corresponding date last year, although 
there was a decrcase of almost 1 per | 
cent from the preceeding week. The 
ratio on December 22 was 68.9 per cent 
as compared with 69.7 per cent on De- | 


cember 15 and 66.1 per cent on De- 


cember 23, 1925. 
Federal R--erve Board. 

Following is the consolidated state- 
ment by the Federal Reserve Board 
f resources and liabilities of the 12 banks 
with comparative data on the reports for | 
December 22 and December 15, 1926, 
and December 23, i925, the figures 
being in thousaads of dollars. 


12-22-26 12-15-26 
- 1,376,776 1,435,552 
65,407 56,229 





1,491,581 
622,656 
716,480 


1,442,183 
657,023 
704,074 

2,803,280 
106,985 


2,830,717 


71 2,665,296 
121,331 


91,983 


2,757,279 
42,783 


2,952,048 
51,007 


321,981 
240,526 


441,479 


" 3701) 


| from 


322,644 | 





764,123 
369,951 


562,307 
384,125 


715,424 
387,593 


46,858 
89,844 
177,704 


46,428 
82,216 
349,595 


65,839 
190,037 
103,631 





314,406 478,239 359,507 
3,205 
8,300 

1,427,235 1,505,086 

650 

894,699 

60,148 


13,919 


1,420,019 
650 
785,171 
60,271 
13,154 


766,088 
61,629 
18,006 

5,151,513 


5,236,603 5,399,706 


1,913,960 1,840,132 1,895,665 


99 


aye 


2,218,095 
67,848 
5,506 
16,513 


19,373 
29,120 

7,956 
19,166 


2,353,883 
6,170 
6,204 


26,223 


2,275,615 


625,263 


2,392,480 


644,012 797,018 


642 | 





124,752 
220,310 
25,014 


116,978 
217,837 
20,157 


5,399,706 5,151,513 


Ratio of total reserves to deposit and F. R. note 


liabilities combined 


69.7%% 66.19% 


Contingent liability on bills purchased for for- 


eign correspondents 


50,491 58,739 


Per Capita Cost of Civic Operation 


City operation in Waterloo, Iowa, cost 
the taxpayers $26.60 per capita in the 
fiscal year ending in 1926, says a compila- 
tion by the Bureau of the Census, made 
| public by the Department of Commerce 
on December 23. The figure is more than 
twice that for 1918, but only slightly 
| over 1925. 

The full text of the announcement fol- 
lows: 

The Department of Commerce an- 
nounces a summary of the financial statis- 
tics of the city corporation of Waterloo, 
Iowa, for the fiscal year ending Mar. 31, 
1926. It should be noted that in order 
to put the city of Waterloo on a basis 
comparable with those cities in which the 
schools are a part of the city corporation, 
the figures here given include 99.7 per 


naturally must be, a matter largely for 
local initiative and direction. 
View Is Optimistic. 
“In other words, the ‘principal reliance 
in the present situation must be the 
| brains and resources of the South, and 
our trip convinces us that the people of 
the great section of the country will 
measure up to the task in every way. 
Wa In the present situation the 
and the machinery are being 
provided. Success depends upon the 
energy and ability with which the situa- 
tion is managed in each State and upon 
harmony of action:in all the States.” 
The term of Fred Starek as a Director 
of the Corporation expired on June 18, 
| 





% 





money 


1926. George P. Lynde, Secretary of the 
Corporation, resigned on August 31, 
1926, and the offices of Secretary and 
Treasurer were combined, R. R. Burklin 
being designated as Secretary and Treas- 
urer and F. C. Bassen as Assistant Sec- 
retary and Treasurer. 
(Signed) A. W. Mellon, Chairman; 
Eugene Meyer, Managing Director; 
George R. Cooksey, Director; Floyd R. 
| Harrison, Director. 


| 


Reported at $26.60 in Waterloo, Iowa 


cent of the transactions of the Board of 
Education of Waterloo for the fiscal year 


| closing June 30, 1926, the percentage be- 


ing based on the ratio of the assessed 
valuation of the city to that of the entire 
school district. 

The payments for maintenance and 
operation of the general departments of 
Waterloo, Iowa, for the fiscal year end- 
ing March 31, 1926, amounted to $981,- 
623, of $26.60 per capita. In 1925 the 
comparative per capita for maintenance 
and operation of general departments 
was $25.87, and for 1918, $11.18. Pay- 
ments for the operation of public serv- 
ice enterprises (waterworks) amounted to 
$76,046; interest on debt, $149,315; and 
outlays for permandent improvements, 
including those for public service enter- 
prises, $170,504. The total payments, 
therefore, for exepenses of general de- 
partments and public service enterprises, 
interests, and outlays, including schools 
were $1,377,488. 

Of this amount $39,240 represents pay- 
ments by a city department or enterprise 
to another on account of services. 

The. total payments included for the 
schools amounted to $665,742. Of this 
amount $575,856 represents the expenses 
for maintenance; $80,307, interest on 
debt; and $9,579, outlays. The totals 
include all payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 

The total revenue receipts of Waterloo | 
for 1926, including schools, were $1,635,- | 
783, or $44.33 per capita. This was | 
$428,799 more. than the total payments | 
of the year, exclusive of the payments 
for permanent improvements, and $258,- 
295 more than the total payments includ- 
ing those for permanent improvements. 
This excess of revenue receipts is re- 
flected in cancellation of bonds, purchase 
of investments, and cash balances, not, 
shown in this summary. The revenue 
receipts included for the school district 


aaa a cheat 
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Debts 


| Henry Ford Is Urged 


To Aid Investigation 


Of His Own Charges 


Representative Sol Bloom (Dem.), of 
New York, has requested Henry Ford 
for assistance in bringing about an in- 
vestigation of charges attributed to the 
latter to the effect that the United States 
Federal Reserve System is under inter- 
national control. 

Representative Bloom's request is con- 
tained in a letter to Mr. Ford, made pub- 


| lie by Mr. Bloom 


It reads in full text as follows: 
I am enclosing to you herewith a copy 


| of my resolution, pending in the House 


of Representatives, calling for an in- 
vestigation by a select committee of 
seven, of your charge that the United 


| States Federal Reserve system is under 


direct international control. 

1 enclose also a copy of a letter sent 
by me to Representative Snell. 

As yet I have received no intimation 
Mr. Snell concerning the House 
Rules Committee’s attitude. Although 


of your charge, I have received no in- 


| formation from yourself as to your in- 


clination for or against a thorough prob- 
ing of the influences back of the Federal 
Reserve Board’s policies. 
First Direct Request. 
It seems to me, therefore, that a re- 


| quest addressed directly to yourself may 
: serve to expedite an investigation which 


certainly is imperatively needed, if the 
Federal Reserve system is under such 
control as you assert. 

If it is proved that our financial sys- 
tem is internationally controlled, I shall 
resent it as deeply as yourself. 

Our Government’s finances should be 
entirely free from any vestige of alien 
domination, regardless of individualities, 
of race, country, creed, group or any 


; other affiliations. 


International control obviously does 
mean, at least in part, alien control, in- 
asmuch as internationalism can not pos- 
sibly be all-American. Every American 
will agree that there should not be the 
slightest suspicion of any but all-Ameri- 
ean influences in control, or even partial 
control, of the Federal Reserve system. 
I, as an American, concur heartily in this 
sentiment. 

Yet you have stated it as a fact that 
the Federal Reserve system is interna- 
tionally controlled. 

If such control exists, it calls urgently 
for congressional action. The Congress 
created the Federal Reserve system and 
is the only body which can officially in- 
vestigate it. 

But the Congress must have proof. 

An accusation is not proof. I by no 
means disregard your indictment. But 
the proof? Is it too much to ask you, 
as a good citizen, to bring it into 
court?—to lay it before the Congress, 
the people? 

You say, in the “ Dearborn Independ- 
ent,” that you are willing to put others 
in the way of obtaining the same evi- 
dence on which you base your conelu- 
sions. But why not reveal the evidence 
itself? Why not permit an official in- 
vestigation to begin in the light of such 
information as you possess now? 

Termed “Neglected Truth.” 

If you have these facts, you owe it 
to your reputation as “Chronicler of the 
Neglected Truth” to present them be- 
fore the Congress. 

If, on mature consideration, you feel 
that you have charged more than you 
can substantiate, it is again the part of 
the “Chronicler of the Neglected Truth ” 
to admit it. 

Should you, for some reason, prefer 
not to appear before the Rules Commit- 
tee, I ask you, before what congressional 
committee would you be willing to ap- 
pear? 

Or before what body? 

In short, what method, of your own 
choosing, would be satisfactory to you 
as a means of placing, not a charge, but 
proofs of the international control of 
the Federal Reserve system before the 
Congress—the country—the American 
people? 

You are a man of far too much conse- 
quence in this country, Mr. Ford, and 
you speak with a voice of too much au- 
thority to make such a charge without 
producing a deep impression. You have 
lodged in many minds a suspicion, or cer- 
tainty, which will do great harm if your 
charge remains no mote than a charge, 


| neither disproved nor substantiated. 


eee re te a le 
amounted to $792,767. 

Of the total revenue receipts $39,240 
represents receipts from a city depart- 
ment or enterprise on account of 
services. 

Property taxes represented 79.2 per 
cent of the total revenue for 1926, 71.2 
per cent for 1925, and 58.7 per cent for 
1918. The increase in the amount of 
property taxes collected was 112.1 per 
cent from 1918 to 1925, and 9.7 per cent 
from 1925 to 1926. The per capita prop- 
erty taxes were $35.11 in 1926, $32.14 in 
1925, and $16.36 in 1918. 

Earnings of public service enterprises 
operated by the city represented 11.0 per 
cent of the total revenue for 1926, .10.8 
per cent for 1925, and 10.6 per cent for 
1918. 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Water- 
loo on March 31, 1926, was $2,641,900, or 
$71.60 per capita. ,Of the total net in- 
debtedness $1,478,052 was for the 
schools. In 1925 the per capita debt was 
$74.63, and in 1918, $45.52. 

For 1926 the taxable valuation of 
property in Waterloo subject to ad 
valorem taxes for city corporation was 
$15,600,523. The levy for all purposes 
for 1926 was $1,531,433, of which $532,- 
694, or 34.8 per cent, was levied for the 
city corporation; $742,068, or 48.5 per 
cent, for the schools; $82,139, or 5.4 per 
cent, for the State; and $174,537, or 11.4 
per cent, for the county. The per capita 
tax levy for the city, school, State, and 
county was $41.50 in 1926, $43.14 in 1925, 
and $19.62 in 1918, 
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GvuaRDIAN Savincs & Trust COMPANY, 


TrusTEE, V. T. J. DILLARD; CIRCUIT 
Court OF APPEALS, EIGHTH CIRCUIT; 
No. 7291. 

The Harrelson Act, Arkansas, in ref- 
erence to highway improvement districts, 
was held in this appeal from the District 
Court, Western District, Arkansas, not 
to impair the obligation of the district 
bond contracts. 

C. D. Frierson appeared for appellant; 
J. S. McConnell for appellee. wee 

Before Stone and _ Lewis, Circuit 
Judges, and Symes, District, Judge. 

The full text of the opinion of the 
court, delivered by Judge Stone, follows: 

In 1919, the ae se - ‘cen. 

rpetrated an orgy of local improve 
ea legislation. It passed more than 
six hundred separate Acts, each author- 
izing the formation of a defined special 
dictrict for the purpose of highway or 
drainage or levee improvements. Such 
districts were empowered to issue bonds. 
It has been stated that the total bond 
jssues authorized under these Acts to- 
taled more than $120,000,000 and that 
bonds to the amount of about $68,000,000 

’ so issued. 

“The result of the prosecution of these 
improvements was that very heavy tax 
burdens were placed upon the real estate 
subject thereto and much distress occa- 
sioned the owners thereof. The files of 
this court, alone, show frequent defaults 
in bond and other obligations and. much 
difficulty in collecting these special taxes. 
Undoubtedly, the situation has been but 
faintly reflected here and it has evidently 
reached a condition of Statewide interest 
and concern. 

Another consideration was that these 
improvements, in so far as highways 
were concerned, were by a great number 
of isolated districts acting independently 
and having only the needs of the particu- 
lar district in view. The result was an 
utter lack of uniformity, plan or system 
of highways covering the entire State. 


State Provided Fund 
To Remedy Matters 

This situation so impressed the State 
Legislature that, in 1923, an Act was 
passed, designed to remedy the entire 
matter. This was Act 5 of that Session, 
commonly referred to as the Harrelson 
Act, approved October 10, 1923 (Acts of 
Ark., 1923, Spec. Session, p. 11). One of 
the provisions of that Act was for the 
annual distribution of money, from a 
fund established by the Act, to the vari- 
ous counties of the State in accordance 
with population. This distributed money 
was for two stated purposes: to apply 
_upon bonded indebtedness of the road dis- 
tricts within the county and-or to go into 
the County Highway Improvement Fund. 

In some named counties, the entire 
sum was for one purpose; in other named 
counties, the entire sum _ was for the 
County Highway Improvement Fund; in 
the other counties, the sum was divided 
between the two purposes on percentage 
bases which varied and were stated as to 
each county. As to Howard County, 50 
per cent of the sum distributable annu- 
ally was to be applied “for payment on 
bonds and interest coupons and 50 per 
cent for the County Highway Improve- 
ment Fund” (Sec. 21, p. 28). As to 
Sevier County, the entire sum was “to be 
used exclusively for part payment on 
bonds and interest coupons” (Sec. 21, 
p. 28). 

Howard-Sevier Road Improvement Dis- 
trict No. 1 was a road district authorized 
by one of the numerous Acts in 1919. 
The district included lands, both in How- 
ard and in Sevier Counties. In 1920, the 
district authorized and sold bonds to the 
amount of $280,000 with attached semi- 
annual interest coupons. In 1921, there 
was an additional issue amounting to 
$200,000. All of these bonds were se- 
cured by a deed of trust upon all of the 
benefits and revenues of the district, as 
authorized by the Act creating the dis- 
trict. 

There was prolonged litigation over 
the validity of the assessments in the 
district which was not finally adjudicated 
until the Supreme Court of the State 
reversed the State trial courts of the 
two counties and sustained the validity 
of the assessments in October, 1924. In 
the meanwhile, few assessments were 
paid and the interest coupons falling due 
in 1921, 1922 and-1923 were largely in 
default. 


Receiver Provided 
In Case of Default 


The Act creating the district provided 
for the appointment of a recéiver if the 
bonds or coupons should come into de- 
fault. In October, 1922, appellant, as 
the trustee for the bonds, filed its bill 
in the United States District Court al- 
leging such default and a receiver was 
apointed October 22, 1923, and is yet act- 
ing. The order of appointment was that 
the receiver “shall proceed to take pos- 
session of the books, papers, records, 
moneys and property of the defendant 
Road Improvement District, and hold the 
same subject to the orders of this court, 
and to proced to collect the taxes due 
said district, and any State and Federal 
aid money or other resources due the 
said district and to report to this court, 
and that all persons be enjoined from in- 
terfering with the custody and control 
of said receiver.” 


_.. The above order was sought and issued 


in connection with the first bond issue. 
In September, 1924, an order of similar 
import was entered as to the second 
issue. 

In November, 1921, and before the re- 


‘ geivership proceedings, the Board of 


* Commissioners of the district passed a 
- 


Special Purposes De- 
Priority Given Debt 
on Bonds. 


resolution providing that, in order to 
pay the principal and interest of the two 
bond issues, payment of assessments for 
benefits should be divided into annual 
installments as follows: 

“In each of the years 1921 and 1924 
inclusive, 5 per cent of the face of said 
assessed benefits producing $35,299.06 
each year; and in each of the years 1925 
to 1944 inclusive, 7.5 per cent of the 
face of the assessed benefits, producing 
$52,948.63 each year.” 

When the receiver was appointed, in 
October, 1923, practically none of the as- 


sessments for the years 1921, 1922 and | en issu | 
| each road improvement district in the 


1923 had been paid but were in suit in 
the chancery courts of two counties. To 
these suits; the receiver was made party. 
Prior to December 1, 1923, the receiver 
caused to be delivered to the collectors of 


the respective counties a book showing | 
the amount of assessments collectible in | 


1925. These amounts followed the above 
resolution of the Board of 
sioners. 

In May, 1925, appellee, Dillard, who 
was the owner of land located in Howard 
County and within this district, paid 


these assessments due in 1924 and 1925. | 


These payments were made under pro- 
test and duress. Shortly thereafter, he 
filed and intervention in the receivership 
proceedings. 


Refund Is Demanded 
Of Part of Taxes 


Therein he alleged the duress of pay- 
ment and claimed, first, that the duty 


in the receiver, the amount demanded of 
him was excessive because the receiver 


had received sums under the Harrelson | 


Act which would equal 20 per cent of the 
amount of bonds and coupons falling due 


| 
in 1924 and 25 per cent of those falling | | 
: . { and 25 per cent for the County Highway | 
| Improvement Fund are as follows: 


due in 1925 and the receiver had applied 
such sums to payments of bonds and in- 
terest which had accrued prior to passage 
of the Harrelson Act instead of using 
such amounts, as required by that Act, in 


reducing the respective levies for taxes | 


collectible in 1924 and 1925; and that, 
had the receiver so properly applied 
these sums, the assessments against him 


and 25 per cent, respectively. 
this difference to be an unlawfully ex- 


such excess. 


The court found that the payments | y-eq in the ratio of 25 per cent for part 


under the Harrelson Act, coming tot he re- 
ceiver for the taxes collectible in 1924 
and 1925 equalled 24 per cent of the 
taxes collectible in those years; that 
such annual levies should have been re- 


: 7 ‘ * | 
duced thereby (in accordance with the | used in the ratio.of 10 per cent for part 


Harrelson Act, Sec. 23); that such reduc- 


tion would result in a corresponding re- | 


duction to each individual assessment 
for those years and that intervenor was 
entitled to refund of this excess of 24 per 
cent collected from him. From an order 
to that effect, this appeal is brought by 
the trustee for the bonds. 

As the finding and order of the court 


was against the contention of intervenor | 


as to the authority of the receiver to 
make and collect any assessment and as 
he has not appealed therefrom, that is- 
sue is no reviewable here and we must 
treat this case as though that authority 


existed, although, for other reasons here- | county’s apportionment as 


| necessary to be applied as a part pay- 


after stated, that isue need not be deter- 
mined under the facts here. 


Two Questions 


Presented to Court 
The questions presented here are (1), 


whether the court propertly construed~| 


and applied the Harrelson Act and (2), 
if such construction and application be 
approved, whether that Act, as applied 
to the. facts in this case is an impair- 
ment of the bond contract, forbidden 
by the Constution. Both of these ques- 
tions can be considered together. 

In approaching this discussion, we are 


aided directly by but one decision of the | 


Supreme Court of Arkansas. The only 
case brought to our attention which has 
considered the Harrelson Act is Cone v. 
Iope-Fulton-Emmett Road Improv. Dist., 
277 S. W. 544 (Ark.) 


volved here) to the Harrelson Act. 
only part of that opinion relevant here, 
is as follows: (p. 546). 

“The Attorney General contends that, 


it Cis: gat be aqmutznns an shove ini. | bonds and interest coupons with the re- | 


; mittance of the balance of the maturities 


cated, it would violate article 2, Section 
17 of the Constitution, which prohibits 


the Legislature from enacting laws im- | 


pairing the sbligations of contracts. 
There is no merit in this contention. 
There is no contract between the bond- 
holders of road imprcvement districts 


and the state and federal governments | 
under the Harrelson Law by which the | 


revenue of these governments must be 
applied to the payment of bonds. 

“The bonds are secured by levies or 
improvement taxes levied on the assess- 
ment of benefits on .he lands according 
to the statutes under winch the districts 
are created. If the siate an? federal 


improver:nent distrivt taxcs and t-e bond- 
holders of the di:trici, set apart a per- 
tion of their revenues to be applied on 
the payment of bonds, such act on the 
part of the sovereign is a gratuity rather 
than a ccntract.” 

The genesis of the Harrelson Act has 
been stated above. 
establishes a State Highway Commission 
“for the temporary period of 10 years” 
(Sec. 1, p. 16) with extensive powers to 
construct and maintain a designated sys- 
tem of “State Highways;” creates a 
“State Highway Fund” (Sec. 6, p. 19) 





Commis- | 
i available in the Treasury by July 1, to 
| the respective counties of the State on 
| the same basis that the population of 


| * “ 


of levying these taxes annually resided | 
solely in the Board of Commissioners and | 
could not be exercised by the receiver; | 
and, second, that if such authority existed | 


| D— a * 
acted overpayment, he sought refund of | ties. 


That case was | 
concerned with an amendment ny a | the principal of such valid, unmatured. 
| bonds outstanding on January 1, 1924, 
| so issued by each custodian of the funds 
| of the respective districts may remit such 


Generally, the act | 
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and declares taxes on automobiles, gas- 
oline and motor oil to provide such fund. 


Provision Is Made 
To Help Counties 

A portion of Section 33 (p. 50) states 
that out of the first funds in excess of 
$1,500,000 (which is devoted to 


1924 and 1925 respectively, “There is 
contemplated the appropriation * * * 


State Highway Commission to counties 


and road improvement districts as au- | 


thorized by Section 21 of this act.” Sec- 


| tions 21, 22 and 23, with the above quo- 


tation from Section 33, contain those por- 
tions of the act governing these dis- 


other | 


si ses) paid into the fund for Or Si 
— ) : ee li Sly. i | Court among the various road districts 
each of the fiscal years ending July 1, | only in said county for the purpose of 





tricts and which are involved here. Those | 


sections are as follows: 
“Section 21. 


(Act p. 27). 


‘ 


Levies 


On Taxpayers 


to him for payment. 

“The funds thus paid into the County 
Highway Improvement Fund shall be by 
the County Court expended upon the 
public highways of said county and it 
shall be the duty of the County Court 
to fairly and equitably apportion the 
funds so paid into the County Highway 
Improvement Fund at the option of said 


constructing and maintaining the road, 


| whether hard surfaced or earth road, 


f three million dollars, to be paid by the | ) : 
‘ = : ee ' by the County Court after taking into 


and such apportionment shall be made 


consideration the relative importance of 
the roads in said county. 


Record to Be Made 


| Of County Obligations 


| tributive payments to counties or dis- | 


“Section 22. Immediately after the 
passage of this Act, the State Treasurer 


| shall secure from the Recorder of Deeds 


The State Highway Com- | 
| way Commission shall, as soon as possi- 
| ble, ascertain the amount and dates of | 
| maturities of the principal of the valid, 


unmatured bonds outstandnig on Janv- | 


ary 1, 1924, that have been issued by 


State at the time of the passage of this 
act for the purpose of improving the 


| said public roads in the State, and which 


mature January 1, 1924; and thereafter 
in each year, beginning with the year 


1924, as soon as sufficient funds are avail- | 


| able for the purpose shall allot the sum | 


of $3,000,000 or so much thereof as is | 


each county bears to the population of 


the State of Arkansas as 
last offictal United States 


census. Each 


in each county a copy of that portion 
of any deed of trust executed by a road 
improvement district securing its bonds, 
showing the amount and dates of the ma- 
turities of principal and interest of such 
bonds, which shall be filed in his oftice 
for public record, and from that infor- 
mation, and information on the same sub- 
ject furnished him by the Highway Com- 
mission, the State Treasurer shall com- 
pile a record book showing the amounts 
and dates of all bonds heretofore issued 


by road improvement districts in this | 
State, and it shall be the duty of secre- | 
tary of every road improvement district | 
in this State that may hereafter issue | 


| any bonds to furnish the State Treas- 


shown by the | 


county’s portion thus set aside shall be | 


paid by the Treasurer of the State in 


the manner and for the purpose speci- | 


tied for each county. 


“The counties whose portion is to be | 


used exclusively for part payment on 


bonds and interest coupons are as fol- | 


Class A— * * * Sevier * 


counties. 


lows: 


“The counties whose portion is to be | 


used in the ratio of 90 per cent for part | 


ayment on bonds and interest coupons | — ae Oe 
a | year, the amount of delinquent taxes, and | 


and 10 per cent for the County Highway 

Improvement Fund are as 

Class B—(certain named counties). 
“The counties whose portion is to be 


} used in the ratio of 75 per cenc for part | 


payment on bonds and interest coupons 


Class D-certain named _ counties.) 


Howard County Placed 
In 50 Per Cent Class 


“The counties whose portion is to be 


; used in the ratio of 50 per cent for part 
| payment on bonds and interest coupons 
would have been reduced by 20 per cent | 
Alleging | 


and 50 per cent for the County Highway 
Improvement Fund are as follows: Class 
* Howara * * coun- 


follows: | i ; 
| urer is authorized to employ an addi- 
| tional clerk at a salary of Eighteen Hun- 


urer with a list of the maturities of prin- | 


cipal and interest of such bonds, and the 
list 


ord, and the contents thereof inscribed 
in the bond issue record book, hereinbe- 
fore provided for. 


“Immediately after the passage of this 


Act and before the first day of October 
in each year thereafter the secretary of 
each road improvement district in the 


State shall send to the State Comptroller | 


a statement, showing the financial con- 


| dition of the district of which he is secre- 
tary, on which shall be shown the amount | 


of outstanding bonds on July 1st of that 


the amount of cash on hand. The treas- 


| dred Dollars a year, payable monthly. 


“Any recorder of deeds, or any secre- 
tary of any improvement district, who 


shall wilfully fail or refuse to perform 


the duties herein required, shall be sub- 
ject to a penalty of One Hundred Dollars 


| ($100.00) for each offense, which shall 
| be recovered by civil action instituted 
| by the Attorney General in the name 


“The counties whose portion is to be | 


payment on bonds and interest coupons | 


and 75 per cent for the County Highway 

Improvement Fund are as follows: 

E (certain named counties). 
“The counties whose portion is to be 


Class | 


of the State and the venue of such action 
shall be in the county of the residence 
of the person sued. 

“Section 23. On or before November 
1 in the year 1923, and on or before 
September 1 in each year thereafter, 
the Highway Commission shall carefully 
and conservatively estimate the amount 
that will be certainly available before 
July 1 in the next calendar year from 
the taxes and license fees, herein pro- 
vided for, as a participation in the pay- 


i ment of the bonds issued by road im- 
| pro¥ement districts before the passage 


| of this act, 


payment on bonds and interest coupons | 
and 90 per cent for the County Highway | 


| Improvement Fund are classed as F— 


None. 


and shall certify to the 
county clerk of each county the amount 
in dollars and cents that will be avail- 
able before July 1 of the next calendar 


| year, as partial payment to apply on the 


“The counties whose portion is to be | 
used exclusively for the County Highway | 


| Improvement Fund are as follows: Class | 
| G. [certain named counties]. 


“It is further provided that in those 
counties, where all of the county’s ap- 
portionment as set out in this act is paid 
to the County Highway Fund, the quo- 
rum court in such counties shall have 


outstanding bonds and interest coupons 
of the respective road improvement dis- 
tricts in that county maturing between 


| July 1 of that year and July 1 of the 


| year following; and it shall be the duty 


of each of such county clerks to file and 


| ords in his office, and to certify, under 


authority by a majority vote of those | 
. ee ‘ | county the amount in dollars and cents 


present to set aside such part of the 
it may be 


ment on bonds and interest coupons of 
road improvement districts and such 
part set aside for this purpose shall be 
divided among the several road improve- 
ment districts of the county on the same 
basis and it shall be paid in the same 


his hand and seal, to the secretary of 
each road improvement district in that 


as shown by such statement that will be 
allotted to that road improvement dis- 


| trict to be applied on the payment of 


manner as is provided for those counties | 


where the distribution 


State. 


| Method of Payment 
| Specified by Act 


“Where all or any portion of the 
county’s share of the appropriation speci- 
fied in this section is to be used for part 
payment on bonds and interest coupons, 
warrants shall be sent by the Auditor of 
State to the respective legal custodian 


of the funds of said road improvement | 


district, in proportion to the amount of 


warrants to the place of payment of such 


of such bonds and interest coupons due 
in that year, so that the place of pay- 
ment may have time to cash said war- 
rants and have funds in cash to apply on 


terest-coupons when payment is due. 


“It is made plain that the pro rata | 


allotment between road districts of each 


| county of the county’s portion of the 
| appropriations set aside for part pay- 
; ment on bonds and interest coupons un- | 

der provisions of this Act, is based on | 
| the total of the principal of all bonds 


issued in’ the county -at the time of the 


r : . | passage of this Act and unmatured and 
governments, in ad of the taxpayers of | 


unpaid on January 1, 1924; the annuai 
payments by the State are to be applied 
on principal bonds or interest coupons 
maturing in the fiscal year for which the 
allotment is made. 

“Where all or any portion of the 
county’s share of the appropriation speci- 
fied in this section is to be set aside for 
the County Highway 


Auditor of State to the 
County Treasurers to the credit of the 


County Highway Improvement Fund for | 


the amounts so due the respective coun- 


| ties and the Treasurer of State shall pay 


is made by the | 


| the payment of such bonds and the in- | 


bonds and interest coupons in that fiscal 
year as herein provided. 


Reduction in Tax 
Provided for Districts 


“Immediately after the receipt of such 
advice, the secretary shall call a meet- 
ing of the commissioners of such road 
improvement district, and said commis- 
sioners shall, by a proper resolution, or 
in other appropriate manner cause the 


| tax in such road improvement district, 
| collectible at tax paying time in the en- 


|} an aggregate 


Improvement " 
| Fund, warrants shall be issued by the 
respective | 


| year and the year following; 





suing year, to be reduced against each 
tract of land in the district, pro rata in 
amount equal to the 
amount in dollars and cents of the con- 
tribution to be made in the ensuing year, 
as herein provided for; provided, how- 
ever, that such taxes shall not be re- 
duced below a sum sufficient, when added 
to the State’s contribution, herein pro- 
vided for, to produce enough to certainly 
meet the maturities of principal and in- 
terest of the bonds of such district ma- 
turing between June 30 of the ensuing 
and, pro- 
vided further, that nothing herein con- 
tained shall impair the obligations of 
any of said bonds or the duty of such 
commissioners and all other officers hav- 
ing to do with the levying, extending 
and collecting taxes sufficient to prompt- 
ly pay all maturities of principal and 
interest of the bonds issued-by said dis- 
trict. The term ‘Road Improvement 


District’ shall not include improvement 


districts in cities or towns.” 

These quoted sections define the pur- 
pose of the State to give financial aid 
to existing road districts. This aid is 
to be by annual payments from a maxi- 
mum annual fund of $3,000,000 appor- 


| tionable among the counties in accord- 


ance with population. Two general pur- 
poses for which this money may be used 
are definitely stated and are (1) to con- 
struct and maintain roads and (2) to aid 
in retiring existing bonded indebtedness 
of districts. These purposes are express- 
ly defined as to each’ particular county. 

As to the two counties involved here, 
the entire payments to Sevier County 
and 50 per cent of those to Howard 
County are to be devoted to retirement 
of existmg bonded indebtedness. The 
payments to retire: bonds are to apply 





so furnished the State Treasurer | 
shall be filed in his office for public rec- | 





| under two 
safely keep such statements in the rec- | 








alone and are to affect the amount of 
annual taxes assessed for prescribed 
years. .That is, “the annual payments 
by the State are to be applied on prin- 
cipal bonds or interest coupons maturing 
in the fiscal year for which the allotment 
is made” (Sec, 21) and the district com- 
missioners (upon certification of the 


| amount the district will so receive at the 
| beginning of a fiscal year) shall “ cause 


the tax in such road improvement dis- 
trict, collectikle at tax paying time in 
the ensuing year, to be reduced as to 
each tract of land in the district, pro 
rata in an aggregate amount equal to 
the amount in dollars and cents of the 
contribution to be made in the ensuing 
year,” with two provisos to be hereafter 
noted. 


No Payments Planned 
To Make Up Defaults 


It is clear that the Act contemplated 
no application of such payments upon 
bonds oer coupons in default at the time 
the Act was passed or to such as might 
come into default for any other fiscal 
year than that in which the particular 
payment was made. As to such defaults, 
the situation and condition of the dis- 


| tricts was left wholly unchanged~ In 


this respect, the Act was entirely pros- 
pective and definite in its effect. 

The bondholders, the district and the 
landowners affected thereby have the 
right to require the specific and sole 
application of such payments which is 
prescribed and required by this Act. 
There is no obligation or duty upon the 
State to make any payment at all and 
when it does so voluntarily it can pre- 
scribe the precise conditions and appli- 
cation and it has done. so in this Act. 
Those payments cannot be diverted to 
any purpose not designated. 


Litigation Involves 
Constitutional War 


Power of President 


District Court Asserts Juris- 
diction in Case and 
Denies Motion to 
Remand. 


CHICAGO RAILWAY EQUIPMENT COMPANY 
y. SUPERIOR CHARCOAL IRON COMPANY; 
District Court, WESTERN DISTRICT OF 
MICHIGAN. 

Federal jurisdiction in this case was 
based upon the existence or nonex- 
istence of a legal or rightful power, 
the determination of which depended 


| upon the construction or application of 


the Constitution or laws of the United 
States. 

The full text of the opinion, delivered 
by District Judge Fred M. Raymond,. 
follows: ; 

This matter is before the court upon 
plaintiff’s motion to remand, the case 
having been removed from the State 
court upon defendant’s petition for re- 
moval wherein it is alleged that a Fed- 
eral question is involved within the 
meaning of section 28 of the Judicial 
Code. 

Payment for Pig Iron. 

The declaration contains two counts 
by each of which plaintiff seeks to re- 
cover over-payments alleged to have 
been made to deféndant for pig iron 
purchased by plaintiff from defendant 
written contracts.  Plain- 
tiff’s alleged right of recovery under the 
first count is based on the following pro- 
vision of a contract dated February 28, 
1918: 

“The prices heerin named are subject 
to revision by an authorized U. S. Gov- 
ernment agency in respect to any ma- 
terial delivered hereunder after March 
31, 1918, so that the prices on such de- 
livery shall not exceed the maximum 
prices then in force.” 

The alleged right of recovery under 
the second count is based on the fol- 
lowing provisions of a contract dated 
August 30, 1918: 

“The price herein named is subject to 
revision by any authorized United States 
Government agency in respect to any 
material shipped hereunder after Sep- 
tember 30, 1918, so that the prices on 
such shipments shall not exceed the 
maximum price then in force. 

“In the event that the Government 
regulation should cease before any or 
all shipments are made, then the last 
maximum price determined by the Gov- 
ernment shall govern on any unde- 
livered tonnage on this contract.” 

Plaintiff avers that it paid the con- 
tract price for shipments made under 
these contracts in ignorance of the fact 
that the prices actually paid were in 
excess of proper charges, and in igno- 
rance of the fact that an authorized 
Government agency had made reductions 
in prices within the contract period. 
The difference betwen the price paid 
and the amount which should have been 
paid had plaintiff received the benefit 
of said revisions in prices is $18,900. 

Plaintiff claims that the cause of ac- 
tion is not one arising under the Con- 
stitution or laws of the United States, 
that the dispute in this case does not 
arise under or depend upon the con- 
struction of any Act ot Congress, and 
that the question involved are to be de- 
termined solely according to common 
law rules governing contracts. 

Established Rule Cited. 

The rule has long »een established 
that whether a case arises under the 
Constitution or laws of the United 
States within the meaning of Section 
28 of the Judicial Code must be de- 
termined from the necessary allegations 
of plaintiff’s pleading without regard to 
any defenses which are or may be in- 
terposed by defendant, and also without 
reference to any allegations of plaintiff 
in anticipation or denial of such possible 
defenses, 

In the case of American Sugar Re- 
fining Co. v. New Orleans, 181 U. S. 


+ 


; soning 





| case. 
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Public Works 


said warrants when same are presented | to certain described bonds and to those 


Pig Iron 


Industry 


Refund Is Awarded to Taxpayer 
For Share of Cost Paid by Gratuity 


Statute Directing Reduction in Taxes by 
County on Acceptance of Fund Is Ruled 
To Affect Assessments. 


This situation is unaffected by the pro- 
visions in the bonds and pledge therefor 
to the effect that the bonds are secured 
by a first lien, not only upon taxes, but 
upon “the entire revenues of the district 
from whatever source derived.” The 
just quoted wording is a part of the con- 
tract between the bondholders and the 
district and cannot be impaired even by 
the State; but, broad and inclusive as 
that language is, it must be construed 
in a rational way to carry out the inten- 
tion of the parties. 

If the State or anyone else under no 
legal obligation to the district wishes to 
give the district money for a specified 
purpose and usage, it would be absurd 
to hold that the district is powerless to 
accept and so apply the gift because of 
this contract with the bondholders. They 
are beneficiaries, indirectly, from such 
gifts because such enhance the value of 
the security back of the bonds. This rea- 
is accentuated and made con- 
clusive where the gift is, as here, re- 
d@ired to ke applied upon the bonds 
themselves. 

There is no foundation for the conten- 
tion that such action is, in this respect, 
an impairment of the bond contract. Nor 
is there any impairment thereof other- 
wise. This act does not, in its operation, 


| disturb the existing security back of the 


bonds nor prevent the levy of sufficient 
annual tax to pay the bonds, nor affect 
any rights or remedies of the _ bond- 
holders. 


Bond Obligations 
Declared Unimpaired 


On the contrary, the act expressly pro- 
vides in this same section of the act (23 
“that nothing herein contained shall im- 
pair the obligations of any of said bonds 
or the duty of such comissioners and all 
other officers having to do with the levy- 
ing, extending and collecting taxes suf- 
ficient to promptly pay all maturities of 
principal and interest of the bonds issued 
by said district.” 

Its effect is simply this, that when the 
commissioners of a district have deter- 
mined that a certain tax rate is necessary 
for a given fiscal year to meet the bonded 
indebtedness, that rate shall be reduced 
by the amount of the payment to the 
district for that year by the State. Even 
in estimating this rate, so affected, the 
act carefully and expressly requires that 
such reduction shall be made “provided, 
however, that such taxes shall not be 
reduced below a sum sufficient, when 
added to the State’s contribution, herein 
provided for, to produce enough to cer- 
tainly meet the maturities of principal 
and interest of the bonds of such dis- 
trict maturing between June 30 of the 
ensuing year and the year following” 
(See. 23). 

The last quoted provision is no author- 
277, it was said that a case arises under 
the Constitution or laws or treaties of 
the United States “where it appears on 
the record, from plaintiff’s own state- 
ment, in legal and logical form, such as 
is required by good pleading, that the 
suit is one which does really and sub~ 
stantially involve a dispute or con- 
troversy as to a right which depends 
on the construction or application of 
the Constitution, or some law, or treaty 
of the United States.” 

See also Devine v. Los Angeles, 202 
U. S. 313, 333; Shulthis v. McDougal, 
225 U. S. 561; Venner v. New York 
Central R. Co., 293 Fed. 373. 

Applying the rules above set forth it 
seems apparent that plaintiff both in 
stating and proving its case must show 
that his right to recover rests upon a 
Federal law, and that this appears 
from plaintiff’s statement of its own 
To sustain the allegations in the 
declaration plaintiff must establish three 
facts: 

First, that at the time stated there 
existed such a Government agency; 

Second, that said Government agency 
was, at the time it assumed to act, au- 
thorized by some Federal law to order 
a revision in prices of the commodity 
referred to in the contract; 

Third, that it actually 
within the contract period. 

Contention of Plaintiff. 

Plaintiff contends that the vital ques- 
tioneis whether there was at the time 
stated an authorized Government agency 
and that that is a question of fact and 
not one involving the construction of 
any law. This argument overlooks the 
meaning and effect of the use of the 
word “authorized.” 

The existence of such a Government 
agency may involve only a question of 
fact, but to determine the nature and 
extent of its authority on ithe date upon 
which it assumed to act. necessarily in- 
volves the construction and application 
of the war powers of the President 
arising under the Constitution or laws 
of the United States. 

Authority is defined as “legal or right- 
ful power” (Webster). The existence 
or nonexistence ot such “lecal or right- 
ful power” at the time it is alleged to 
have been exercised is necessarily one 
of the vital questions to be determined 
in this case; it is really and substantially 
involved, and its determination depends 
on the construction or application of 
the Constitution or laws of the United 
States. 

See Great Northern Railway Com- 
pany v. Galbreath Cattle Company, et 
al, 271 U. S. 99; Berry v. David, 
Fed. (2) , decided October 
1926 (8th Cir.). 
3206.) 

An order will be entered denying the 
motion to remand. 

December 7, 1926. 


did so act 


29, 
(United States Daily, 


| 


ity limiting the annual tax assessment to 
the amount deemed necessary to pay the 
bonds and coupons falling due in the par- 
ticular year but it is a minimum which 
the district must levy before it can re- 
duce that levy by the condition from the 
State. There is nothing in this act to 
prevent the district making an annual 
levy sufficient to cover the bonds and 
coupons maturing, other expenditures by 
the district and defaults theretofore ac- 
cruing on bonds. Its powers in that re- 
gard are governed by other applicable 
laws and legal conditions, none of which 
are in the slightest affected by this act. 

Having in mind what has been said 
above as to the purpose and scope of the 
Harrelson Act, we consider the facts con- 
trolling this particular assessment. It 
is not necessary to consider whether the 
receiver had power to levy, as an orig- 
inal act, the assessments for these two 
years in question. The Board of Com- 
missioners of the district had, before the fae 
receivership, provided for and author 
ized a levy of 5 per cent of the benefits 
for a series of years which included the 
fiscal year 1924 and of 7.5 per cent for 
another series of years, which included 
1925. 


Resolution in Force 
At Time of Levies 


That resolution was unchanged and in 
full foree at the time of these levics. 
The validity of those rates so established 
by the board is challenged by appellee 
upon the theory that the board had, in 
its resolution, established the annual rate 
of levy for years into the future (during 
the maturity of the entire bond issuc) 
and that it had no power to provide for 
a rate of levy for future years. There 
is no such limitation upon the power of 
the board to be found in the act creating 
the district. 

While there might be some ground for 
the bondholders to contend (a matter not 
here for consideration) that the annual 
rates thus established could not be re- 
duced, yet, we have no doubt that the 
board could, at any time, have increased 
these rates for any prospective year and 
that until so changed, those rates thus 
established were legally fixed and collect- 
ible. House v. Road Improv. Dist. No. 2, 
158 Ark. 330, 346 (affirmed Sup. Ct. of 
U. S., 266 U. S. 175); Jefferson v. Con- 
way Bridge Dist., 147 Ark. 518. 

As the receiver was empowered, under 
that act, to collect assessments and as 
the rates for these years sought to be 
collected by the receiver, were identical 
with those so fixed by the board for those 
years, we find it unnecessary to consider 
whether those rates were fixed or 
adopted by the receiver as an ina 
pendent determination and we are certain 
that the status of those rates has not 
been changed by the receivership or by 
anything shown in this record. For 
all practical purposes pertaining to this 
controversy, they stand, in this respect 
as to this case, as though no receivership 
had intervened. 

So regarded, how were these rates 
affected by the circumstance that in 
each of these two years there was a 
contribution to the district from the 
State, under the Harrelson Act, applica- 
ble to bond payments? These State 
contributions were madc for the fiscal 
years beginning July 1, 1924 and 1925, 
respectively. During the fiscal year of 
1924, interest coupons aggregating 
$31,000 matured.* During the fiscal 
year of 1925, interest coupons and 
principal bonds aggregating $41,725 
matured. 

The 5 per cent rate on benefits, estab- 
lished by the Board, for 1924, and the 
7.5 per cent rate for 1925, equalled 
$35,299.06 and $52,948.63, respectively. 
Each of these amounts ‘!s more than the 
coupons and bonds maturing in the par- 
ticular year. .Thus the above minimum 
requirement of the Harrelson Act (Sec- 
tion 23) was met. 

As this was the only condition (under 
that Act) limiting the reduction of taxes 
for those years by the amounts con- 
tgibuted to the district under that Act 
and as this reduction is mandatory, if 
the benefits of that Act are to be re- 
ceived, we think the trial court was 
right in concluding that those assess 
ments should have been so reduced. As 
appellee was compelled, under protest 
and legal duress, to pay the entire rate, 
it must follow that the receiver should 
return to him this difference because it 
was illegally collected. 

The above conclusion does not. pre- 
vent appellant from resorting to any 
remedy open to it, before and irrespec- 
tive of i Harrelson Act, to raise 
money in the district to pay the de- 
faulted bonds and coupons and in no 
way affects the security for the payment 
of the bonds and coupons, whether in 
default or not. 

The decree should be and is affirmed. 

Noveraber 15, 1926. 


Would Take Import Taxes 
From Philippine Treasury 


A bill (House Bill 15543), proposing 
that taxes collected on goods, wares and 
merchandise coming into the’ United 
States from the Philippine Islands, be 
covered in the Treasury as miscellaneous 
receipts, instead of going to the. credit 
of the General Government of the Philip- 
pines, has been introduced in the House 
by Representative Kiess (Rep.), of Wil- 
liamsport, Pa. 

The measure also would authorize ap- 
propriations from the taxes collected, of 
such sums as may be required for the 
administrative and other branches of the 


¥U Government, 
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Com panies 


Special Appearance _|/ 


In Admiralty Suit 


Is Upheld by Court | 


Party May Join Exceptions | 


and Answer Without Sub- 
jecting Himself to 
Jurisdiction. 


DaNnieEL F. CAVANAUGH, LIBELLANT, V. 


Motor VESSEL “Troy Socony,” STAND- | 


ARD TRANSPORTATION C0., CLAIMANT; 
Barce “FreD W. BARTH, IMPLEADED, 
FRED W. BARTH, CLAIMANT’ OF THE 
BARGE, PETITIONER; COWLES TOWING 

Co., INC., IMPLEADED-RESPONDENT; Dis- 

TRICT CourT, EASTERN District, NEW 

York; No. A. 7704. 

In Admiralty proceedings a party may 
make a special appearance to except to 
the jurisdiction of the court, and may, 
join with the exceptions an answer with- 


out subjecting himself to the jurisdiction | 


of the court. 
Alexander & Ash, proctors for libel- 
lant. Macklin, Brown & Van Wyck, 


proctors for claimant, Standard Trans- | 


portation Company. William F. Purdy, 
proctor for claimant, Fred W. Barth. 
Stanley & Gidley (by Duncan & Mount), 


proctors for Cowles Towing Company, 


Inc. 


Citation Was Issued. 

Judge Campbell delivered an opinion 
as follows: 

Hearing on exceptions to the amended 
petition filed herein by Fred W. Barth, 
claimant of the barge “Fred W. Barth,” 
impleaded, against Cowles Towing. Com- 
pany, Inc. 

Process in the form of a citation was 
issued out of this court directed to the 


Marshal of the Western District of New | 
York, and served upon the Cowles Towing 
Company, Inc., at Buffalo, within the | 


Western District of New York. 

A notice of special appearance, for the 
purpose of excepting to such amended 
petition, was duly filed herein by Cowles 
Towing Company, Inc., and the following 
exceptions to the petition were filed by it. 


Exceptions Are Filed. 


“Ist. That the facts alleged in said 
amended petition are not sufficient to 


confer jurisdiction upon this Honorable | 
Court over the person of Cowles Towing | 


Company, Inc. 

“2nd. That this Honorable Court is 
without jurisdiction over the person of 
Cowles Towing Company, Inc., in that 
the return of the Marshal shows that the 
process issued out of this court upon the 
filing of said amended petition was served 
upon Cowles Towing Company, - Inc., 
‘within the Western District of New York. 
ing to implead Cowles Towing Company, 
Inc., as a respondent herein will not lie 
within the meaning and intendment of 
the 56th General Admiralty Rule. 

» “4th. That the sole specification of 
fault or negligence alleged in said peti- 
tion upon the part of the tug ‘Crescent’ 


and the Cowles Towing Company, Inc., | 


is not actionable fault or negligence, for 
which Cowles Towing Company, Inc., 
may be held responsible to the petitioner 
or otherwise.” 


Fails to State Facts. 

The first exception should be sustained 
because if petitioner contends that this 
court has jurisdiction because of the pro- 
visions of Section 52 of the Judicial Code, 
the petition should state facts sufficient 
to show such jurisdiction. This it has 
failed to do. 


The second exception should be over- | 


ruled because the provisions of Section 


52 of the Judicial Code confer jurisdiction | 


on this court when properly alleged. 
(The Resolute, 1926 A. M. C. 1094.) 

The third exception should be over- 
ruled, 


The fourth exception should be sus- | 


tained because the sole allegation of fault 


alleged in the petition as to the respon- | 


dent here sought to be impleaded is found 
in Article Ninth of the petition, as fol- 
lows: 
Libellant’s Allegations. 
“But was due to fault, neglect and 
want of care on the part of the barge 


‘Cavanaugh’ and-or of the Cowles Towing . 


Co., Inc., its agents and servants in allow- 
ing its tug to leave her tow unattended 
at the place mentioned in the libel.” 


Libellant alleged in the Fourth Article 


of the libel that: 
“The canalboat ‘Irene Cavanaugh’ was 
properly and securely moored, with lights 


properly set, along the bulkhead, rack, | 


spiles or docks in the canal at Clyde, 
New York.” 

Petitioner alleged in the Sixth Article 
of his amended petition, that the barge 
“Fred W. Barth” was lying properly 
made fast and with lights properly set, 
in a tow of four barges, at Clyde, New 
York; and in the Ninth Article, that the 
barge “Fred W. Barth” and the barge 
“Cavanaugh” were en route to New York 
from Buffalo, at the time, in tow of the 
steamtug “Crescent,” which had tempo- 
rarily left the tow in order to get coal. 


Barges Made Fast. 


both of the respective barges were prop- 


erly moored and made fast at the time, | 


and therefore the “Crescent” was guilty 
of no fault with which she or her own- 
ers can be charged, because it consti- 
tuted no fault on the part of the “Cres- 
cent” to go for fucl, as such act was 
not negligent but a necossary adjunct 
to navigation, and only in the event that 


the “Crescent” had left the barges in an | 
improper place, or improperly moored, | 


while so doing, would there have been 
negligence in so doing. 
The “Crescent” was bound to exer- 


cise ordinary care, and there is nothing | 
to show that the presence of the “Cres. | 
have | 
averted or changed the result of the col- | 


cent” alongside the tow would 
lision. 
Cites Fifth Article. 
Petitioner contends that und. so much 


| suit filed Aug. 5, 
Doc. 2689, American Machine & Foundry Co. | 





; for fourteen years, $30. 





| in chief to the commissioner, $20. 








i Company, Ine., is dismissed with costs | 
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Patents 


Patent Suits Filed 


NOTICE of filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 892; 
Comp St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patent involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D., W. 0D.)—District Court, 
Northern Division); C. C. A.—Cir- 





cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United- 
States Daily Law Digest for court 


decisions in patent cases. 1 | 


Des. 69358, A. Orlik, Tobacco pipe, suit 
filed June 30, 1926, D. C., S. D. N. Y., Doe. 
37-301, A. Orlik v. Frischer & Co., Inc. Filed 
stipulation and order discontinuing 
Nov. 13, 1926. 


Nov. 15, 1926, D. C., S. D. N. Y., Doc. FE 39- 
91, F. J. Peters (B. Tomby & Co.) v. Hein- 
rich & Winterliny, Inc. 


Des. 71166, I. Weisenfriend, Beverage set | 


urn, suit filed Nov. 15, 1926, D. C., S. D. 
N. Y., Doc. E 39-95, I. Weisenfriend v. M. L. 
Luria. : 

Re. 14517, A. G. Ogden, Printing device, 
ze, Db. .C, B.D... Xu 


v. F. Wesel Mfg. Co. 
Re, 15,583, J. B. Atkins Rim structure, suit 
filed June 25,:1925, D. C., N. D. Ohio (FE. 


case, | 
| torney; 
Des. 71117, F. J. Peters, Plate, suit filed | 


j fendant in error. 


| dicted in the District Court of the United 
| States in and for the District of Idaho, 





| Div.), Doc. 1515, The G. H. Rim Co. v. The 


Firestone Steel Products Co. Final decree, 


equities with defendant, bill dismissed, Oct. | 


26, 1926. 


Re. 16359, W. P. Hammond, Rear bumper | 


for automobiles, suit filed Aug. 26, 1926, 
E. D. N. Y., Doc. 2724, W. P. Richmond v. | 
Universal Shock Eliminator, Inc. 


Change in Fees Urged 


For Patent Office | 


Bill Introduced in Senate Pro- | 
posing New Schedule of 
Charges. 


Senate Bill No. 4956, introduced by 
Senator Metcalf (Rep.), Rhode Island, 
if enacted into law would provide a new 
schedule of fees for services rendered 
by the Patent Office. This would be 
done through an amendment to Section 
4934 of the Revised Statutes, so that 


| the Section would read as follows, and 
| become effective three months after ap- 


proval of the Act: 

Section 4934. The following shall be 
the rates for patent fees: 

On filing each original application for 


| a patent, except in design cases, $20, and 


$1 for each claim in excess of twenty. 
If an amendment to an application is 
filed containing claims in such number 
that the total number of the claims in 
the application is in excess of twenty, 
then there shall be paid a fee of $1 for 
each such additional claim presented "by 


| the amendment. 
3rd. That said amended petition seek- | 


On issuing each original patent, ex- 


| cept in design cases, $20, and $1 for each | 
claim ih excess of twenty. 


In design cases: For three years and 
six months, $10; for seven years, $15; 


On every application for the reissue 
of a patent, $30. 

On filing each disclaimer, $10. 

On an appeal for the first time from 
the primary examiners to the examiners 
in chief, $10. 

On every appeal from the examiners | 


For uncertified printed copies of speci- | 
fications and drawings of patents, 10 
cents per copy: Provided, That the Com- 
missioner of Patents may supply public | 
libraries of the United States with such 
copies as published, for $50 per annum: 
Provided further, That the Commissioner 
of Patents may exchange copies of | 
United States patents for those of for- 
eign countries. - 

For copies of records made by the | 





| Patent Office,. excluding printed copies, 


10 cents per hundred words. 

For each certificate, 25 cents. 

For recording every assignment, 
agreement, power of attorney, or other 
paper of three hundred words or under, | 
$1; of over three hundred and under one 
thousand words, $2; and for each addi- 
tional thousand words or fraction | 
thereof, $1; for each additional patent or 
application included or involved in one 
writing, where more than one is so in- 
cluded or involved, 25 cents additional. 

For copies of drawings, the reasonable 
cost of making them. 


of the Fifth Article of the petition as | 
reads as follows: 

“# * * all of which will more fully 
appear from said petition heretofore 
filed herein which said claimant, Fred 
W. Barth, refers to as if herein fully | 
set forth and at length.” 


| 
the petition of the Standard Transpor- | 
| tation Company impleading the barge | 


“Fred W. Barth” is by reference incor- | 
porated in the petition against the | 


|; Cowles Towing Company, Inc. 


With this contention I do not agree | 
because a reference to a petition does 
not make the allegations of the petition 
in which such reference occurs, because if 
that was intended, the petitioner should 
allege the allegations of the former peti- 
tion as a part of the allegations of the | 


| later petition, and this could be done | 
| Without restating them by the use of | 
From these allegations it appears that | 


appropriate language. 
Two Exceptions Sustained. 
This the petitioner seems to have care- | 
fully avoided doing, because the allega- | 
tions of the prior petition are in direct 
conflict with the allegation of the later | 
petition. 
‘The contention of the petitioner that 
the respondent, having pleaded in the 
Fourth Exception to the merits, has 
waived its exceptions on jurisdictional | 
grounds, while well supported as to cases 


| on the law side of the court, finds no 


not | 
the | 


support in admiralty in which it is 
uncommon to join exceptions with 
answer. ‘ 

The First and Fourth Exceptions are | 
sustained and the petition against the 
respondent impleaded, Cowles Towing 


| against the claimant impleaded, Fred W. | 


Barth, 


| the 15th day of March, 1926, at Pocatello, 
| County of Bannock, State and District of 
| Idaho, Eastern Division, and within the 


| ing approximately two grains of opium 
| in one’ fluid ounce, the said sale thereof 
| being without and not in pursuance of a 


| Narcotic Act. 


| to it by. the Constitution.” 


| and distributed a derivative of 
| sufficiently alleged that defendant was a 


| taining 


Steel Pipe 


Manufacturing 


Sale of Paregoric Without a Prescription 


Declared Violation of Harrison Narcotics Act 


Circuit Court of Appeals Confirms Conviction of Defendant 
in Ohio. 


CHARLES WATSON V. THE UNITED STATES ! 


or AMERICA; CIRCUIT COURT OF Ap- j{ 

PEALS, NINTH Circuit; No. 4860. 

The conviction in the District Court, 
Idaho, of the plaintiff in error for sell- 


| ing paregoric, without a prescription, and 


violation of the Harrison Narcotic Act, 
was affirmed on this review. 
J. H. Peterson, T. C. Coffin appeared 
for plaintiff in error; H. E. Ray, United 
States Attorney for District of Idaho; S. | 


|S. Griffin, Assistant United States At- | 


WwW. M. Assistant 
United States Attorney, attorneys for de- 


Langroise, 


Before Morrow and Rudkin, Circuit 


Judges, and Neterer, District Judge. 
The full text of the opinion of the 
court, delivered by Judge Mororw, fol- 
lows: 
Defendant, Charles S. Watson, was in- 


Eastern Division. 
Sale of Paregoric Charged. 
The first count was as follows: 
“That heretofore to-wit, on or about 


jurisdiction of this court, the defendant 
Charles Watson, did unlawfully and fe- 
loniously sell to one Thomas Taylor, 
eight fluid ounces of a certain prepara- 
tion of opium, to-wit, paregoric, contain- 


written order of the said Thomas Taylor 
on a form issued in blank for that pur- 
pose by the Commissioner of Internal 
Revenue of the United States and being 
not under or in pursance of a written 
prescription issued by a_ physician, 
dentist, or veterinary surgeon registered 
under the Act of Congress, December 17, 
1914, and the said Charles Watson did 
not sell the said paregoric to the said 
Thomas Taylor as hereinbefore set forth 
as a medicine and he the said Charles 
Watson did not keep a record of said sale 
of said paregoric to the said Thomas 
Taylor. 

“Contrary to the form of the statute 
in such case made and_ provided and 
against the peace and dignity of the 
United States of America.” 

The second count was for the same 
charge, excepting that the date was 


| March 16, 1926. 


Plea of Guilty Entered. 


Defendant pleaded not guilty, and the 
cause was set for trial on March 27, 1926. 
On that day defendant changed his plea 
to guitly. 

On April 1, 1926, defendant made a 
motion in arrest of judgment “for the 
reason that the facts set forth in the 
indictment or in any count thereof do 


| not show a commission of any offense by 


the defendant against any law of the 
United States.” This motion was de- 
nied, and defendant excepted. 7 

On April 5, 1926, sentence was _ pro- 
nounced of a fine of $600, on each count, 


| defendant to be confined in jail until said 


fine. was paid. 

Defendant then petitioned the District 
Court for a writ of error to this court, 
the error assigned being: 

“That the District Court erred in over- 
ruling and denying and in not granting 
the motion of the said defendant in ar- 
rest of judgment. The indictment and 
each count thereof fails to state facts 
sufficient to show that the defendant had 
violated the law, or any law, of the 
United States of America, or that he was 


| guilty of any offense stated in any of said 


counts, in this, that neither of the said 
counts in the said indictment state an 
offense under the laws of the United 
States for the following reasons: 

(1) The facts stated in each of the 


;} two counts of the indictment are not 


within the terms of the so-called Harri- 
son Narcotic Act, and affirmatively show 
that the defendant did not violate any } 
of the provisions of the said Harrison 


Validity of Act Contested. 


“(2) If the said facts stated in each 


| of the said counts, or in either of the 


said counts, are within the terms of the 
said Harrison Narcotic Act, namely, the 
Act of December 17, 1914, then to that 
extent the said Act is in violation of 
Article Ten of the Amendments to the 
Constitution of the United States of 
America, in that it is an attempt by 
Congress to exert a power not delegated 


The writ of error was allowed. 

The only questions before this court 
are whether the indictment states a 
public offense, and whether the statute 
on.which the counts of the indictment 
are predicated is constitutional. 

As to the first question, defendant con- 
tends the indictment does not state a 
public offense, in that it does not charge | 
that defendant is a person required to 


| register under the Narcotic Act. 


In Bacigalupi v. United States, 274 | 
Fed. 367, this court held that an allega- } 
tion in an indictment under this statute, 
charging that the defendant unlawfully, 
willfully, and knowingly sold, dispensed, 
opium, 


person required to register under the 
Act of December 17, 1914. 


In the present case the indictment | 


| charged that defendant “did unlawfully 


and feloniously sell to one Thomas Tay- 
lor, eight fluid ounces of a certain prepa- 
ration of opium, to-wit, paregoric, con- 
approximately two grains of | 
opium in one fluid ounce, the said sale 
thereof being without and not in pur- 
suance of a written order of the said 
Thomas Taylor on a form issued in blank 
for that purpose by the Commissioner 
of Internal Revenue of the United States 


and being not under or in pursuance of 


a written prescription issued by a physi- 
cian, dentist, or veterinary surgeon reg- 
istered under the Act of Congress, De- 
cember 17, 1914, and the said Charles 
Watson did not sell the said paregoric 
to the said Thomas Taylor as _ herein- 
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the said Charles Watson did not keep | 


| before set forth as a medicine and he 


a record of said sale of said paregoric 
to the said Thomas Taylor.” 

This is clearly sufficient to charge that 
defendant was @ person whose act re- 
quired him to register under the Nar- 
cotic Act. 

Second Contention Considered. 

As to the second question, defendant 
contends that the Harrison Anti-Narcotic 
Act, if construed to embrace matters 
such as those set forth in each count of 
the indictment, is beyond the constitu- 
tional power of Congress to enact, be- 


cause it is an attempt by Congress to | 


exert a power not delegated, viz., the 
reserved police power of the State. 


Counsel for defendant cites Linder v. | 


United States, 268 U. S. 5, as controlling. 
With that contention we cannot agree. 
The court there passed upon the question 
whether a provision of an act of Con- 
gress ostensibly enacted under power 
granted by the Constitution not naturally 
and reasonably adapted to the effective 
exercise of such power, but solely to the 
achievement of something plainly within 


the power reserved to the States, was | 


valid. The court held that “The Narcotic 
Law” was “essentially a revenue measure 
and its provisions must be reasonably 
applied with the primary view of en- 
forcing the special tax” therein pro- 
vided. The court states that it found “no 
facts alleged in the indictment sufficient 


to show that petitioner had done any- | 
thing falling within definite inhibitions | 
or sufficient materiaily to imperil orderly 1 
collection of revenue from sales.” The | 


court accordingly held that the facts 
charged in the indictment were not suf- 





ficient to constitute an offense against | 


the Narcotic Law. 

Here we are not dealing with 
question. The question here is whether 
the sale of the paregoric by defendant, 
who is a dealer, is prohibited under Sec- 
tion II and Section VI of the Harrison 
Narcotic Act. We think it is. 


that | 


As to the constitutionality of Section | 


II of the Harrison Narcotic Act, this 
has been sustained in United States v. 
Doremus, 249 U. S. 86, 95, where the 
court said: ‘ 


“We cannot agree with the contention | 


that the provisions of Section 2, con- 
trolling the disposition of these drugs in 
the ways described, can have nothing to 
do with facilitating the collection of the 
revenue, as we should be obliged to do 
if we were to declare this act beyond 


the power of Congress acting under its | 
constitutional authority to impose ex- 


cise taxes.” 

The cases of Webb v. U. S., 249 U. S. 
96, and Linder v. 
hold the Act to be constitutional. 


U. S., 268 U. S. 5, also | 


Clearly, there was here a violation of 


the Act. 
out a prescription, and without an official 


The paregoric was sold with- | 


blank for sale of a prohibited drug, and | 


defendant made no record of the sale. 


Indictment Called Sufficient. 
As tg the sufficiency of the indietment, 


Druggists 
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Law Digest 


Principles Involved in Latest Decisions 


Of All United States Courts. 
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DMIRALTY: Pleadings and Petitions: Intervention by Owner After Sale.— 
Where ship is seized and sold without the owner’s knowledge, he can intervene 


under Admiralty Rule 34, and claim proceeds.—Smith v. “Hammond,” etc., et al. 


(District Court, Southern District, Florida.)—Index Page 3697, Col. 1. 


APMIRALTY: Jurisdiction: Pleadings Petition—In Admiralty proceedings a | 


party may make a special appearance to except to the jurisdiction of the court, 


and may join with the exceptions an answer without subjecting himself to jurisdic- 


tion—Cavanaugh v. “Troy Socony” et al. (District Court, Eastern District of 


| New York.)—Index Page 8703, Col. 1. 


DMIRALTY: Jurisdiction: Pleadings Petitions—Where a petitioner contends 

that the Federal court has jurisdiction because of the provisions of Section 53 

of the Judicial Code, the petition should state facts sufficient to show such jurisdic- 

tion.—Cavanaugh v. “Troy Socony” eit al. (District Court, Eastern District of New 
York.)—Index Page 3703, Col. 1. 


BANKRUPTCY: Fees: Attorney and Receiver: Liberal.—Libergl fees allowed | 


to receiver and his attorney upon a showing that insolvent estate was being 
handled with skill and diligence and that beneficial results were being achieved.— 
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—Index Page 3697, Col. 7. 


“‘OURTS: United States Courts: Jurisdiction.—In action upon contract, where 
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jurisdiction —Chicago Ry. Equipment Co. v. Superior Charcoal Iron Co. (District 
Court, Western District of Michigan.)—Index Page 3702, Col. 5. 


F,VIDENCE: Res Gestae: “Other Bonds”: Criminal Case.—Upon trial for con- 

spiracy in dealing in bonds and securities stolen from the United States mails, 
testimony, as to “other bonds” dealt with, admitted on ground that it was part of 
res gestae —Murdick v. United States (Circuit Court of Appeals, Eighth Circuit.) 
—Index Page 3697, Col. 2. 


GRAND JURIES: Power of Court to Review Action—There is inherent power 

in the Court to prevent abuse in grand jury proceedings, and it will go behind 
secrecy imposed upon grand jury as to its proceedings where interests of justice 
demand, but the Court is not of necessity compelled to review the proceedings; and 
unless a defendant shows that an indictment was returned entirely on incompetent 
evidence the court will not review the evidence.—Murdick v. United States (Circuit 
Court of Appeals, 8th Circuit.) —Index Page 3697, Col. 2. 


HicHways: Government Aid: Surplus As To Local Tax.—Where State aids an 
improvement district with funds, and designates that taxes are to be lowered 
so that the amount of the State gift plus taxes collected will be equal to the amount 
of the coupons and bonds maturing in a particular year, and taxes are not lowered, 
causing more money to be obtained than needed as the minimum to make such 
payments, held: The surplus must be returned to the taxpayers.—Guardian Savings 
& Trust Co., Trustee v. Dillard (Circuit Court of Appeals, 8th Circuit.)—Index Page 
3702, Col. 1. 
Hickways: Government Aid: Gift: Impairment of Contracts.—Where State 
Improvement District issues bonds for road work, which are to be a lien upon 
taxes and “the entire revenues of the district from whatever source derived,” and 
after default in payment of bond interest the State contributes a large sum which 
it designates is to be used in part to pay off the bonds, so as to allow the tax rate 
to be lowered, and in part for further road work, held: The aid from the State is 
a gift and not. subject to the lien, and in designating the manner of its use the 
State is not impairing the contract between the bondholders and the District, as 
the gift enhances the value of the security and the bondholders are benefited not 
harmed.—Guardian Savings & Trust Co.. Trustee v. Dillard (Circuit Court of 
Appeals, 8th Circuit.)—Index Page 3702, Col. 1. 


TNDICTMENTS AND INFORMATIONS: Sufficiency of Allegations: “Other 

Bonds”: Bill of Particulars. Indictment charging defendant with dealing in 
bonds and securities stolen from mails, after describing certain bonds, and charging 
“other bonds” in hands of defendant, held, sufficient, as defendant could have ob- 
tained bill of particulars if he had desired further description.—Murdick v. United 
States (Circuit Court of Appeals, 8th Circuit.)—Index Page 3697, Col. 2. 


| JADICTMENTS AND INFORMATIONS: Sufficiency of Allegations —Indictment 


‘all of the necessary elements of the of- | 


fense required by Section II have been | 


complied with in the allegations in the 
second count. 


In Stetson v. United States, 257 Fed. 


689, the indictment was criticized as 
failing to negative all the statutory ex- 
ceptions. 


691): 


The court held that the criti- | 
cism was without merit, saying (Page 


“An indictment is sufficiently certain | 


if it fairly inform the accused of 


the | 


crime intended to be charged so as to | 


enable him to prepare for his defense, 
and so as to make the judgment a com- 
plete defense to a second prosecution 
for the same offense.” 
The court further said: (Page 692). 
“Tt is also the rule that a description 
of a statutory offense in the language 


of the statute is sufficient, provided the | 
! language used. according to its natural 
| import, fully describes the offense.” 
United States, 267 Fed. 


In Oliver v. 
544, 546, the court said: 
indictment is unnecessarily specific 
negativing the exceptions contained in 
section 6. “Section 8 of the act (Comp. 
St. No. 6287 n) makes it unnecessary 
to negative the exemptions, and also 
places the burden of proof of any such 
exemptions upon the defendant. The 
case of Webb & Goldbaum y. United 


States (249 U. S. 96), supra, recognizes | 
| the right of the Government to require 
the ! 
exemptions of the act, to comply with | 


persons, who claim the benefit of 


the requirements.” 


The judgment of the District Court is | 
| affirmed. 


November 9, 1926. 


Senate Bill Proposes 
To Change Name of Court 


A proposal to change the name of the 


United States Court ef Customs Appeals | 


to the, “United States Court of Patent, 
Trade Mark and Customs Appeals” and 


to extend the court’s jurisdetion is em- | 


bodied in Senate Bill No. 4954 just in- 
troduced by 
(Rep.), Rhode Island. 

The bill also provides that appeals 


from the decision of the Commissioner | 


of Patents in patent and trade mark 
causes now vested in the Court of Ap- 
peals of the District of Columbia shall 


be vested in che new court after all ap- | 

In 
missioner of Patents now pending in the | 
of | 


peals from the decisions of the Com- 
Court of Appeals of the District 
Columbia have been transferred te the 
proposed United States Court of Patent, 


Trade Mark and Customs Appeals, 


alleging defendant was unlawfully in possession of articles stolen from United 
States mails with knowledge that such were stolen, held, sufficient to acquaint de- 
fendant with crime charged, without alleging time and place of theft—Murdick v. 
United States (Circuit Court of Appeals, 8th Circuit.)—Index Page 3697, Col. 2. 


JNDICTMENTS AND INFORMATIONS: Sufficiency of Evidence before Grand 

Jury: Review by Court.—An indictment must be based on competent evidence, 
but improper evidence adduced before a Grand Jury is not sufficient to vitiate an 
indictment if there was any competent evidence upon which such indictment might 
be found, and a court will not review such evidence unless it appears that there was 
no competent evidence before the Grand Jury to warrant an indictment.—Murdick 
v. United States of America (Circuit Court of Appeals, 8th Circuit.) —Index Page 
3697, Col. 2. 


IWWARCOTICS: Harrison Narcotic Act.—Sec. 2, Harrison Narcotic Act, held: Not 


constitutional as having nothing to do with facilitating collection of revenue. ; 


—Watson v. United States (Circuit Court of Appeals, 9th Circuit.)—Index Page 


| 3703, Col. 3. 


“So far from being demurrable, the | 
in 


Ivory Beads Declared 


Bes ies | of Pittsburgh, Pa., lost before the United 
Senator Jesse H. Metcalf States Customs Court at New York in a | 
| 
| 
| 


| On entry, duty was levied thereon as 


WI ARCOTICS: Harrison Narcotic Act: Indictment on Information.—Indictment for 


selling opium preparation, not charging that defendant is person required to | 
register under Harrison Narcotic Act, held: Sufficient—Watson v. United States | 


(Circuit Court of Appeals, 9th Circuit.)—Index Page 3703, Col. 3. 


@HIPPING: Charter: Authority to Bind Vessel—Where terms of charter do not 


contain inhibition upon charterer’s placing liens for necessaries upon the vessel, | 
held, owner can not defeat legitimate liens so placed by charterer.—Smith v. “Ham- | 


mond,” ete. et al. (District Court, Southern District of Florida.)—Index Page 3697, 
Col. 1. 


GHIPPING: Charter: Liability of Vessel: Who Can Bind It—Officers and agents 


of vessel bind it for necessities when appointed by the charterer or owner pro 


hae vice unless furnisher knew, or by the exercise of reasonable diligence, could 
have ascertained that, because of terms of charter party, agreement for sale or for 
any other reason, person ordering necessaries was without authority to bind vessel. 

Smith v. “Hammond,” ete. et al. (District Court, Southern District of Florida.) — 
Index Page 3697, Col. 1. 


UNITED STATES: Contracts: Public Works: Action by Creditor: Time to Bring 

Action—Complete performance and final settlement of contract for public 
works under Act August 15, 1894, dates from time estimate prepared by District 
Engineer is approved according to the established administrative methods, and a 
suit brought within one year of that date is valid under act of Congress (33 Stat. 
811).—Southern Surety Co. v. Western Pipe & Steel Co. (Circuit Court of Appeals, 
9th Circuit.)—Index Page 3703, Col. 7. 


per cent.’ The record in that case was 
incorporated herein. 

“The authority referred 
Amdursky case. 
chandise consisted of mother-of-pear! 
beads and carved bone beads on tempo- 


Dutiable as Jewelry 


New York, Dec. 24.—Boggs & Buhl, to was 


decision involving the correct tariff clas- 
sification of certain ivory beads, strung. 
value of beads at 60 per cent ad valorem 
jewelry, under Paragraph 1428, Tariff 
Act of 1922, at 80 per cent ad valorem. 


cent under the same paragraph. 
this 


affirming assessment, Judge 
the same ‘in all material respects’ as 
that in the Amdursky case. 


the merehandise is ivory 


Sullivan wrote: 

“Counsel have stipulated that ‘the 
merchandise consists of ivory beads ci 
the same kind in all material respects 
as those which were the subject of de- 


beads. 


a 
INDEX 


cision by this Court in T. D. 40610, G. A. | 
8916, therein held to be dutiable at 15 | 


rary strings, assessed as articles in chief | 


under Paragraph 1403, and held dutiable, | 
as claimed therein, as beads at 35 per | 


“The merchandise in this case is not | 


In this case | 
Nor | 
was it assessed at 60 per cent ad valorem | 
under Paragraph 1403, but as jewelry at | 


- 
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| Contract Is Ruled =~! 
| To Date From Time 
_ Estimate Is Prepared 


| 


Appellate Court Holds South- 
ern Surety Suit Filed With- 
Period Al- 


in 
lowed. 


| SOUTHERN SurETY COMPANY, PLAINTIFF 
| on Error, Vv. WESTERN Pipe & STEEL 

COMPANY OF CALIF.: CIRCUIT COURT OF 

APPEALS, NINTH CIRCUIT, No. 4833. 

In this case the court ruled that the 
complete performance and final settle- 
ment of a contract for public works dates 
from the time the estimate prepared by 
the District Engineer is approved ac- 
cording to the established administrative 
methods, and that, therefore, a suit 
brought within one year of that date is 
valid under Act of Congress. 

The case was on writ of error to’ the 
District Court of the District of Arizona. 

Before Rudkin, Circuit Judge, and Saw- 
: telle and James, District Judges. ‘The 
full text of the case by Judge Rudkin 
follows: 

Action By Creditor. 

This was an action by an intervening 
| creditor on a bond given by a contractor 
for the construction, prosecution and 
completion of a public work, pursuant to 
the Act of August 13, 1894 (28 Stat. 278), 
as amended by the Act of February 24, 
1905 (33 Stat. 811). The latter act pro- 
| vides: 

“That where suit is instituted by any 
| of such creditors on the bond of the 
contractor it shall not be commenced un- 
| til after the complete performance of 
said contract and final settlement thereof, 
and shall be commenced within one 
year after the performance and final 
settlement of said contract, .and 
not later: And provided further, That 
where suit is so instituted by a creditor 

or creditors, only one action shall be 
brought, and any creditor may file his 
claim in such action and be made party 

thereto within one year from the com- 
| pletion of the work under said contract, 
and not later.” 
| 
| 
' 





The action was tried in the court be- 
low without a jury, a jury having been 
waived by stipulation in writing as re- 
quired by law, and judgment was entered 
in favor of the intervenor upon special 
findings of fact. That judgment is now 
| before us for review. 

Contention of Plaintiff. 

The sole contention of the plaintiff in 
error is, that the petition in intervention 
was not filed within one year after the 
complete performance and final settlement 

| ef the contract, as provided by law. It 
is doubtful whether that question is open 
to review on the record before us. 

Fleischmann Co. v. United States, 270 

U. S. 349. But this we need not deter- 

mine as the decision of the court below 

on the merits was manifestly right. 

Aftér defining the term, “Chief Engineer” 

as the Chief Engineer of the Bureau of 

Public Roads, and the term, “District 
| Engineer” as the District Engineer of the 
| Bureau of Public Roads in whose distrtct 

the improvement is located, the specifica- 

tions provide: 

“Whenever the work provided for by 
the contract shall have been completely 
performed on the part of the contractor, 
and all parts of the work have been 
approved by the District Engineer, a 
final estimate showing the value of the 
work done will be prepared by the en- 
gineer as soon as the necessary meas- 
urements may be made. The amount of 
this estimate, less any sums that may 
have been deducted in accordance with 

: the provisions of the contract, and less 
all previous payments, will be paid to the 
contractor within thirty (30) days after 
the final estimate has been approved by 
the Chief Engineer.” 

The court below found that the work 
called for by the contract was fully com- 
pleted in July, 1924; that the District 
Engineer, in whose district the improve- 
ment was located, caused a full, complete 
| and final estimate to be made of the work 
i done by the contractor; that this esti- 
| mate was completed by the employes in 
his office on August 14, 1924; that the 
' estimaie thus prepared was transmitted 
to the Deputy Chief Engineer of the Bu- 
| reau of Public Roads, and that the esti- 
| mate was approved by the latter on No- 
| vember 14, 1924. 

Claims Not In Time. ‘ 
The contention of the plaintiff in error 
| that the petition in intervention was not 
| filed within the time prescribed by law, 
| is based on the erroneous assumption 
that the estimate prepared and completed 
in the office of the District Engineer on 
August 14, 1924, was the final settlement 
referred to in the statute. This conten- 
| tion is without merit. The act of the 

Chief Engineer of the Bureau of Public 

Roads, or of his deputy acting for him, 
‘in approving the estimate prepared by 

the District Engineer according to. the 
| established administrative methods of the 

Department, was the final adjustment 

and settlement within the meaning of 
i the law. Illinois Surety Co. v. Peeler, 
! 240 U. S. 214, 218; United States v. 
| Robinson, 214 F. 38; Mandel v. United 
4 F. (2d) 629; United States 
| Fidelity & Guaranty, Co. v. MeNulty 


| States, 


; Bros., 18 F. (2d) 78. 
The judgment is affirmed. 
December 13, 1926. 


the | 
In that case the mer- | 


80 per cent under Paragraph 1428. 
stipulation therefore does not overceme 
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Advertising 
Words “Army” and “Navy”—H. R. 8200, 
Mr. Knutson (Minn.). Prohibit use 
of in advertising. 
Reported to House May 6, No. 1091. 


Agriculture 
Anti-Dumping—H. R. 10510, Mr. Hare 

(S. C.). Prevent destruction of per- 
ishable products ty commission dealers, 
etc. 

Reported to House June 30, No. 1570. 
Cattle, Tick Infested—H.‘R. 12775, Mr. 

Hudspeth (Tex.). Permit entry from 
Mexico upon being freed therefrom. 

Reported to House June 15, No. 1496. 
Experiment Station—H. R. 7266, Mr. 

Fulmer (S. C.). Establish dairying 
and livestock experiment station at Co- 
lumbia, S. C. 

Reported to House June 18, No. 1518. 
Export Plant Products—H. R. 6241, Mr. 

Haugen (Iowa.). Authorize Secre- 
tary to certify free from disease. 

Passed House Apr. 7; rfd. S. Com. on 
Agriculture and Forestry. 

Farmers’ Cooperative Associatitns—S. 

2965, Mr. Capper (Kan.). Prevent 
discrimination against Boards of Trade 
and similar associations, 

Passed Senate Apr. 19; rfd. H. Com. on 
Africulture. 

Farm Relief—H. R. 11618, Mr. Tincher 

(Kan.). Establish Federal farm ad- 
visory council. 

Reported to House Apr. 27, No. 994. 
Farm Relief—H. R. 11606, Mr. Aswell 

(La.). Establish cooperative market- 
ing associations. 

Reported to House Apr. 27, No. 1004. 
Foreign Information—S. 3473, Mr. Mc- 

Nary (Ore.). Expansion of Depart- 
ment of Agriculture in foreign fields for 
diffusing of useful information. 

Reported to Senate Apr. 24, No. 659. 

H. R. 10129, Mr. Ketcham (Mich.). 

Same as S. 3473. 

Passed House Apr. 7; rfd. S. 
Agriculture and Forestry. 
Future Markets—S. 454, Mr. Caraway 

(Ark.). Prevent sale of cotton and 
grain in future markets. 

Reported to Senate Mar. 3, No. 508. 
Grazing Facilities—S. 2854, Mr. Stan- 

field (Ore.). Promote development, 
protectjon and utilization of on public 
lands. 

Reported to Senate Mar. 31, No: 517. 
Loans—H. R. 9268, Mr. Stevenson (S. 

C.). Amend Credit Act 1923 to per- 
mit loans on growing crops. 

Passed House May 17; rptd. to Senate 
June 8, No. 1016. 

Milk Importation—H. R. 11768, Mr. Ta- 
ber (N. Y.). Regulate importation of 
milk and cream. 

Passed House June 30; rptd. to Senate 
Dec. 22, No. 1210. 

Postage Rate—S. 949, Mr. Ha~ *> (Ga.). 

Reduce on farm products. 

Passed Senate June 9; rfd. H. Com. on 
Post Office and Post Roads. 

Agriculture Department—H. R. 15008, 

Mr. Magee (N. Y.). Making ap- 
propriations for fiscal year ending June 
30, 1928. 

Passed House Dec. 21; rfd. to Senate 
Committee on Appropriations. 


Aeronautics 
Procurement Board—H. R. 11284, Mr. 
Vinson (Ky.). Establish aircraft 
procurement board. 
Passed House- July 2; rfd. §. 
Military Affairs. 


Banking 


Com. on 


Com. on 


Treasury Department—H. R. 14557, | 


Mr. Madden (Ill.) Making appro- 


priations for fiscal year ending June 


30, 1928. 

Passed House, Dec. 10; passed Senate 
Dec. 16; sent to conference Dec. 17. 
Farm Loan Act—H. R. 9269, Mr. Stev- 

enson (S. C.). Amend to permit 
voice in selection of secretary-treasurer 
by banks. ; 

Passed House May 17; rptd. to Senate 
May 27, No. 947. 
National Banks—H. R. 2, Mr. McFad- 

den (Pa.). Branch banking, consoli- 
dation of associations, improve facilities 
and protect. 

Passed House Feb. 4; passed 
amended, May 13; sent to conf. May 13. 
Pittman Act—S. 1756, Mr. 

(Ney.).. Complete purchase of si!--:> 
under. 

Passed Senate June 8; rfd. H. Com. on 
Banking and Currency. 

Securities, Fraudulent—H. R. 52, Mr. 

Denison (Ill.). Prevent use of mails 
and interstate commerce facilities in 
sale of. 

Reported to House Dec. 22, 1925, No. 34. 


Chemicals 
Caustic Alkali and Acids—S. 2320, Mr. 
Pepper (Pa.). Regulate in interstate 
commerce. 
Passed Senate Apr. 2; rptd. to House 
June 17, No. 1512. : 
H. R. 10823, Mr. Griest (Pa.). 
S, 2320. 
Reported to House Apr. 1, No. 759. 


Child Welfare 


Same as 


appropriations under. 
Passed House Apr. 6; rptd. to Senate 
May 3, No. 745. 


Claims 
Civil War Construction—S. 47, Mr. But- 
ler (Mass.). Reimburse Massachu- 
setts for Civil War dw&ense construc- 
tion. 

Passed Senate Apr. 3; rfd. H. Com. on 
War Claims. 

French Spoliations—S. 62, Mr. Butler 

(Mass.). Allowance for claims for 
indemnity for prior to July 31, 1801, as 
reported by Court of Claims. 

Reported to Senate Apr, 21, No. 643. 
Method of Settlement—S. 1912, 

Means (Colo.). Provide method of 
settlement of claims for property and 
personal damage against U. S. 

Passed Senate Mar. 15; passed House, 
amended, June 10. 

Trading with Enemy Act—S, 2587, Mr. 

Gillett (Mass.). Amend in respect to 
income from alien property held. 

Passed Senate Mav 20; rfd. H. Com. In- 
terstate and Foreign Commerce. 
War Contracts—S. 3641, Mr. Oddie 

(Nev.). Amend Act to provide relief 
in connection with. 

Passed Senate Apr. 27; 
Mines and Mining. 


Coal 
Regulation—S. 4177, Mr. Copeland (N. 
Y.), Regulate interstate and foreign 
commerce in coal. 
Reported to Senate May 6, No. 812. 


tid. H. Com. on 


/ 
Senate | 


Pittman | 





Mr.. 





Commerce-Trade 
Basket Measures—H. R. 5677, Mr. Per- 
kins (N.‘J.). Fix standards for bas- 
kets and hampers. 
Reported to House Apr. 21, No. 9351. 
S. 3936, Mr. McNary (Ore.). Same as 
H. R. 5677. 
Passed Senate May 10; returned to Sen- 
ate May 18. 
Foreign Commerce Service—H. R. 3858,, 
Mr. Hoch (Kan.). Establish in De- 
partment of Commerce. 
Passed House Apr. 13; rptd. to Senate 
Apr. 29, No. 711. 
Foreign Trade Zones—S. 66, Mr. Jones 
(Wash.). Establish, operation and 
maintenance of in ports of entry. 
Reported to Senate Mar. 22, No. 437. 


Congress 
Election Expenditures—S. Res. 268, Mr. 

Neely (W. Va.). Disqualification of ] 
Senators who expend above certain | 
amounts to secure election. 

Reported to Senate July 2. 

Construction 
Federal Construction Work—H. R. 

8992, Mr. Campbell (Pa.). Regulate 
disbursements of funds for. - 

Rptd. to House Dec. 16, No. 1629. 

Cotton 
Reports—H. R. 11422, Mr. Vinson (Ga.). 

Amend Act providing cotton crop re- 
port. 

Passed House June 21; rfd. S. 
Agriculture and Forestry. 
Cotton Reports—H. R. 15539, Mr. Jones 

(Tex.). Relating to cotton reports of 
Secretary of Agriculture. 

Rptd. to House Dec. 21, No. 1643. 

Customs 
Bureau—H. R. 10729, Mr. 
Establish in Depart- 


Com. on 


Customs 
Green (Iowa). 
ment of Treasury. 
Passed House Apr. 27; rptd. to Senate 
amended, Dec. 17, No. 1198. 


District of Columbia 

Board of Education—H. R. 58, 

Gasque S. C.). Provide for 
tion of. 

Reported to House Apr. 12, No. 839. 
Botanic Garden—S. 4153, Mr. Fess 

(Ohio). Authorize acquirement of 
land for new location. 

Passed Senate July 1; 
amended, Dec. 20; Senate 
amendment Dec. 21. ° 
Capital Punishment—H. R. 4498, Mr. 

McLeod (Mich.). Abolish in District 
of Columbia. | 

Reported to House Apr. 14, No. 876. 
Employes—H. R. 487, Mr. Fitzgerald | 

(Ohio). Create insurance fund. , 

Reported to House Apr. 12, No. 859. | 
Expenses—H. R. 10781, Mr. Zihiman | 

(Md.). Fix amount contributed by 
United States. 

Reptd, to House Apr. 9, No. 815. 
Flag—S. 115, Mr. Wadsworth (N. Y.). 
Create commission to procure design | 
for. | 

Passed Senate Feb. 16; rfd- H. Com. on | 


District of Columbia. ’ 
12218, Mr. Gibson | 


Mr. 
elec- 


passed House, 
concurs in 


Guardians—H. R. 
(Vt.). Limit to five cases. 
Reported to House June 11, No. 1457 

Lands for Public Buildings—S. 4663, 
Mr. Smoot (Utah). Acquire certain 

lands from Third to Fifteenth Streets. 
Passed Senate Dec. 15; rfd. H. Com. on 

Public Buildings and Grounds. 

Trustees and Committee—H. R. 12217, 
Mr. Gibson (Vt.). Limit service to 

five cases. 

Reported to House June 11, No. 1456. 


Education 
Bureau of Education—S. 35335, Mr. 
Phipps (Colo.). Extend purpose and 
duties of. | 
Reported to Senate May 27, No. 782. 


Foodstuffs 


Nuts, Fruits and Raw Vegetables—H. | 
R. 12315, Mr. Swing (Calif.). Re- | 
quire label of foreign country produc- | 
ing. | 
Passed House Dec. 20; rfd. S. 
Agriculture. 
Foreign Affairs 
Columbus Memorial—H. Con. Res. 41, 

Mr. Porter (Pa.). Approval of erec- | 
tion of international monument at | 
Santo Domingo. 

Rptd. to House Dec. 21, No. M42. 

Cuba, Sale of Ordnance to—S. 2038, Mr. 

Wadsworth (N. Y.). Amend act r2- 
lating to. 

Passed Senate Feb. 15; rfd. H. Com. on 
Military Affairs. | 
French Debt Settlement—H. R. 11948, 

Mr. Burton (Ohio). Authorize set- 
tlement of indebtedness of French Re- | 
public. 

Passed House June 2; rfd. S. 
Finance. 

Hague Conference—H. J. Res. 221, Mr. 

Tinkham (Mass.). Request Presi- 
dent to call for codification of interna- 
tional law. 

Reported to House July 3, No. 1607. 
Jugoslavian Debt Settlement—H. R. 

11948, Mr. Burton (Ohio). Author- 
ize settlement of indebtedness of Serbs, 
Croats and Slovenes. 

Passed House June 4; 
Finance. 

Alien Property—H. R. 15009, Mr. Green 

(Iowa). Provide for settlement cer- 
tain claims of American nationals 
against Germany and of German na- | 
tionals against United States. 

Passed House Dec. 18; rfd. S. 
Finance. 


Com. on 


Com. on 


rfd. S. Com. on 


Com. on 


Forestry | 
National Forest. California—S. 2646, | 
Mr. Johnson (Calif.). Cooperation to 
protect from fire. 
Passed Senate Apr. 2; rfd. H. 
Agriculture. 
Watersheds—H. R. 271, Mr. Woodruff 
(Mich.). Authorize appropriation for | 
protection of. | 
Passed House Apr. 7; rfd. S. Com. on 
Agriculture and Forestry. 
S. 718, Mr. McNary (Ore.). 
H.-R. 271. 
Reported to Senate Mar. 13, No. 366. 
Game 
Migratory Birds Refuges—H. R. 7479, 
Mr. Anthony (Kan.). Establish to 
more effectively meet obligations of ex- | 
isting treaty with Great Britain. 
Reported to House Feb. 27, No. 402. 
S. 2607, Mr. Brookhart (Iowa). Same 
as H. R. 7479. 
Reported to Senate Feb. 17, No. 192. 
Sanctuaries —S. 1147, Mr. Robinson 
(Ark.). Establish for game in na- | 
tional forests. 
Passed Senate June 3; rfd. H. 
Agriculture. 


Com. on 


Same as | 





Com. on 





Key to Abbreviations. 


S.—Senate Bill; Senate. 

S. Com. Res.—Senate Concurrent 
Resolution. 

S. J. Res.—Senate Joint Resolu- 
tion. 

S. Res.—Senate,Resolution. 

H.—House of Representatives. 

H. R.—House of Representatives 
Bill. 

H. Com. Res.—House @oncurrent, 
Resolution. 
H. J. Res—House Joint Resolu- 
tion. : 

H. Res.—House Resolution. 

Conf.—Conference between 
ate and House. 

Com.—Com mittee. 

Rfd—Referred to Committee. 

Rept.—Report. 


Sen- 


Government Personnel 
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Compensation for Injuries—H. R. 11525. 

Amend act approved Sept. 7, 1916, 
providing compensation to employes cf 
United States. 

Reported to House Dec. 9, No. 936. 
Acting Secretary of Navy—H. R. 

14248, Mr. Magee (Pa.). Authoriz- 
ing Chief of Naval Operations to be 
during absence of higher officials. 

Rptd. to House Dec. 20, No. 1636. 
Assistants to Secretary of Labor—S. 

3662, Mr. Reed (Pa.). Create of- 
fice of. Gi 

Passed Senate Mar. 23; reptd. to House 
Mar. 29, No. 697. 
Civil Service Separation—S. J. Res. 115, 

Mr. Heflin (Ala.). Provided separa- 
tion first of those in excess State 
quotas. 

Passed Senate July 1; rfd. H. Com. Civil 
Service. 
Civil Service Retirement—S. 786, Mr. 

Stanfield (Ore.). Liberalization of 
Act for retirement of civil service em- 
ployes. 

Reptd. to Senate Apr. 16, No. 604. 
Division of Safety—H. R. 12263, Mr. 

Rathbone (Ill.). Create in Bureau of 
Labor Statistics. 

Reptd. to House June 24, No. 1537. 


Mail Carriers—H. R. 4458, Mr. Graham | 


(Pa.). Provide punishment for as- 
saults upon. 
teptd. to House Feb. 19, No. 326. 

Navigation Functions—H. R. 7245, Mr. 
Scott (Mich.). Consolidate in De- 

partment of Commerce. 
Reptd. Mar. 9, No. 487. 

Personnel Classification Board—H. R. 
359, Mr. Lehlbach (N. J.). Abolish. 
Reptd. to House Apr. 23, No. 960, 

Prohibition Unit—S. 4101, Mr. Cum- 
mins (la.). Permit retired Army, 

Navy and Marine Corps officers to be 

employed therein. 

Reptd. to Senate May 17, No. 838. 


H. R. 12216, Mr. Graham (Pa.). Same | 


as S. 4101. 

Reptd. to House June 10, No. 1446. 
Prohibition Unit Employes—H. R. 3821, 

Mr. Cramton (Mich.). Place under 
civil service. 

Passed House Mar. 29; reptd. to Senate 
Apr. 13, No. 594. 
Terms of Office—S. J. Res. 9, Mr. Nor- 

ris (Neb.). Proposed constitutional 


amendment to change comn.encement | 
of terms of President, Vice President, | 


members of Congress, etc. 
Passed Senate Feb. 15; reptd. to House 
Feb. 24, No-2a62. 
H. J. Res. 164, Mr. White (Kan.). Same 
as S. J. Res. 9. 
Reptd. to House Feb. 17, No. 311. 
Highways 
Bridge Construction — S. 4456, Mr. 
Bingham (Conn.). Amend Act to 
permit construction of bridges over 
navigable waters without assent of 
Congress. 
Passed Senate June 30; rfd. H. Com. 
Interstate and Foreign Commerce. 
Home Economics 
Bread Weight—H. R. 9096, Mr. Brand 
(Ohio). Establish standard weights 
for loaves of bread. 
Reptd. to House June 8, No. 1411. 


Immigration 
Citizens, Relation to—S. J. Res. 82, Mr. 
Copeland (N. Y.).. Amend Immigra- 
tion Act as to unmarried child under 
18, wife or husband of citizens. 


Passed Senate July 1; rfd. H. Com. on 
Immigration. 


Deportation—H. R. 12444, Mr. Holaday | 


(Ill.). 
aliens. 

Passed House June 7; rfd. S. Com. on 
Immigration. 

Marriage to Alien—H. R. 6238, Mr. 

Bacon (N. Y.). Amend Immigration 
Act as to nonquota status of American 
wives of aliens. 

Passed House’Apr. 5; 
amended Dec. 14; sent to conf. Dee. 15. 
Seamen, Deportation—S. 38574, Mr. 

King (Utah). Deportations of cer- 
tain alien seamen. 

Reptd. to Senate June 9, No. 1069. 
Indian Affairs 
Claims—H. R. 13492, Mr. Hill (Wash.). 

Authorize certain Indiin tribes re- 
siding in Washington State to present 
to Court of Claims. 

Reported to House Dec. 9, No. 1614, 
Indian Field Service—H. R. 13494, Mr. 

Leavitt (Mont.). Permit detailing 
employes to Washington office. 

Reported to House Dec. 9, No. 1615. 
Indian Lands--H. R. 14250, Mr. Swing 

Calil.). Authorize reimposition and 
extension of trust period on lands held 
for Capital Gra’ * Band in California. 

Passed House Dec. 20; rfd. S. Com. on 
Indian Affairs. 

Leasing of Mineral Lands-—S. 

Mr. Oddie (Nev.). Permit leasing 
of unallotted Indian lands for all min- 
erals except oil and gas. 

Reptd. Senate June 8, No. 1019; passed 
Senate Dec. 10; rfd. H. Com. on Indian 
Affairs. 

H. R. 12393, Mr. Arentz (Nev.). Same 

as S. 4347. 

Passed House June 16; reptd. to Senate 
June 23, No. 1131. 

Inland Waterways 

Flood Control—H. R. 10962, Mr. Reid 

(Ill.). Authorize preliminary sur- 
veys for. 

Reptd. to House Apr. 5. No, 771. 

Rivers and Harbors—H. R. 11176, Mr. 


Provide deportation of certain 


passed Senate 








4347, 


Reptd.—Reported from Commit- 
tee. 


No. ..., following notation of bill 
being reported, indicates number of 
report. 

The signature of the President is 
required upon bills and joint resolu- 
tions but not upon concurrent reso- 
lutions or resolutions adopted by a 
single house, 

Legislation intendol to become a 
permanent part of the body of law 
of the United States is embodied in 
bills; actions of an administrative 
ngture such as investigations or 
calls for information having con- 
tinuing application are embodied in 
resolutions. 

A bill upon being introduced is re- 


Dempsey (N. Y.). Apportionment 
for 32 projects and 109 engineering 
surveys. 

Reptd. to House Apr. 9, No. 800. 

Rivers and Harbdrs—H. R. 11616, Mr. 

Dempsey (N. Y.). Omnibus Com- 
mittee bill. 

Passed House June 4; 
amended, Dec. 21. 
Sacramento River—H. R. 

Curry (Calif.). 
control of. 

Reptd. to House Jan. 28, No. 155. 


Insular Affairs + 
Philippine Island and Porto Rico, Au- 
ditor—S. 3847, Mr. Willis (Ohio). 
Clarify laws on powers of. 

Reptd. ‘to Senate June 23, No. 1123. 
Philippine Islands, Board of Visitors— 

H. R. 4789, Mr. Wainwright (N. Y.). 
Provide for biennal inspection. 

Passed House June 21; rfd. Sen. Com. 
on Territories. Reported to Senate Dec. 
18, No. 1205. 

Porto Rico — S. 4247, Mr. Butler 

(Mass.). Amend Act to provide civil 
government. 

Reptd. to Senate June 7, No. 1011, 
Virgin Islands, Banking—S. 2769, Mre 

Willis (Ohio). Extend provisions of 
National Banking Act to. 4 

Passed Senate Mar. 15; rfd. H. Com. on 
Banking and Currency. 

Virgin Islands, Citizenship—S. 2770, 

Mr. Willis (Ohio). Confer citizen- 
ship upon certain inhabitants and ex- 
tend naturalization laws thereto. 

Reptd. to Senate Apr. 22. No. 650. 
Virgin Islands, Government—H. R. 

10865, Mr. Kiess (Pa.). 
manent government. 

Reptd. to House Apr. 1, No. 760. 
Virgin Islands, Investigation—S. Con. 

Res. 19, Mr. Willis (Ohio). Create 
joint committee to investigate condi- 
tions in. 

Reptd. to Senate June 23. 

Judiciary 
Clerk’s Fees—S. 3444, Mr. Cummins 

(Iowa). Fix fees of clerks in certain 

cases. 


Passed Senate July 1; reported to House 
Dec. 15, No. 1625. 


H. R. 10437, Mr. Graham (Pa.). Same 
as S. 3444, 
Passed House June 7; rfd. S. Com. on 


Judiciary. 
1042, Mr. Walsh 


passed Senate, 


5965, Mr. 
Modify project for 


Civil Rights—S. 
(Mont.). 
felonies and misdemeanors. 
Reptd. to Senate June 30. 
Conspiracy—S. 2119, Mr. King (Utah). 
Define conspiracy to commit offenses 
against the Government. 
Reptd. to Senate Mar. 18, No. 44. 
Court Stenographers—S. 1043, Mr. 
Walsh (Mont.). Provide appoint- 
ment of and fix duties and compensa- 
tion. e 
Reptd. to Senate June 30. 
District Judges—H. R. 10821, Mr. Gra- 
yham (Pa.). Provide appointment of 
additional district judges, etc. 
Passed House June 8; reptd. to Senate 
June 23, No. 112 


‘. 
Federal Statutes Index—H. R. 9173, 
Mr. Tucker (Va.). Provide revision 
and printing of. 
Reptd. to House June 18, No. 1519. 
Judicial Code—H. R. 5365, Mr. Graham 
(Pa.). Amend section concerning 
declaratory judgments. 
Passed House May 17; rfd. S. Com. on 
Judiciary. 
North Carolina—S, 2849, Mr. Overman 
(N. C.). Create additional Federal 
judicial district in. 
Passed Senate Mar. 8; rfd. H. Com. on 
Judiciary. 
Opinion by Judge—S. 455, Mr. Cara- 
way (Ark.).. Amend practice and 
procedure with regard to charge ad 
expression of opinion by judge. 
Reptd. to Senate May 18, No. 842. 
Salaries of Judges—S. 2858, Mr. Reed 
(Mo.). Authorize increased salaries 
for Federal judges. ; 
Passed Senate May 6. 


Passed House Dec. 9; approved Dec. 13; 
Public Law 528, 

Federal Funds—H, R. 8902, Mr. Dyer 

(Mo.). Regulate control and safe-- 
guard “disbursement certain Federal 
funds. 

Reported to House Dec. 16, No. 1629, 
Judicial Code—H. R. 13500, Mr. Graham 
(Pa.). Amend Section 176. 

Passed House Dee. 20; rfd. S. 
on Judiciary. 
Stolen Property—S. 1871, Mr. Cum- 

mins (Iowa). -Punish for iranspor- 
tation of interstate and foreign com- 
merce, 

Passed Senate Dec. 10; rfd. H. Com. 
on Interstate and Foreign Commerce. 
H. R. 7472, Mr. Yates (Pa.). Same as 

S. 1871. 

teptd. to House June 30, No. 1581. 
Supreme Court—S. 477, Mr. Cummins 

(Iowa). Give authority to make and 
publish rules in common-law acticns. 

Reptd. to Senate May 18, No. 1174, 
United States as Part Defendant—S., 
: 3630, Mr. Cummins (Iowa). Permit 
In certain tax lien cases. 

Passed Senate May 10; rfd. H. Com. on 
Judiciary. 

District Judges—S. 1642. Provide for 
appointment additional district judge 
for Eastern District Pennsylvania. 


Passed Senate Apr. 10; rptd. to House 
Dec. 14, No. 1622, 


District Judges — S. 475. Authorize 

President appoint additional judge of 
District Court of United States for 
Southern District Iowa. 


Passed Senate Apr. 10; rptd. to House 
Dec. 15, No. 1642, 


Com. 


Provide per- | 


Loss of in commission of | 





ferred to a standing committee for 
consideration. 

Since the beginning of the present 
69th Congress, in December, 1925, 
there have been approximately 5,000 
bills introduced into the Senate and 
16,000 bills introduced into the 
House of Representatives. Some of 
these bills, during the last and the 
present session, have been passed, 
others remain in committee awaiting 
report, and still others are now on 
the calendars of the two Houses of 
Congress. 

If a bill, other than private claim 
and pension or local, does not appear 
in the following list it means that 
bill is still in committee. The latest 
action taken on bills that have been 
reported from committee is indi- 
cated by the words in small type. 


Labor 

Convict-Made Goods—H. R. 8653, Mr. 

Cooper (Ohio). Divest goods pro- 
duced by of interstate character. 

Reptd. to House Apr. 20, No. 1040, 
Division of Safety—H. R. 12263, Mr. 

Rathbone (Ill.). Create in Bureau 
of Labor Statistics. 

Reptd. to House June 24, No. 1537. 
Longshoremen and Harbor Workers— 

S. 3170, Mr. Cummins (Iowa). Com- 
pensation Act. 

Passed Senate June 3; rfd. H. Com. on 
Judiciary. 
Maritime Employes—H. R. 12063, Mr. 

Graham (Pa.). Compensation for 
injuries in certain empleyments. 

Reptd. to House May 13, No. 1190. 
Seamen on American Vessels—S. 1079, 

Mr. La Follette (Wis.). Providé with 
continuous discharge book, provide im- 
proved efficiency and discipline, ete. 

Reptd. to Senate July 1, No. 1178. 

Milling 

Flour Standards—H. R. 4539, Mr. Ves- 

tal (Ind.). Establish standard 
weights and measures. 

Reptd. to House Apr. 5, No. 769. 


Mines and Minerals 
Potash Mining—H. R. 5243, Mr. Sinnott 
(Ore.). Promote on public domain. 


Passed House Mar. 30; rfd. S. Com. on 
fublic Lands. 


Muscle Shoals 
Muscle Shoals—S. 4106, Mr. Deneen 
(Ill.). Provide leasing of. 
Reptd. to Senate Apr. 29, No. 672. 
H. R. 11602, Mr. Morin (Pa.). 
as S. 4106. 
Reptd. to House Apr. 26, No. 980. 


National Defense 

Aeronautical Equipment Obsolete—H. 

R. 12212, Mr. Magee (Pa.). Author- 
ize disposition of to accredited schools. 

Rptd. to House Dec. 20, No. 1638. 
Dependents of Officers and Enlisted 

Men—S. 863, Mr. Walsh (Mont.). 

Payments of six months’ allowance 
to widows and children of deceased 
officers and enlisted men. 

Passed Senate June 3; rfd. H. Com. on 
Military Affairs. 
Equipment and Clothing—S. 3624, Mr. 

Wadsworth (N. Y.). Authorize to 
obtain by reciprocal loan, sale or ex- 
change with foreign nations. 

Rptd. to Senate Dec. 18, No. 1199. 
National Defense Act—S. 3284, Mr. 

Wadsworth (N. Y.). Amend in re- 
spect to chaplains. 

Passed Senate Apr. 22; rfd. H. Com. on 
Military Affairs. 
National Defense Act—S. 4694, Mr. 

Wadsworth (N. Y.). Amend Sec. 
47-D, “Training Camps,” relating is- 
suance of arms, equipment, etc. 

Rptd. to Senate Dec. 18, No. 1200. 
Retirement—H. R. 4548, Mr. R. G. 

Fitzgerald (Ohio). Authorize for 
temporary officers disabled in service. 

Reptd. to House Mar. 13, No. 536. 
Army, Blood Transfusions—H. R. 

12468, Mr. James (Mich.). Provide 
payment for blood transfusion. 

Reptd. to House June 7, No. 1892. 
Army, Nurses’ Dependents—S. 3514, 

Mr. Wadsworth (N. Y.). Payment 
of six months’ pay to dependents of 
deceased Army nurses. 


Passed Senate June 3; rfd. H. Com. 
Military Affairs. : 


Army Officers—H. R. 5028, Mr. Porter 

(Pa.). Promotion of certain retired 
Officers. 

Passed House June 7; passed Senate, 
amended, July 3; sent to conf. July 3. 
Army Retired Ranking—S. 3878, Mr. 

Tyson (Tenn.). Give wartime rank 
on retired list to certain officers who 
served in Army during World War. 


.._ Passed Senate July 1; rfd. H. Com. on 
Military Affairs. 


Army Retirement—S. 3027, My. Tyson 
(Tenn.). Authorize for other than 
those officers of Regular Army who 
incurred disability in World War. 
Reptd. to Senate Mar. 28, No. 483. 
Army, Secret Apparatus—S. 1487, Mr. 
Wadsworth (N. Y.). Class as secret 
certain apparatus pertaining to Signal 
Corps, Air Service and Chemical War- 
fare Service, ete. 4 
Reptd. to Senate May 25, No. 924. 
Army, Surplus Property—S. 4305, Mr. 
Wadsworth (N. Y.). Authorize sale 
of at Fort Wayne, Fort Hayes and 
others. 


Passed Senate July 1; rfd. to H. Com. 
on Military Affairs. 


Marine Corps, Quantico—H. R. 14242, 
Mr. Coyle (Pa.). Authorize con- 
struction of public works at. 
Rptd. to House Dec. 14, No. 1621. 
Construction of Navy Cruisers—H. R. 
15415, Mr. Coyle (Pa.). Authorize 
construction of. 
Rptd. to House Dec. 20, No. 1635. 
Navy, Hospital Care—H. R. 3994, Mr 
Woodruff (Mich.). Authorize admis- 
sion to hospitals of dependents of of- 
ficers and enlisted men. 
teptd. to House Mar. 18, No. 578. 
Naval Service, Minors—H. R. 8183, Mr. 
Jones (Tex.). Authorize discharge 
of those enlisted without written con- 
sent. 
Passed House Mar. 29; rfd. S. Com. on 
Naval Affairs. 
Navy, Officers—H. R. 12535, Mr. Brit- 
ten (Ill.). Regulate distribution and 
promotion of. 
Reptds to House June 10, No, 1438. 
National Guard—H. R. Res. 272, Mr. 
Furlow (Minn.). Provide return of 


Same 


funds to non-reconstructed World War 
organizations. 

Reptd. to House June 10, No. 1439. 
Articles of War—S. 1483, Mr. Wads- 

worth (N. Y.). Amend Sec. 5012 and 
Sec. 70. 

Reported to Senate Dec. 10, No. 1190. 
Deteriorated Ammunition—S. 4692 (Mr. 

Wadsworth (N. Y.). Authorize Secre- 
tary of War to exchange. 

Reported to Senate Dec. 10, No. 1192. 


Naturalization 
District of Columbia—H. R. 12413, Mr. 
Vincent (Mich.). Supplement nat- 

uralization laws as affecting. 
Passed House June 21; rfd. S. Com. on 


Immigration. 
Oil 


Oil Leasing Act—S. 4054, Mr. Jones 
~ (NoMex.). Extend provisions of to 
Zuni district of Monzano National For- 
est, New Mexico. 

Passed Serate June 17; rfd. H. Com. on 
Public Lands. 

Panama Canal 

Employes’ Compensation—H. R. 15468, 

Mr. Denison (Ill.). Authorize pay- 
ment to retired warrant officers and 
enlisted men. 

Rptd. to House Dec, 22, No. 1658. 
Panama Canal Act—H. R. 12316, Mr. 

Denison (Hl.). Amend Act and 
other laws applicable to Canal Zone. 

Passed House June 10; passed Senate, 


amended. Dec. 10; sent to conf. Dec. 13; 
conf. rpt. agreed to Dec. 18, 


Patents 
Jurisdiction of Courts in Certain Cases 
—H. R. 6252, Mr. Vestal (Ind.). In- 
volving separate interest in various 
States or foreign countries. 
Passed House Apr. 29; rfd. S. Com. on 
Patents. 
Pensions 
Federal Reserve Pension 
3657, Mr. McLean (Conn.). 
rate and define functions. 
Reptd. to Senate May 5, No. 751. 
Indian Wars—H. R. 12532, Mr. Leather- 
wood (Utah). Granting pension to 
certain and increases to certain sur- 
vivors. 

Reptd. to House June 2. 
Omnibus’ Bill—H. R. 
Knutson (Minn.). ° 
Reptd. to House Apr. 26, No. 968. 


Postal Service 

Post Office Department—H. R. 14557, 

Mr. Madden (Ill.). Making appro- 
priations for fiscal year ending June 30, 
1928. 
Passed House Dec. 10; passed Senate 
Dec. 16; sent “to conf. Dec. 17. 
Rates—No. 13449, Mr. Griest (Pa.). 

Amend section 20° of Title II of act 
of Feb. 28, 1925, by prescribing more 
equitable rate for transient second lass 
matter. 

Passed House Dec. 20; rfd. S. Com. on 
Post Offices and Post Roads. 
Rates—H. R. 13447, Mr. Griest (Pa.). 

Provide for additional charge on first 
class matter mailed short paid more 
than one rate. ‘ 

Passed House Dec. 20; rfd. S. Com. on 
Post Offices and Post Roads. 
Rates—H. R. 13448, Mr. Griest (Pa.). 

Authorize transmissicn of business 
reply cards in mails and prescribing 
rate. 

Passed House Dec. 20; rfd. S. Com. on 
Post Offices and Post Roads. 
Rates—H. R. 13446, Mr. Griest (Pa.). 

Restore one-cent rate to private mail- 
ing or post cards. 

Passed House Dec. 20; rfd. S. Com. on 
Post Offices and Post Roads. 


Fund—S, 
Incorpo- 


11601, Mr. 


- Rates—H. R. 13445, Mr. Griest (Pa.). 


Proyide for graduated specisl-han- 
dling postal charges, and extending spe- 
cial delivery service to such fourth 
class matter. 

Passed House Dec. 20; rfd. S. Com. on 
Post Offices and Post Roads. 
Firearms—H. R. 4502, Mr. Miller 

(Wash.). Declare pistols, revolvers 
and other concealable weapons unmail- 
able. 

Passed House May 19, rept. to Senate 
June 1, No. 1107. 

Lottery and Gambling Devices—H. R. 
6982, Mr. Ramseyer (Iowa). Prohibit 

from mails. 

Passed House May 26; rfd. S. Com. on 
Post Office and Post Roads. 

Poisons, Explosives, Etc.—S. 2657, Mr. 
Frazier (N. Dak.). Declare non- 

mailable. 

Passed Senate Apr. 22; rfd. H. Co:.. on 
Post Office and Post Roads. 

Rates—S. 4224, Special Joint Commit- 
tee on Postal Rates. Amend Title 

II of Act of i926 regulating posial 

rates. 

we to Senate May 11; (Sen. Doc. No. 
9). 

H. R. 12601, Special Joint Committee 
on Postal Rates. Same as S. 4224 
“eptd. to House May 11, No. 1157. 

Registration—H. R. 8377, Mr. Suther- 
land (Ala.). Provide uniform regis- 

tration system for mail matter. 

Passed. House May 26; rfd. S. Com. on 
Post Office and Post Roads. , 


Prohibition 

Bureau of Prohibition—H. R. 10729, Mr. 
Green (Iowa). Establish in Depart- 

ment of Treasury. 

Passed House Apr. 27; reptd. to Senate 

amended Dec. 17, No. 1198. 

Prohibition Act—S. 4207, Mr. Goff (W. 
Va.). Amend and strengthen. 
Reported to Senate May 17, No. 839. 

Prohibition Act—H. R. 12215, Mr. Gra- 
ham (Pa.). Amend as to supervision 

of manufacturers of commercial cereal 

beverages. 
Neported to House June 10, No. 1447. 


Public Health 
Blood Transfusion—H. R. 12468, Mr. 
James (Mich.). Provide payment for 
blood transfusion to Army personnel. 
Reported to House June 7, No. 1392. 


Public Lands 


Asphalt, Gilsonite, Elaterate, Ete.—H. 
R. 5385, Mr. Colton (Utah). Provide 
disposition of on public lands. 
Passed House May 26; rfd. S. Com. on 
Public Lands. 
Grazing Lands—S. 4043, Mr. Stanfield 
(Ore.). Permit sale of small tracts 
of. 
Reported to Senate June 1, No. 969. 
Land Offices—S. 3770, Mr. Walsh 
(Mont.). Establish additional. 
Passed Senate May 20, rfd. H. Com. on 
Public Lands. 
School Land Grants—S. 564, Mr. Jones 
N. Mex.). Confirm title in to States 
and Territories. 
Passed Senate Apr. 29; rfd. H. Com. on 


Public Lands; rptd. to House Dec. 9, No. 
1617. 
Townsites on Irrigation Projects—S. 
1856, Mr. Cameron (Ariz.). With- 
draw from public entry. 
Passed Senate Feb. 16; rfd. H. Com. on 
Irrigation and Reclamation. 
Interior Department—H. R. 14827, Mr. 
Cramton (Mich.). Making appropri- 
ations for fiscal year ending June 30, 
1928. 


Passed House Dec, 


Dec. 22, i 


Public Parks 

Fort Donelson, Tenn.—H. R, 11324, Mr. 

Byrns (Tenn.). Establish national 
military park at. 

Reported to House May 8, No. 1147. 
Spotsylvania snd Fredericksburg, Va.— 

H. R. 9045, Mr. Bland (Va.). Estab- 
lishment national military park near, 

Reported to House Apr. 9, No. 814. 
Stone River, Tenn.—H. R. 6246, Mr. Da- 

vis (Tenn.). Establish national mili- 
tary park at. 

Reported to House Apr. 7, No. 788. 
Westport, Mo.—S. 2479, Mr. Reed (Mo.) 

Establish national military park at 
battlefield of. 

Passed Senate Mar. 10; reptd. to House 
Mar. 7, No. 681. a 


Radio 
Regulation—H. R. 9971, Mr. White 
(Me.). Provide uniform regulation 
of radio. 
Passed House Mar. 15; passed Senate, 
amended, July 2; sent to conf. July 2. 


Railroads, 
Blind Persons, Transportation of—S. 

2615, Mr. Wadsworth (N. Y.). Per- 
mit_with guide for one fare. 

Passed Senate June 3; rfd. H. Com. on 
Interstate and Foreign Commerce. 
Consolidation—S. 38840, Mr. Cummins 

(Iowa). Provide unification and con- 
solidation of railway properties. 

Reported to Senate Apr. 13, No. 580. 
Construction—S. 750, Mr. Mayfield 

(Tex.). Amend I terstate Commerce 
Act in respect to construction of new 
roads. 

Passed Senate Apr. 22; rfd. H. Com. on 
Interstate and Foreign Commerce, 
Emergency Rates—S. 3286, Mr. May- 

field (Tex.). Amend Interstate Com- 
merce Act to authorize reduced rates in 
cases of emergency. 

Passed Senate Mar. 30; rfd. H. Com. on 
Interstate and Foreign Commerce. 
Indebtedness, Evidence of —S. 2929, Mr. 

Gooding (Idaho). Authorize refund- 
ing of, issued by carriers. 

Reported to Senate Apr. 15, No. 600. 
Interstate Commerce Act—H. R. 12065, 

Mr. Newton (Minn.). Amend various 
sections of. 

Passed House July 2. 

Interstate Commerce Act—S. 2808, Mr. 

Smith (S. C.). Amend Section 24, as 
amended. 

Reported to Senate Feb. 24, No. 203. 


Pullman Surcharge—S. 1143, Mr. Rob- 

inson (Ark.). Amend Section I of 
Interstate Commerce Act as to Pullman 
surcharge. : 

Reported to Senate June &, No. 1017. 
Safety—S. 951, Mr. Harris (Ga.). 

Prohibit use of wooden cars under 
certain circumstances. 

Passed Senate May 10; rfd. H. Com. on 
interstate and Foreign Commerce. 


Reclamation 
Belle Fourche and Cheyenne Rivers—S. 
4411, Mr. Kendrick (Wyo.). Consent 
of Congress to water division compacts. 
Passed Senate July 2; rfd. H. Com. on 
Irrigation and Reclamation. 
Boise Project—S. 3732, Myr. Gooding 
(Idaho). Authorize appropriation for 
Hillcrest unit of. 


Passed Senate Apr. 
Apr. 29, No. 1048. 
Cagfer-Alcova Project—H. R. 10356, 

Mr. Winter (Wyo.). Provide con- 
struction of. 

Reported to House Mar. 28, No. 621. 

S. 3553, Mr. Kendrick (Wyo.). Same 
as H. R. 10356. \ 


Passed Senate Apr. 2; 
Apr. 13, No. 863. 
Colorado River Basin—S. 3331, Mr. 

Johnson (Calif.). Protection and de- 
velopment of. 

Reported to’Senate Apr. 23, No. 654. 
Colorado River Basin—H. R. 9826, Mr. 

Smith (Idaho). Development of and 
construction of Boulder Dam. 

Rptd. to House Dec. 22, No. 1657. 

North Platte River—S. 4409, Mr. Ken- 
drick (Wyo.). Consent of Congress 
to water division compacts. 

Passed Senate July 2; rfd. H. Com. on 
Irrigation and Reclamation. 
Settlement—S. 3425, Mr. Kendrick 

(Wyo.). Authorize aided and di- 
rected settlement on Federal projects. 

Passed Senate Mar. 9; rfd. H. Com. on 
Irrigation. 

Townsites on Irrigation Projects—S. 

1856, Mr. Cameron (Ariz.). With- 
draw from public entry. 

Passed Senate Feb. 16; rfd. H. Com. on 
Irrigation and Reclamation. 

Verde River Project—S. 3342, Mr. Cam- 
eron (Ariz.). Clear.title to rights of 
ways and extend time for construction. 

Reported to Senate May 5, No. 760. 


Science 
Clinical Thermometers—S. 2059, Mr. 

Copeland (N. Y.). Regulate traffic in 
certain. 

Passed Senate May 20; rfd. H. Com. on 
Interstate and Foreign Commerce. 
Harriman Geographic Code—S. J. 110, 

Mr. Moses (N. H.). Consider pur- 
chase of rights to unrestricted us: of. 


Passed Senate Dec. 10; rfd. H. Com. on 
Rules. 


passed Senate 


99- 


“ns 


rptd. to House 


rptd. to House 


Shipping 
Navigation—H. R. 7245, Mr. “-ott 
(Mich.). Consolidate navigation func- 
tions of Department of Commerce. 
Reported Mar. 9, No. 487. 


Social Welfare 


Arms and Ammunition—S. 2037, Mr. 
Wadsworth (N. Y.). Regulate issue 
for protection of public money and 
property. 
Passed Senate Feb. 15; rfd. H. Com. on 
Military Affairs. 
Sugar 
Pure Food Act—S. 481, Mr. Cummins 
(Iowa). Amend in respect to levu- 
lose and dextrose sugars. 
Passed Senate Jan. 30; 
amerded. June 17, 
[Continued on Page 15, Col. 1.] 


passed House, 
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Army and Navy 
Orders 


Postmarking of Date 


Required on C. O. D. 
And Insured Parcels 


Attention of Postmasters , Is 
Called to Frequency of Fail- 
ure to Observe Postal 
Regulations. 


Postmasters have been reuyuested by 
the Post Office Department to give their 
attention to the proper postmarking cf 
insured and ©. 0. D, mail, 8. 5 Regar, 
Third Assistant Postmaster General, has 
announced. The failure of mailing ofli- 
ces properly to postmark insured and 
C. O. D. mail should be reported to the 
Third Assistant Postmaster Gereral, Ji- 
vision of Registered mails. on the irregu- 
larity form No. 5826-A. 

The full text off Mr. Regar'’s announce- 
ment follows: 

The attention of nostmasters is. di- 
rected to the provisions of section 525 
of the Postal Laws and Regulations of 
1924, which require that insured and C. 
O. D. mail shall be postmarked to show 
the name of the mailing office, the name 
or abbreviation of the State, and the date 
of mailing. 

4 Regulations Ignored. 
Reports received by the department 
indicated that postmasters and postal em- 
ployes at some offices have failed prop- 
erly to postmark parcels accepted for 

insurance or transmission as C. O. D. 

mail. The failure to postmark such par- 

cels with the date of mailing appears 
to predominate in the irregularity re- 
ports received in this regard. 

Prior to. November 3, 1923, it was re- | 
quired that insured and C. O. D. mail | 
be postmarked to show only the name 
of the mailing office and the name or | 
abbreviation of the State. However, on 
the date mentioned paragraph 1 of sec- 
tion 540 of the Postal Laws and Regu- 
lations, edition of 1918, was amended so 
as to require that insured and C. O. D. 
mail be postmarked to show in addition 
the date of mailing. 

Observance Insisted Upon. 

This regulation as amended wae in- 
corporated in section 525 of the Postal 
Laws and Regulations of 1924. The large 
number of reports of the failure of post- 
masters and postal employes properly to 
postmark insured and C. QO. D. mail is 
no doubt due to their failure to familiar- 
ize themselves with the amendment to 
the regulations requiring that such mat- 
ter be postmarked to show the date of 
mailing in addition to the date formerly 
required. 

Postmasters are requested to give this 
matter the necessary attention with a 
view to securing the proper postmarking 
of all insured and C. O. D. parcels for 
mailing. 

The failure of mailing’ offices properly 
to postmark insured and °C. O. D. mail 
should be reported to the Third As- 

®<istant Postmaster General, Division of 

e tered Mails, on the irregularity 
fen (Form 3826-A). 


LEGISLATIVE INDEX. 
[Continued from Page 14.] 


r e 
Tariff 

Tariff Act of 1922—H. R. 11658, Mr. | 

Chindblom (Ill.).. Amend in connec- 
tion with auditing accounts of collect- 
ors of customs. 
Passed House June 7; 
June 9, No. 1026. | 
Tariff Act of 1922—H. R. 10993, Mr. | 

Green (Iowa). Amend in connection 
with merchandise stolen or lost while in 
customs custody. 

Reported to House May 17, No. 1222, 

Taxation 

Estate Tax Refund—S. 2526, Mr. Wil- 

liams (Mo.). Extend time for refund- 
ing erroneously collected estate taxes. 
Passed Senate May 10. 

Territories 

Alaska, Commissioners — S. 3938, Mr. 
Willis (Ohio). Authorize designation 
for several departments. 
Passed Senate May 14, reptd. 
June 28, No. 1565. 
Alaska, Grazing—S. 3963, Mr. 

(Ore.). 
lic lands. 
Passed Senate July 1; 
Agriculture. 
Alaska, Seward Peninsula—H. J. Res. 
Mr. Sutherland (Alas.). Improve 
overland communications. 
Reported to House Mar. 23, 


KE 


of voters. 
Reported to House May 17, 
Textiles 
Misbranding of Fabrics —S. 1618, Mr. 
Capper (Kan.). Prevent deceit from 


| 
unfair practices. resulting from ‘unre 





reptd. to Senate | 


of 
to House 


Stanfield 
Provide for grazing on pub 


rfd. H. Com. on 


re 
io, 


No.’ 
Voters—H. R. 9211, Mr. 


623. 
White 
Prescribe certain qualifications 


No. 1222. 


vealed presence of substitutes for virgin 
wool. 
Reported to Senate Mar. 9, No, 308, 
i. 3904, Mr. Merritt (Conn.,). 
as S. 1618. 
Reported to House Dee. 19, 
rr 
Tobacco 
Statistics —H. R. 11765, Mr. Gilbert 
(Ky.). Collection and publication of 
by Department of Agriculture. 
Reported to House June 3, No. 


Veterans 
Diseases, Service Origin—H. R. 10772, 
Mrs. Rogers (Mass.). Declare chron- 
ic diseases of service origin in certain 
evidence. 
862. 
Thatcher 
in 


Same 


925, No. 17. 
1367. 


cases, despite lack of historical 
Reported to House Apr. 13, No. 
Hospital—H. R. 10398, Mr. 
(Ky.). Authorize erection 
tucky. 
Reported to House May 28, No, 13383, 
Monuments in France—H. R. 9696, Mr. 
Fish (N. Y.). Commemorate service 
of colored regiments. 
Passed House Apr, 28; 
May 28, No, 96], 
Water Power 
Colorado River—S, J. Res. 4, Mr. Pitt- 
man (Nev.). Suspend authority Fed- 
ral licenses under Water Power Act. 
Passed Senate Dee, 22, 1925; rfd, H. Com. | 


Ken- 


reptd, to Senate 


\erstate and Foreign Commerce. 


“Y 


| to read 


| General, 


‘financing of the construc’ 


Federal 


Changes Are Announced 
On Rates on Parcel Post 
W. Irving Glover, Second Assistant 


Postmaster General, has just announced 
new transit rates with respect to parcel 


post packages addressed for delivery in | 


Portuguese Timor. The full text of the 
announcement follows; 

Effective at once the following transit 
rates will apply with respect to parcel 
post packages addressed for delivery in 
Portuguese Timor: 

One-two pounds, $0.78; three-seven 
pounds, $1.09; eight-eleven pounds, $1.29, 

The postage and transit charges must 
be prepaid by postage stamps affixed to 
parcels at time of mailing. 

The above modifies the transit rates 
shown under the item “Portuguese 
Timor” on page 257 of the annual Postal 
Guide for 1926. \ 


Consular Accounts 


Kept Differently 


Agents Abroad Are Given In- 
structions as to Details of 
Handling Finances. 


President Coolidge has issued an execu- 
tive order providing for changes in the 
methods used by consular agents in keep- 
ing their accounts. 

The full text of the order follows: 

Paragraph 534, Article XXVII, of the 
consular Regulations, is hereby amended 
as follows: 

“534. General Accounts. 
officers 
general 
moneys coming into their possession in 
their official capacity from any source 
and for any purpose whatever and to 
render accounts of the same in such 
manner, on such forms, and at such 
times, as may be prescribed by the 
Comptroller General of the United States 
or the Department of State. Consular 
offices shall keep a general cash book 
and such other account books, as may 
be required according to the needs of 


Consular 


| their offices, to show all details of re- 


ceipts and expenditures, to ensure ac- | ” : 
Lease to include equipment, water, safe, 


curacy, and to enable principal officers 
to exercise complete control over the 
funds of their offices.” 

Paragraph 559, 
Consular Regulations, is hereby canceled. 

In “Paragraph 432, Article 
the Consular Regulations, the paragraph 
reading: 


“After being prepared the inventory 


must be copied in the ‘Miscellaneous Rec- | 


ord Book,’ sufficient space being left at 
the end of each section to permit of fu- 
ture entries upon supplementary inven- 
tories. Having once béen recorded in 
correct form it is not necessary to re- 
copy it in succeeding volumes of the 
‘Miscellaneous Record Book,’ but a ref- 
erence should always be made in the 


| current volume to the one in which the 


inventory appears,” is canceled. 
CALVIN COOLIDGE. 
The White House, 
December 11, 1926. 
(No. 4552.) 


Prompt Return Asked 
| For Registry Receipts | 


Back, Postmasters Are 
Notified. 


Receipts for registered mail dispatched 
in iron or brass locker pouches are to be 


secured and returned in the next mail, 


R. S. Regar, Third Assistant Postmaster 
has announced. Postmasters 
accordingly have been instructed by Mr. 
Regar to expedite handling these receipts 
as much as possible. 


The full text of the announcement 


| follows: 


It has been reported to the department 
that some difficulty has been experienced 
by railway postal clerks in securing re- 


ceipts promptly for registered mail dis- | 


patched by them to post offices in iron 
locked pouches. 


Postmasters and postal employes are, 


instructed that, upon opening an iron 
locked pouch or brass locked pouch con- 
taining registered mail, the accompany- 
ing tegistry dispatch receipt card or the 
coupon of the manifold bill, if a manifold 
bill was used, should be signed, post- 
marked and returned by the next mail, 
reference in this connection being had to 
Section 977 of the Postal Laws and Regu- 
lations es 1924. 


Five Changes. Are Made 
In Class of Post Offices 


John H. Bartlett, First Assistant Post- 
master General, has just announced 
changes in — of post offices, effective 
January 1, 1927 

The text of Mr. 
ment follows: 

Changes in class of post offices, 
fective January 1, 1927, under the “un- 
usual conditions” provision of the Act 
of Congress approved February 28, 1925. 

Fourth to Third Class: New Salisbury, 
Ind., $1,700; Bettendorf, Iowa, $2,200; 
Linwood, Pa., $1,300; and Whittenburg, 
Tex., $2,200. 

Second to Third Class: Lavoye, Wyom., 
$1,600. 


Bartlett’s announce- 


ef- 


Garage W anted for Mail 
Trucks in New York City 
Oral announcement has just been made 


at the Post Office Department that bids 
have been advertised for the con- 


struction of a new garage in New York } 


City. The bids are to be opened in Wash- 
ington on Janusry 10, 1927. The pro- 
posal, it was explained, provides for the 
‘on work by 
private parties and lease to the Govern- 
ment for a terms of years for the ve- 
hicle service in New York City. 





are required to keep separate | 
accounts of all public or other | 


| of Mr. 


Article XXVII, of the | 


XXIV, of | 
XXI cet streets, for a term of 10 years, from July 
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Offers Are Accepted 
To Lease Quarters 
For 17 Post Offices 


Agreements for Tenancies of 
Five and Ten Years Cover 
Stations in 14 States 
and Capital. 


John H. Bartlett, First Assistant Post- 
master General, has announced accept- 
ance of proposals to lease post office 
quarters in Brooklyn, N. Y.; 
dale, Minn.; Pittsfield, Me.; Cawker 
City, Kans.; Beaufort, N. C.; Highmore, 
S. Dak.; Bushnell, Fla.; Wellington, Ohio; 
Hackensack, N. J.; Mulberry, Kans.; 
Abington, Pa.; Washington, D. C.; Hins- 
dale, Ill.; Holbrook, Ariz.;. Loup -City, 
Nebr.; Massena, N. Y.; and Portales, 
N. Mex. 

The full text of the department’s an- 
nouncement follows: 

Annandale, Minn.: Accepted proposal 
of Mr. Wallace W. Towler to lease pres- 
ent quarters on the west side of Oak 
Avenue, between Chestnut and Elm 
Strects, for a term of five years, from 
January 1, 1927, or such date thereafter 
as improvements are completed. Lease 
to include equipment, fuel, light, water, 
safe, power for electric fans, parcel post 
and postal savings furniture when nec- 
essary. 


Anan- 


New Quarters Obtained. 
Pittsfield, Me. Accepted proposal of Mr. 
N. J. Karam to lease new quarters at 
No. 3 Main $treet for a term of 10 years, 
from July 1, 1927, or date of accupancy. 
Lease to include “heating and lighting 
fixtures and water. 


‘Insured 
Mail 


parcel post and postal savings furniture 
when necessary. 

Holbrook, Ariz.: Accepted proposal of 
Mr. Hugo 8. Wetzler to lease quarters to 
be erected on the south side of South 
Central Avenue, between Porte and Mon- 
tano Streets, for a term of 10 years, from 
April 1, 1927, or subsequent date of occu- 
pancy. Lease to include equipment, heat, 
light, water, safe, power for clectric fans, 
parcel post and postal savings furniture 
when necessary. 


New Building in Nebraska. 

Loup City, Neb.: Accepted proposal of 
Mr. Stephen N. Sweetland to lease new 
quarters on the south side of Nebraska 
Street for a term of 10 years, from July 
1, 1927, or such date thereafter as new 
quarters are completed and occupied. 
Lease to include equipment, water, safe, 
parcel post and postal savings furniture 
when necessary. 

Messena, N. Y.: Accepted proposal of 
Messrs. R. A. Newton, J. C. Crapsor, V. 
A. Warren and A. M. Nutt, to lease pres- 
ent quarters on the north side of An- 
drews Street between Main and Church 
Streets, for a term of five years, from 
April 1, 1927, or such date thereafter as 
improvements are completed, provided 
there is no undue delay in the completion 
of such improvements. Lease to include 
equipment, heat, water, safe, parcel post 
and postal savings furniture when neces- 
sary. 

Portales, N. M.: Accepted proopsal of 
First National Bank to lease present 
quarters on the east side of Main Street 
for a term of 10 years from February 1, 
1927, or such date as contemplated im- 
provements are completed. Lease to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 


Designate Candidates | 
For Military Academy 


Cawker City, Kans.: Accepted proposal | 


C. M. Higley to lease present 
quarters on the south side of Wisconsin 
street, between 


from April 1, 


after as improvements are completed. 


parcel post and postal sevings furniture 


| when necessary. 


Beaufort, N. C.: Accepted proposal of 
Mr. J. H. Potter, Sr., to lease new quar- 
ters at the corner of Front and Craven 


1, 1927, or date thereafter that improve- 
ments are completed and premises occu- 
pied. Lease to include equipment, heat, 
light, water, safe, power for electric fans, 


| parcel post and postal savings furniture 


when necessary. 


Highmore, S. D.: Accepted proposal of | 


Mr. Shreve Van Camp to lease new quar- 
ters on the south side of Second street, 


between Commercial and Iowa streets, | 
, from June 1, 1927, | 


for a term of 10 years 


or date of occupancy. Lease to include 


heating and lighting fixtures and vault. 


Bushnell, Fla.: Accepted proposal of 
Miss Anna Winslow to lease new quar- 
ters at the northwest corner of Main and 
Anderson streets, for a term of. fiye 
years, from May 1, 1927, or date of occu- 
pancy. Lease to include heating and 
lighting fixtures and water. 

Office In Ohio. 

Wellington, Ohio: Accepted proposal of 

The Wellington Telephone Company to 


| lease present quarters at 119 East Main 


Next Mail Should Bring Them | 


street, for a,term of 10 years, from Jan- 
uary 1, 1927, or such date thereafter as 


improvements are completed, provided | 


there is no undue delay. Lease to include 
equipment, heat, light. water, safe, power 
for electric fans, parcel post and postal 
savings furniture when necessary. 
Brooklyn, N. Y., Coney Island Station: 
Accepted proposal of Tilyou Realty Com- 
pany to lease present quarters at 1630 


; surf Avenue, for” a term of five years, 


from May 1, 1927, or such date there- 
after as improv snienti are completed, 
provided there is no unusual delay. Lease 
to include equipment, heat, light, water, 

safe, power for electric fans, parcel post 
and postal savings furniture when neces- 
sary. 

Hackensack, J., Lodi Branch: Ac- 
cepted eS the Mercer Company 
to lease present quarters on the westerly 
side of Main Street between Nicholson 
and Arnot Place, for a term of five years, 
from March 1, 1927, or date thereafter 
improvements are completed. Lease to 
include equipment, fuel, light, water, 
safe, power for electric fans, parcel post 
and postal savings furniture when neces- 
sary. 

Mulberry, Kans.: Accepted proposal of 
Mr. Ira Clemens to lease present quar- 
ters on the east side of Military Avenue, 
between First and Walker Streets, for a 
term of 10 years, from May 1, 1927, or 
such date thereafter as improvements 
are completed, provided there is no un- 
due delay in the completion of such im- 
provements. Lease to include equipment, 
heat, light, water, safe, power for elec- 
tric fans, pargel post and postal savings 
furniture when necessary. 

Abington, Pa.: Accepted proposal of 
Mr. E. Allen Reeves to lease new quar- 
ters on the east side of Old York Road, 
between Gurnsey and Eckard avenues, 
for a term of five years, from Januar a 
1927, on date of occupancy. Lease to in- 
clude equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Branch in Capital. 

Washington, D. C., Cherrydale Branch: 
Accepted proposal of Messrs. F. T. Stone, 
J. H. Walton, J. G. Dudley and L. Bu- 
licek to lease quarters to be erected on 
the south side of Lee Highway, between 
Ballston Road and Donaldson street, for 
a term of ten years, from February 1, 
1927, or date of occupancy thereafter. 
Lease to include equipment, heat, light, 
water, safe, power for electric fans, par- 
cel post and postal savings furniture 
when necessary, and janitor service. 

Hinsdale, IL: 
William Soltwisch and Son to lease quar- 
ters to be erected at 284 Hinsdale ave- 
nue, for a term of ten years, from July 


1, 1927, or subsequent date of oecupancy. | 


Lease to include equipment, water, safe, 


Seventh and Pennsyl- | 
vania avenues, for a term of 10 years, | 
1927, or such date there- | 


Accepted proposal of | 


| War Department Lists Eligi- 
bles for Military Acad- 
emy on July 


1, 1927. 


The Department of War has just an- 
| nounced that the following named candi- 
dates have been designated during the 
past week for the Military Academy en- 
trance examination to be held beginning 
on March 1, 1927, with a view to admis- 
sion to the ‘Academy on July 1, 1927: 

Colorado, Senator Phipps, August 
Schomburg, 425 Broadway, Denver; Nor- 
man A. Lindstrom, Ist alt., 1666 Clement 
Street, Denver, and Harold Roberts, 2d 
alt., 1180 Pearl Street, Denver. 

Connecticut, First District, 
Malcolm Stannard, 2d alt. 
| Street, Wethersfield. 

Georgia, Eighth District, Hunter Har- 
ris, Jr., Ist alt., Athens. 

Illinois, Fourteenth District, Gunnar 
Carlson, 1st alt., 453 Forty-second Street, 
Moline. 

Indiana, Sixth District, 
Evans, 2d alt., New Castle. 

Minnesota, Tenth District, Michael 
Martin Irvine, 1637 Washburn Avenue, 
South, Minneapolis; Girard Kruse, 
alt., 2621 Clifton Avenue, Minneapolis; 
Howard Elmer Matson, 2d alt., Rush 
City; Harry Horsley, 5237 Sheridan Ave- 
nue, N., Minneapolis; Joseph Kingsley 


Everett 





Herbert 8. 


man Fulton, 2d alt., Chisago City. 
New Jersey. 

New Jersey, Ist District, Norman 
,Rudolph Weible, 120 Frazer Ave., Col- 
lingswood; Harold Jacob Noll, 1st alt., 
745 Merrick Ave., Collingswood; Walter 
; Wagner Clark, 2d alt., 1118 Princess 
| Ave., Camden. Tenth District, Oliver H. 
Perry, 16 Forest Avc., Caldwell; Richard 
Spencer Carter, lst alt., 74 Liberty St., 
W. Orange, and Robert L. Bioren, 2d alt., 
| 723 Stuyvesant Ave., Irvington. 

New York, 39th District, William Leon- 
ard Hardick, 1st alt., 71 Copley St., 
Rochester. 

Oklahoma, 1st District, Harness Hutton 
Upp, 2d alt., 2502 Woodward Blvd., 
Tulsa; Senator Pine, August George Ele- 
| gar, 515 W. Brady St., Tulsa; Chester 
Melcenia Cowen, Ist alt., Chickasha and 
Everett C. Moore, 2d alt., 44 S. Main St., 
Kingfisher. 

Oregon, Senator 
Dick, 483 E. 23rd St.. 





Portland. 


Pennsylvania, 33d District, John L. In- | 


skeep, 1413 Bailey Ave., McKeesport; 
John W. Webb, ist al., 2109 Lamont 
Avt., McKeesport, and Stephen J. Derry, | 
2d alt., P. O. Box 436, Univérsal. 


Texas, 5th District David L, Robinson, 


Jr., 930 Centre St., Dallas; John W. Hans- 
borough, 1st alt., 501 E. 7th St., Dallas; 
Henry F. C. Rumfelt, 2d alt., 2509 N. 
Haskell Avt., Dallas. Fifteenth District, 
James Baylor Bell, Cotulla. 


Virginia, 10th District, Wade Randolph | 


Baer, 916 McCormick Blvd., Clifton 
Forge; William Wayt King Todd, 1st alt., 
R. F. D. No. 1, Staunton, and Isaac Ben- 
jamin Kagey, Jr., 2d alt., Weyers Cave. 

West Virginia, Sixth District, Fielder 
Price, Greer, 1727 Bigley Ave., Charles- 
ton; Charles Matthews, Jr., Ist alt., 
Lewisburg; Edward Huddleston Haynes, 
2d alt., White Sulphur Springs; Norman 
Randolph Price, Marlington; John Hu- 
bert Mathews, Ist alt., Cass; Raymond 
E. McDaniel, 2d alt., Lewisburg. Third 
District, Charles B. Snaith, Weston, and 
Leo Sherman Dotson, Ist alt., Richmbod. 

Wisconsin. Third District, Stuart Ken- 
neth Hummel. 619 N. Lake St., Madison. 

Wyoming, Senator Warren, Lawrence 
Carrington Thulemeyer, Ist alt., Chey- 
nne. . 

U. S. A. L., President Coolidge, Rob- 
ert Wolcott Meals, care Iiaj. C.. A. Meals, 
Q. M. C., Office QM., Ft. Leavenworth, 
Kans.; Bogardus 8. Cairns, Manchester, 
N. H.; and Alexander Graham, care Lt. 
Col. W. A. Graham, U. &. A., 1819 Per- 
shing Road, Chicago, Ill. 

National Guard, 

Iowa, Emmett J. Baker, Cpl., Co. G, 
168th Inf., 415 FE. State St., Centerville, 
Iowa; and Wilbur J. Lynge, Pvt., Co, J, 
133d Inf., 184 Cempus Ave. Ames, Iowa. 

Wisconsin, Abe S. Sher, Pvt. Hq. Det., 
Ist Sad. 105th Cay.. q0 17th St., Milwau- 


Stanfield, Philip V. | 


52 Church | 


ee port, 





Dickey, Ist alt., Princeton; Robert Free- | 
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FINANCE, BANKING, COINAGE, FOREIGN DEBT. 
lating to the above subject for sale by the Superintendent of Documents. 
by the Government Printing Office as Price List 28—14th Edition. 


STUDY OF OFF-TYPE PLANTS OF ACALA COTTON. 
Scientific Aid, Bureau of Plant Industry. 


culture as Department Circular 390. 


inches, 


Price, 10 cents per copy. 


used in the majority of libraries 
} 


A list of publications re- 
Issued 
Free. 
[26-26476.] 
By R. D. Martin, Senior 
Issued by the Department of Agri- 
[26-27647.] 


RELATIONS BETWEEN QUALITY OF WATER AND INDUSTRIAL DEVELOP- 


MENT IN THE UNITED STATES. By W. 
Survey, Department of the Interior, as Water Supply Paper 


per copy. 


AMERICAN WASPS OF THE GENUS SCELIPHRON KLUG. 
Department of Agriculture. 
2650 Proceedings of the United States National Museum. 


Porter. Bureau of Entomology, 


D. Collins. Issued by the Geological 
559. Price, 15 cents 

GS 26-440. 
By Bennet A. 
Published as No. 
Free. 26-27661. 


ANNUAL REPORT OF THE DIRECTOR OF THE NA’ LION. AL PARK SERVICE, 


1926. 


ANNUAL REPORT OF THE DIREC TOR OF THE CENSUS, 1926. 


Department of Commerce. Free. 


Issued by the Department of the Interior. 


Price, 20 cents per copy. 
[18-26060.] 


Issued by the 
[8-20800.] 


ANNUAL REPORT OF THE SU PERVISING INSPEC “TOR GENERAL OF STEAM- 


BOAT INSPECTION SERVICE, 1926, 
Free. 


ELIMINATION OF W ASTE—LUMBER. 


Issued by the Department of Commerce. 
[8-9657.] 


fusved by the Bureau of Standards, De- 


partment of Commerce, as Revised Simplified Practice Recommendation No. 16. 


Price, 15 cents per copy. 


ANNUAL REPORT OF THE “DIREC TOR OF 
Issued by the Department of Commerce. 


[22-26047.] 
THE BUREAU OF MINES, 
Free. 


1926. 
[12-16438.] 


REVIEW OF THE AMERICAN. XY LOTINE SY RPHID FLIES. 
Shannon, Bureau of Entomology, Department of Agriculture. 
2635, Proceedings of the United States National Museum. 


By Raymond C. 
Issued as No, 


Free. 26-27660. 


GROWING FRUIT FOR HOME USE IN THE GREAT PLAINS AREA. 
Gould, Pomologist, Office of Horticultural Investigations, 
Formerly Superintendent, U. S. Dry-Land Field Station, Akron, Colo. 
the Department of Agriculture as Farmers’ Bulletin No. 


copy. 


By H. P. 
and Oliver J. Grace, 
Issued by 
cents per 

16-890.] 


727. Price, 5 


[Agr. 


OFFICIAL GAZETTE OF THE U.S. PATENT OFFICE. Being No. 1, Vol. 353 | 


of the Series. 
cents each. 


INTERNAL REVENUE BULLETIN No. 
Bureau of Internal Revenue Made Public 


Treasury Department. Price, 


Issued by the Department of Commerce. 


$2.00 per copy. 


Single Numbers, 10 

[4-18256.] 
49, Vol. V. Containing Rulings of the 
Since the Last Issue. Issued by the 
[22-2605.] 


Navy Orders 


Orders issued to Naval officers under date 
of December 20, 1926: 

Comdr. William B. Howe, det. Nay. Sta., 
Tutuila, Samoa; to Rec. Ship, San Francisco. 

Lieut. Comdr. Daniel E. Barbey, det. Nav. 
Air Sta., Pensacola, Fla.; to temp. duty Rec. 
Brks., Puget Sound, Wash. 

Lieut. Comdr. George T. Howe, 
in Chg., Navy Retg. Sta., Milwaukee, 
to Nav. Sta., Guam. 

Lieut. Comdr. Thomas E. Van Metre, det. 


det. Off. 
Wis.; 


| aide and flag sec’y on staff, Light Cruiser 


Divs., Setg. Fit.; New- 


R. I. 


to Nay. Torp., Sta., 


Lieut. Robert E. a 
S-50; to Navy Yard, N. 
Lieut. (j. g.) Otto a 
Nov. 19, 1926, to U. S. S. 
voked; to continued treat. 
Annapolis, Md. 
Ensign John F. Cooke, orders 
1926, modified; to U. S. S. Flusser. 
Lieut. (j. g.) William A. Strauss, M. C.), 
det. from all duty; to resignation accepted 
Feb. 7, 1927. 
| Ch. Pay Clk. Archie J. McDaniel, det. 
| Navy Yard, Puget Sound, Wash.; to Ree. 
Ship, San Francisco, Calif., for temp. duty. 


“Wierum, orders 
Milwaukee, re- 
Nav. Hosp., 


Nov. 29, 


Army Orders 


The Department of War has just issued 


| Special Orders No. 301 to Army personnel 


as follows: 


Quartermaster Corps. 
First Lieut. Frank M. Barrell, on com- 
pleting foreign tour to School for Bakers 


| and Cooks, San Francisco, Calif. 


Capt. Thomas B. McGill, 
to Hawaiian Deptartment. 

First Lieut. Leonard F. Felio from Law- 
ton, Okla., to Hawaiian Department. 

Capt. William H., Middleswart from Fort 
Benjamin Harrison to Philippine Islands, 

Lieut. Col. Richard H. Jordan, from for- 


San Francisco, 


| eign service to office of Quartermaster Gen- 


| D. Shawn and Capt. Bernard E, 





| 


| 
| 
| 
| 


| York City 


eral, Washingto, D. C. 

The following officers from foreign serv- 
ice to Philadelphia, Pa.: Capt. Franklin 
McKeever. 

Warrant Officer Harry N. Lathrop, Seattle, 
Wash., to Fort Mason, Calif. 

Capt. Walter S. Bramble, Walter Reed 
General Hospital, Washington, D. C., to 
New York City, upon relief from hospital. 

First Lieut. Harry L. Calvin from New 
to Walter Reed General Hos- 
Washington, D. C. 

Other Branches. 

Warrant Officer Edward B. Anderson, Chi- 
cago, Ill., to Philippine Islands. 

Warrant Officer Andrew Kearney Philip- 
pine Department, to Chicago, Ill. 

Warrant Officer Harry W. Harnish, Philip- 
pine Department, to San Francisco, Calif. 

Warrant Officer William J. Murphy, Fort 
Mason, Calif., to Philippine Islands. 

Warrant Officer Arthur C. Cox, Fort Sam 
Houston, Tex., to Hawaii. 

Warrant Officer Gus Lewis, Hawaiian De- 
partment to Fort Houston. 

The Department of War has issued Spe- 
cial Orders No. 301 to Army personnel as 
follows: 


pital, 


Medical Corps. 
Col. Harry L. Gilchrist, Edgewood Ar- 
senal, Md., to duty in office of Chief of 
Chemical Warfare Service for duty. 


kee, Wis., and George Harold Kemmer, 
Pvt., Battery A, 121st F. A., 859 87th 
St., Milwaukee, Wis. 

Washington, Cornelius Cole Holcomb, 
care Lt. Col. F. P. Holcomb, U. S. A., 
305 Bay Bldg., Seattle, Wash. 

West Virginia, Charles E. Brookmeyer, 
Pvt., 3d Bn. Hdgqrs. Co. 150th Inf., 286 
Norway Ave., Huntington, W. Va. 

Texas, Billy Brown Grizzard, Sgt. Hd. 
Co. 144th Inf., 1115 6th Ave., Fort 
Worth, Tex.; Donald W. Clark, Pvt. 
Hdars. Btry. 182d F. A., 6443 Lakewood 
Blvd., Dallas, Tex.; Elvin L. Magers, 
Pvt. Btry. E, 182d F. A., Arlington, 
Tex., and Earl Theodore Horridge, Pvt. 
Btry. F, 182d F. A., Box 130, Marshall, 
Texas. 

Michigan, Orlin Dwight Inwood, 
Co. M, 125th Inf., Lock Box 193, Romeo, 
Mich., and William Alden Call, Sgt. Med, 
Dept. Det., 119th F. A., 912 Jerome St., 
Lansing, Mich. 

New Hampshire, Harry M. MecNelly, 
Pvt. Btry. B, 172d F. A., 78 Appelton 
St.. Manchester, N. H. 

North Carolina, Charles Marvin Iseley, 
Pvt. Btry D, 262d C. A. Retg., 518 Ar- 
lington St.. Greensboro, N, C. 


Cpl.’ 


Capt. Clyde D. Oatman, Fort Clayton, 
Canal Zone, to Governor of Panama Canal 
for assignment to duty. 

Capt. Reginald F. Annis, from duties with 
Governor of Panama Canal and will De. | 
to commanding general Panama Canal De- 
— for assignment with Medical 
Corps. 

C@l. Frank R. Keefer, Governors Island to 
office of Surgeon General, Washington, D. C., 
for duty in his office. 

Col. Albert E. Truby, 


Island. 
Lieut. Col. 
Houston, Tex., 
Lieut. Col. 
from duties with 
Houston, Tex., 


Wallace DeWitt, Fort Sam 
to San Francisco, Calif. 

Ernest L. Ruffner, relieved 
2nd Division, Fort Sam 
and will report to command- 


ing general Eighth Corps Area for duty as | 


comanding officer station hospital, Fort Sam 
Houston. 


Air Corps. 
Elliott, First Lieut. Marion L., 
Field, N. Y., 
tor, New Y on National Guard, New York 
City. 
Coast Artillery Corps. 

Paragraph 13, Special ‘Orders No. 300, as 
reads Second Lieut. Paul LeRoy Wietfle, jr 
is amended to read Second Lieut. Paul Le- 
Roy Weitfle, jr. 


Leaves of Absence. 

Grunert, Lieut. Col. George, General Staif, 
1 day. 

Morgan, Capt. Clyde H., 
9 days. 

Upham, 
4 days. 

Ruggles, Lieut. 
Staff, 4 days, 


Ordnance Dept., 


Maj. John S., adjutant general, 


Qol. Francis A., General 
Retirement. 
Staff Sgt. George, 
Philadelphia, Pa. 
Resignation. 
Phipps, jr., Maj. Frank Huntington, 
Artillery Corps, accepted. 


Winter. 
School, 


Quartermaster 


Coast 


Marine Corps Orders | 


December 17, 1926. 

Capt. M. Canavan, detached M. B., 
tico, Va., to First Brigade, Haiti. 

» Capt. R. B. Price, A. P. M., detached M. B., 
N. S., Guam, to Department of the Pacific 

Capt. W. Woodworth, detached M. B., 
Navy Yard, Mare Island, Calif., to M. 
Navy Yard, Philadelphia, Pa. 

Mar. Gn. A. Anderson, detached M. °"., 
Parris Island, S. C,, to M. B., N. M. D., 
Yorktown, Va. 

Mar. Gn. C, A. Pennington, detached M. B., 
Parris Island, 8. C., to Asiatic Station. 

Mar. Gn. A. D. Ryan, detached M. B., 
N. M, D., Yorktown, Va., io Asiatic Station. 

December 20, 1926. 

Seeond Lieut. IF. J. Clements, detached M. 
B., N. T. S., Newport, R. I, to M. B., Navy 
Yard, Norfolk, Va. 

December 22, 1926. 

First Lieut. W. L. Bales, detached M 
N..8., Cavite, 2. EL; to BD. A. Ly 
China. 

veonee Lieut. T. G. 
M.y » Oe Yard, Washing ston, D. C., to M. 
BAN A. S. , Lbkeburst. 2, 

econd L iet ae, La Hough, de 
Ni. a S., Lakehurst, N. J., to M. 
Yard, Washington, D. C. 

No changes were announced on hupraeem- 

her 16. 18 ‘and 21. 


Quan- 


Peking y, 


McFarland, detached 


tached M. B., 
B., Navy 


det. U. S. S. 


Letterman General | 
Hospital, San Francisco, Calif., to Governors | 


| Customs Rule Modified 
For Mail Sent Abroad | 


Mitchel | 
is detailed Air Corps instruc- | 


B., | parcel would be numbered, respectively, 


3105) pace 19 


Books and 
Publications 


Postal Employe 
Rewarded for 


Defense of Mails 


Patrick F. Quinn, Severely : 


Wounded by New Jersey 
Robbers, Promoted 
to Be Foreman. 


Patrick F. Quinn, the postal employe 
who was injured protecting the mails 
from highwaymen in Elizabeth, 
on October 14, 1926, has been commended 
for his bravery and efficiency by Post- 
master General New. 

In a letter to Mr. Quinn, under date of 


December 11, Mr. New said that he had | 


directed that the postal employe be pro- 
moted to a position of foreman in the 
Elizabeth post office. A high tribute was 
paid by the Postmaster General to Mr. 
Quinn for his efforts “in endeavoring to 
protect the mails from robbery at the 
hands of armed, desperate highwaymen 
who sought to take your life.” 

Mr. Quinn was a clerk in the Elizabeth 
post office at the time of the robbery. 

The full text of the letter, signed by 
Postmaster General New to Mr. Quinn, 
follows: 

Mr. Patrick F. Quinn, 

Care Postmaster, Elizabeth, N. J. 

My dear Mr. Quinn: While you have 
received from me a telegram under 
date of October 14, 1926, expressing my 
sympathy for the injuries sustained by 
you in protecting the mails, I feel that 
this should be supplemented by a per- 
sonal letter of commendation to you for 
preservation by you and your posterity, 
and for inclusion in the personnel records 
of this department and the post office of 
Elizabeth, N. J. 

Deeds of valor are not confined ex- 
clusively to fields of battle, but just as 
high a type of courage is displayed in 


| emergencies and contingencies arising in 





| 
| 
} 
| 
robbery at the hands of armed, desperate 
| 


| this 


civil life which are oftentimes passed 
over lightly and soon are forgotten. The 
signal bravery displayed by you on Oc- 
tober 14, 1926, in defense of the United 
States mails and in upholding the honor 
of the service is but one more illustra- 
tion of the many that have been given 
of the loyalty, devotion, and willingness 
to hazard his life by the postal employe 
in defense of his trust. 

Speaking for myself and the whole 
postal organization, I want to again ex- 
press to you sincere appreciation of the 
courage, devotion, and loyalty which was 
displayed by you on October 14, 1926, 
in endeavoring to protect the mails from 


highwaymen who sought to take your 
life. That you should have sustained 
grievous wounds in your valorous ef- 
forts I sincerely deplore, but it is my 
hope that your recovery will be speedy 
and complete. 

The postmoster of Elizabeth has rec- 
ommended your promotion to the position 
of foreman in the Elizabeth post office, 
predicated not alone on the desire to re- 
ward you for your conspicuous act of 
bravery, but upon efficiency. It has given 
me pleasure to direct that you be pro- 
moted to the position of foreman at 
$2,500 per annum in the post office of 
Elizabeth, N. J., effective December 16, 
1926, and I hope for you every success 
in your new position, for which I feel you 
are. not only equipped but so worthily 
| deserve. 

Sincerely yours, 
HARRY S. NEW, 
Postmaster General. 


Single Declaration Permitted 
On Shipment of Parcels to 


Certain Destinations. 


[Continued from Page 1.] 


| variably indicated on the customs declar- 


ation. 
The full text of the announcement 


| follows: 


Pursuant to an agreement between 
department and the Postal Ad- 
ministrations of Cuba, Guatemala, Do- 
minican Republic, British Honduras, 
Gibraltar, Colony of .Fiji, British So- 
maliland, Cyprus, Barbados, and Trini- 
dad, respectively, effective January 1, 
1927, senders of parcels exchanged be- 
tween the United States and the coun- 


| tries named have the option of attaching 
| a single customs declaration to only one 


parcel comprised in a shipment consist- 


; ing of any number of parcels mailed 


simultaneously by the same sender to the 
same addressee at one address. 

Under this arrangement each parcel in 
a shipment should be clearly marked with 
a fractional number, the numerator of 
which will indicate in Arabie figures the 


| number of the parcel and the denomina- 
| tor the number of parcels comprising the 
| shipment. 


For example, if a single ship- 


| ment were composed of 12 parcels, each 


| 1-12, 2-12, 3-12, ete. 


The customs declaration should be se- 
curely attached to one of the pracels, in- 


| asmuch as, in the event that the single 
| customs declaration was lost, advice as 
! to the entire shipment would be unavail- 


B.. | 


| 


able in the absence of the consular in- 
voice, which is not required in all cases. 
The total number of parcels comprised 
in a shipment should also be invariably 
indicated on the customs declaration. 
The Postal Administration of Barbados 
| and Trinidad will continue, until further 


| notice, to require a customs declaration 


to be attached to each parcel for the 
United States. 

Postmasters will please cause due 
notice of the foregoing to be taken at 
their offices, 


N. J. ! 


eae ee 


Se 
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Topical Survey of the Government of the United States 


THs vast organization has never been studied in detail as one piece of administrative 
mechanism. No comprehensive effort has been made to list its multifarious activ- 
ities, or to group them in such.a way as to present a clear picture of what the Govern- 


ment is doing. 


—WILLIAM H. TAFT, 


President of the Uwmited States, 1909-1918. 


Preference to Be Given Supply 


Bills in Program for House 


Representative Snell Says Action Also Will'Be 


Sought on Farm Relief and Project for 
Boulder Dam. 


[Continued from Page 1.] 


into the Union. There is involved the 
question of mineral rights in those lands. 
I think the differences that have arisen 
between the Interior Department and the 
States concerned will be smoothed out 
and t@vt the department and the States 
will agree gn a form of legislation to 
give tw2se States the relief that is asked 
for. It does not seem to me that they 
are asking any more than they are en- 
titled to. If so straightened out between 
them, I doubt if there will be any oppost- 
into the. legislative program of the House 
next month. So far as the financial in- 
terests of the Federal Government are 
concerned, it would make no difference. 

“The House Committee on Naval Af- 
fairs has on the calendar the proposed 
authorization of 10 new cruisers, inde- 
pendent of any other program. I do not 
anticipate there will be any opposition to 
our giving that measure consideration 
when we can work it into the legislative 
program. : q 

“Another matter from the West is the 
Boulder Dam Bill from the Committee on 
Irrigation and Reclamation. It is stated 
on behalf of the bill is that it is in accord 
with the recommendations of the Presi- 
dent and of the administration generally 
and the only thing that has been holding 
it up has been the division of view among 
some of the States'as to the division of 
the waters of the Colorado River. I hope 
that those differences will be straight- 
ened out and if they_are straightened out 
it is one of the matters to be given con- 
sideration by the Committee on Rules re- 
specting action by the House. 

“The appropriations propoged in the 
pill are understood to be entirely reim- 
bursable. The bill does not authorize any 
construction until the Secretary of the 
Interior has on hand contracts for the 
sale of waterpower and water rights to 
such an extent that the Government be 
yveimbursed at 4 per cent interest within 
50 years. 

Action Sought on Labor Bill. 

“The Committee on Labor is very anx- 
ious for a special rule to bring up its bill, 
reported at the last session of Congress, 
to prohibit in interstate commerce goods 
manufactured by convict labor. 


“There is a demand for consideration | 


“of a bill for the establishment of a na- 
tional aboretum at Washington, D. C., 
favorably reported from the House Com- 
mittee on Agriculture at the last session. 

“The appropriation bills are the main 
consideration for the rest of the session. 
I understand they will be ready in regu- 
lar sequence and when they come into the 
House they will be expedited, and all 
_ other legislation will be sandwiched in 
frora.time to time as conditions warrant 
the time. I expect that after January 3, 
during the remainder of the session, the 
consideration of bills on the Wednesday 
calendar—occurring every week—and the 
hills of the District of Columbia calen- 
dar—occurring every two weeks—will be 
generally observed. There are many bills 
*n both those calendars, the former em- 
bracing many matters of general legisla- 
tion, the latter legislation pertaining to 
the District of Columbia.” 

Appropriation Sought For Cruisers. 

representative Vinson (Dem.), of Mil- 
fedgeville, Ga., a minority member of the 
House Committee on Naval Affairs, 
stated orally that there will be three 
amendments offered to the naval appro- 
priation bill when it is considered by the 
House beginning Jamuary 3. There are 
three cruisers unappropriated for out of 
the eight cruisers authorized in the 1924 
naval program and the plan, according 
to Mr. Vinson, is to propose an amend- 
ment to appropriate $600,000 for begin- 
ning their construction—$200,000 for 
each of the three during the fiscal year 
ending June 30, 1928. The authorization 
for the three would expire by law on 
June 30, 1927, if construction is not be- 
gun or appropriated for by that time, 
according to Representative Butler (R.), 
of West Chester, Pa., Chairman of the 
House Committee on Naval Affairs. 

The other two amendments to be pro- 
posed, Mr. Vinson said, are (1) for the 
dirigible authorized in the aircraft pro- 
gram of 1926, and (2) for appropriation 
for the full amount of heavier than air 
machines—the airplanes—so as to bring 
the number during this year up to its 
proportion for the year in the five-year 
program that contemplates 1,000 air- 
planes by 1932. 

The five-year program adopted by Con- 
gress provided for a maximum purchase 
of 313 airplanes in 1928 while the Bu- 
reau of the Budget and the naval appro- 
priation bill only provides for 155 air- 
planes during the coming fiscal year. 
The proposed amendment is to bring up 
the number to that which Congress here- 
tofore has authorized. 

Hearings Scheduled on Farm Bills. 

On January 6 the House Committee 
on Agriculture will begin its hearings 
on the Haugen and the McNary-Fulmer 
farm relief bills (House Bills Nos. 15474 
and 15337). Hearings on the farm re- 
lief bill (House Bill No. 7392), intro- 
duced by Representative Adkins (Rep.), 
of Decatur, Ill., will begin on January 
10. These dates have been fixed by 
Chairman Haugen (Rep.), of Northwood, 
Ia., on the calendar of the committee. 

Both the Haugen and the McNary- 
Fulmer bills, the latter introduced by 


Representative Fulmer (Dem.), 02 


Orangeburg, S. C., would establish a | 


Federal Farm Board to aid in the or- 
derly marketing and in the control and 
disposition of the surplus of agricul- 
tural commodities. The measure by 
Representative Adkins proposes stimula- 
tion of “commerce in agricultural prod- 
ucts and provisions with foreign coun- 
tries,” and “the encouragement of agri- 
culture in the United States.” 

The House Committee on Interstate 
and Foreign Commerce announced it has 
set January 4 as the date on which it 
will begin its executive sessions on the 
consideration of the bill (House Bill No. 
11212) to promote the unification of 
carriers engaged in interstate commerce. 
The bill was introduced by Representa- 
tive Parker (Rep.), of Salem, N. Y., 
Chairman of the Committee. 

The bill (House Bill No. 14684), de- 
signed to protect the Government and 
the public from shortages of coal, which 
also was introduced by Mr. Parker, will 
be considered by the same Committee 
in executive sessions beginning Janu- 
ary 11, the Committee states. 

Railway Unification Proposed. 

In a declaration of policy set out in 
the railroad consolidation measure, it is 
proposed that it be the policy of Con- 
gress to authorize and encourage unifi- 
cation of all railroad lines through the 
methods specified into a number of 
“strong, efficient, and well-balanced sys- 
tems.” These systems, the declaration 
states, should, as far as practicable, 
maintain the existing routes and chan- 
nels of trade and preserve the advan- 
tages of effective competition in service. 

The bill, which would amend the Inter- 
state Commerce Act, provides that two 
or more carriers may petition the Inter- 
state Commerce Commission for the ap- 
proval of a joint agreement to consoli- 
date, or that one carrier may petition 
for the approval of the Commission of 
a plan to obtain control of other car- 
riers by the acquisition of their se- 
curities. 

The Commission would be directed un- 
der the measure to receive these petitions 
and hold public hearings thereon, and 
approve the plan, if it is found to be in 
the public interest. 

Data Sought on Coal Mining. 

The coal shortage bill provides that 
the Bureau of Mines shall gather and 
publish facts and statistics, from time to 
time, relating to the number of mines, 
number of employes, rate of wages, and 
the consumption, stocks, and selling 
prices of coal. Coal mining and market- 
ing agencies, would, by the provisions of 
the measure, be required to file such 
reports as the Secretary of Commerce 
might prescribe to enable the issuance of 
statistics. 

It is also prescribed in the proposed 
law that the President, whenever ke is 
of the opinion that it is in the public in- 
terest to preserve or restore industrial 
peace in the coal industry, may direct 
the Secretary of Labor to conciliate dif- 
ferences and encourage arbitration, or 
establish temporary boards of mediation. 
In case of a strike or lockout or the 
possibility of one, the President might, 
according to the measure, by proclama- 
tion declare the existence of an emer- 
gency. In such a situation the provi- 
sions of the emergency act of 1922 would 
be revived and become operative in full 
effect. 


Bill for Park E lanning 


Approved in Report 


House Committze Would Allow 
Taking Over of Property 
to Be Condemned. 


The Committee on the District of Co- 
lumbia has just repcrted favorably a bill 
(House Bill No. 15475), which would per- 
mit the Director of Public Buildings and 
Public Grounds of the National Capital 
to take possession <nd control property 
sought to be condenined for park, park- 
way or playground purposes. 

When a petition is filed in the Supreme 
Court of the District of Columbia for the 
acquisition of such property, the Director, 
according to the bill, could prevent in- 
jury, by the owners, to the property se- 
lected for park purposes. The National 
Park and Planning Commission would be 
required to deposit with the court the 
amount of compensation to the owners, 
for the deprivation of its use which th 
court would fix. If the property is se- 
cured through condemnation proceedings, 
this amount would then be credited to- 
ward payment of the land. 

The object of this bill, the Committee 
states in its report, “is to prevent the 
destruction or very serious injury of land 
selected for park purposes between the 
time of filing the petition for condemna- 
tion and the completion of the condemna- 
tion proceedings, by cutting of trees, 
grading, filling valleys and streams, con- 
structing costly buildings that will be of 
no value for park purposes and add 
largely to the cost of the property.” 

The bill, it is said, makes such provi- 
sion for the protection of the owners as 
to remove legal objection 


| 
| 


[THE 


people of the United States are not jealous of the amount their Government 
costs, if they are sure that they get what they need and desire for the outlay, that 


the money is being spent for objects which they approve, and that it is being applied 
. with good business sense and management. , 


MASING a daily topical survey of all the bureaus of the National Government, group- 
ing related activities, is a work which will enable our citizens to understand and 


use the fine facilities the Congress provides for them. Such a survey will be useful to 


schools, colleges, business and professions here and abroad, 


—WOODROW WILSON, 


President of the United States, 1913-1921. 


Malta Fever Traced to Cow as Well as Goat 
Milk by Research Work in the United States 


In this series of articles are shown the practical contacts 
between divisions and bureaus of the Government of the 
United States, irrespective of their place in the administra- 
tive organization, so that related activities may be studied. 


Topic I—Public Health 


4 Fifty-second Article—Malta Fever. 


In preceding articles of the series the work 
of the Public Health Service, of the Medical 
Departments of the Army and Navy, and re- 
lated activities of the Departments of Labor, 
Agriculture, the Interior, and Commerce, and 
the Veterans’ Bureau were considered. Today 
Miss Alice C. Evans, M. S., tells of research 
work on Malta Fever. 


By Miss Alice C. Evans, M. S., 
Associate Bacteriologist, Bureau of the Public Health 
Service, in Charge of Research Work 
on Malta Fever. 


ALTA Fever takes its name from thewisland 

in the Mediterranean where first it was 

studied. It has been a problem of importance 

to physicians and public health officials of 

Mediterranean countries for many years. For a long 

time it was a scourge among the British troops in 

Mediterranean stations until the discovery that the 

disease was transmitted through milk from infected 

goats which showed no evidence of disease. Prohibi- 

tion of the use of goats’ milk in the army and navy 

has practically eliminated the disease from the British 

troops, although it is still prevalent among the natives 
in the Mediterranean countries. 
= = * 


In the United States Malta Fever was unknown until 
1905. During that year a nurse who had been at- 
tending sick soldiers in a Washington, D. C.,-hospital 
contracted a disease which was diagnosed as Malta 
Fever by Col. Charles F. Craig who, in his report, 
made the following statement: 


“T am convinced that a careful study, by use of the 
Widal test and the agglutination reaction with ‘Micro- 
coccus melitensis,’ of many of the cases of obscure con- 
tinued fevers whith are prevalent in this country will 
result in the demonstration that Malta fever is by no 
means a rare disease in the warmer portions of the 
United States, and that many of the so-called anoma- 
lous cases of typhoid fever are in reality instances 
of infection with the organism of Malta Fever.” 


x ~ * 


URTHER observations confirmed the opinion of Col. 
Craig. Army medical officers studied the obscure 
continued fevers in the States along the Mexican 
border where goats are raised commonly, and they 
found Malta Fever endemic in those regions. Ordi- 
narily the cases are sporadic, but one outbreak oc- 
curred in Phoenix, Ariz. It was reported by Dr. G. 
C. Lake of the Public Health Service. He found 35 
cases which had developed the disease in Phoenix dur- 
ing the summer of 1922. The infections were traceable 
to goat’s milk. 
\ * * * 

In 1918 the writer made the observation that there 
is a very close relationship between the organism which 
causes Malta Fever and that which causes contagious 
abortion in cattle. It was found that the two organ- 
isms are indistinguishable by ordinary laboratory 
methods, although a slight difference can be detected by 
the use of a certain complicated and tedious test. 

s * & 


It is interesting to speculate why the resemblance 
between the organisms of Malta Fever and contagious 
abortion of cattle had not been recognized earlier. 
Apparently the names had something to do with it. 
The question is sometimes asked “What is in a name?” 
In this instance the names seem to have blinded bacteri- 
ologists to the similarity of the causal organisms of 
these two diseases. 

* ~ * 


BACTERIA (like people) have two names. The Eng- 

lishman, Bruce, discoverer of the causal organism 
of Malta Fever, called it “Micrococcus melitensis.” The 
first name, micrococcus, means “small kernél.” It is 
applied to bacteria which are spherical, or nearly 
spherical in‘form. In 1897, 10 years after Bruce dis- 
covered the Micrococcus- melitensis, a Dane by the 
name of Bang discovered that contagious abortion in 
cattle is due to a germ which he called Bacillus abortus. 
The first name, bacillus, means “small rod.” It is ap- 
plied to bacteria which are of the form of small rods. 

* * « 


The early bacteriologists (the science of bacteriology 
is less than a half century old) held the theory that 
a@ coccus must always be spherical anda bacillus must 
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always be of the rod form with never a transition from 
one form to the other, a theory that has been found 
to be untenable. As a matter of fact, cultures of the 
organisms under discussion are a mixture of coccoid 
and bacillary forms. It happened that in the strains 
studied by Bruce the coccoid forms predominated, 
whereas in the strains studied by Bang the bacillary 
forms predominated. In the two separate baptisms 
the similarities of these two organisms were concealed 
for two decades. It is as if twin brothers had been 
adopted by different families and given different sur- 
names, .and for 20 years no one recognized the simi- 
larities between the boys because they were seen at 
different times and in different places. 
* * * 


The observations of the writer were confirmed by 
r. K. F. Meyer and his associates in the United States 
and by investigators in Germany, Austria, South Africa, 
Italy, the Netherlands, Egypt, Tunisia and Japan. From 
all of these countries there has come the confirmation 
that the organisms from the two diseases are alike in 
appearance, behavior and capability. This point hav- 
ing been established, there arose a question as to why 
Malta Fever was unknown in regionS~ where cow’s 
milk was used. For several years there was no answer 
to that question. Then the answer came. It is that 
sporadic cases of Malta Fever do exist in all parts of 
this country. There are not enough data at hand to 
estimate the degree of prevalence but it appears cer- 
tain that there are not nearly so many cases among 
those who drink infected cow’s milk as ong those 
who drink infected goat’s milk. 
*” * * 


N countries where Malta Fever has been known to 
be endemic, diagnosis is very difficult on account of 
the varied manifestations of the disease and its re- 
semblance to certain other diseases. Obviously then, 
the chances are almost negligible for its recognition 
in countries where its existence is unknown. 
* * * 


The first case of Malta Fever in which the causal 
agent was definitely determined to be the abortus, or 
bovine variety, was recognized in the Johns Hopkins 
in Baltimore, Md., in the latter part of 1922. Each 
year since then an increasing number of cases have 
been recognized in this and other countries. 

™* * * 


Contagious abortion among cattle is widespread. In 
this country it ranks with bovine tuberculosis as a 
source of enormous economic loss to cattle raisers. The 
disease is so prevalent among cattle that there is little 
chance for anyone to drink unpasteurized milk for any 
considerable length of time without ingesting the or- 
ganism which may cause Malta Fever. 

; = © 


Pasteurization will, however, give protection. There 
are reasons enough for pasteurization of milk even if 
there were no danger of Malta Fever and most city 
populations have this protection. On the other hand, 
pasteurization is not commonly practiced on farms. 
The farm housewife should be warned of the danger 
in raw milk, particularly at times when the cows on 
the farms are aborting. 

* * & 


"THERE is another source of Malta Fever infection 

other than cattle in regions where there are no 
goats. Contagious abortion is a disease of hogs, as 
well as of cattle, and those who handle the infected 
animals, or those who handle the infected hog car- 
casses or meat in slaughter houses’ and butcher shops, 
are in danger of contracting the infection. 

a * * F 


Malta Fever does not hayg a high rate of mortality, 
although occasionally it does end fatally. But it is 
an extremely debilitating disease which usually renders 
the patient unfit to carry on his usual occupation for 
many months, sometimes for as long as two or three 
years. 

~ * * 


Additional information on the work of the Public 
Health Service in connection with Malta Fever may 
be obtained by application to the Surgeon General, 
United States Public Health Service, Washington, D. C, 


In the issue of December 28 E. L. Peffer, 
Associate Physicist, Chief, Capacity and Dens- 
ity Section, Division of Weights and Meas- 
ures, Bureau of Standards, will tell how ap- 
paratus is tested to assure accuracy in count- 
ing blood corpuscles. 


United States Daily Publishing Corporation. 


Mr. Coolidge Explains the construction of the 10,000 ton crusi- 


Plan for Warships 


Declares Full Credit for Pro- 
gram Belongs to Committee 
on Naval Affairs. 


President Coolidge gives full credit to 
| members of the House Committee on 


| program for light cruisers, it was stated 
at the White House on December 24 in 
| behalf of the President. Approval of 
| the program was given by the President, 
| it was said, but the plan, which provided 
| for 10 10-ton cruisers at a cost of $105,- 
| 000,000 exclusive of armor and arma- 
| ment, originated at the Capitol. 

dt was emphasized at the White House 

4 


ers was not to be construed as being in 
competition with other naval powers. It 
has been the policy of the President to 
avoid competitive naval construction. 
President Coolidge doés not believe that 
treaty, which limits only the size of. 
warships and the caliber of their guns. 

President Coolidge’s spokesman ex- 


| plained that naval bill (House Bill No. 
Naval Affairs for initiating the building | 


15415) simply provides a construction 


| program to displace that already under 


| way and with the two airplane carriers, | 


} each, 


| 


the Lexington and the Saratoga, soon 


to be completed at a cost of $45,000,000 | 
He believes that funds for build-s 


ing the new eruisers willbe available 
without increasing greatly the Navy’s 
appropriatiop . 





Proposed Rates on Oil 
Are Ordered Suspended 


By an order just entered in Investiga- 
tion and Suspension Docket No. 2815, 
the Interstate -Commerce Commission 
suspended from December 26, 1926, until 
April 25, 1927, the operation of certain 
schedules as published in the following 
tariffs: Agent E. B. Boyd’s I. C. C. No. 
A-1724; Supplement No. 44 to Agent 


| J. E. Johangson’s I. C. C. No. 1741. 


The suspended schedules propose to 
readjust the rates on petroleum and 
petroleum products, carloads, from points 
in Kansas “and Missouri located in so- 
called Kansas Groups 1 and 2 to desti- 
nations in Indiana, resulting in both 


4 increases and reductions 


J 


i water, has about half the ‘ealorifie value | 
of good bituminous coal, slacks when it | 


| 


—CALVIN COOLIDGE, 


President of the United States, 1928- 


Code Law Is Proposed 
On Insurance Reserve 


Establishment of a code of law govern- 
ing legal reserve life insurance in the 
District of Columbia, is proposed in a 
bill (House Bill No. 15607), which has 
just. been introduced in the House by 
Representative Zihlman (Rep.), of Cum- 
berland, Maryland, chairman of the 
Committee on the District of Columbia. 

The bill follows testimony given before 
a House District Affairs Committee in- 
vestigating committee by the Superin- 
tendent of Insurance for the District. 


Lignite Is Declared 
Souree of Good Fuel 


Tests Said to Produce Bri- 
quets Comparable in Qual- 
ity to Anthracite. 


[Continued from Page 1.] 


mestic purposes a satisfactory briquetted 
fuel with a heating value comparable 
with that of other good fuels, and simul- 
taneously to obtain data regarding the 
cost of operating, the yield and charac- 
ter of the by-productsgas, tar, and ams 
monia—obtainable under definite operat- 
ing conditions, the approximate cost of a 
unit of suitable size for commercial pro- 
duction of fuel, the factors bearing on 
the design of a suitable carbonizer, and 
other pertinent information. The Bureau 
also hoped to show the possibility of the 
direct use of the unbriquetted char. 

In studying the problem experiments 
were conducted at Salome, Ariz., Hebron, 
N. D., and Grand Forks, N. D. Coopera- 
tive work was carried on with the Uni- 
versity of North Dakota and with the 
Lignite Utilization Board of Canada. 

Carbonizers commonly used for coking 
bituminous coal are distinctly unsuit- 
able for carbonizing lignite. Since lig- 
nite is a fuel of low calorific value which 
yields upon distillation a relatively low 
percentage of char and gas of relatively 
low heating value, and since industries 
depending on lignite are not of a size 
to justify large expenditure, it was 
found. essential that a relatively low- 
priced carbonizer of high capacity and 
automatic in operation should be used 
for carbonization. The efficiency of the 
carbonizing process as developed by the 
Bureau of Mines is very high. 

By-Product Yields Vary. 

The yields of by-products—gas, tar, 
ammonia, oil, and pitch—depend upon 
the character and quality of the lignite 
carbonized, upon the completeness or de- 
gree of carbonization, and upon the 
method and apparatus used for carbon- 
izing. In general, the yields are lower 
per ton of raw lignite than per ton of 
bituminous coking coal and the quality 
of the gas is lower, sometimes very 
much lower than that of coal gas. * 

The value of the by-products from the 
carbonization of average lignite is con- 
siderably less than the value of the by- 
products resulting from the carboniza- 
tion of bituminous coal. The recovery of 
ammonia aS ammonium sulphate will 
probably be unprofitable in the North- 
west, particularly in small plants, until 
some time in the future. The tar and 
its crude distillation products have value, 
but in the present state of the art of 
refining and under present market con- 
ditions to assign a high value to the 
by-products or to attempt to refine the 
crude by-products is not advisable. 

The lignite occurring in Europe is 
quite different from,the American lig- 
nite, the demand for a high-grade fuel 
there is not so exacting as in this coun- 
try, and the demand for by-products 
there is greater. The lignite industry 
in Europe has been investigated by the 
Bureau of Mines and the conclusion 
reached that the methods now in use in 
Europe are not adapted to the develop- 
ment of a lignite industry in the United 
States. d 

Special Grates Needed. 

Briquets are made in Europe from 
partly dried lignite without the use of 
binder, bu 
contain enough natural binder to be suc- 
cessfully briquetted in this manner, and 
if it did the: briquets thus made would 
not satisfy the domestic trade, for they 
tend to disintegrate in the fire. 

A potential market exists in the United 
States for carbonized lignite, and it 
should be developed. This fuel is excel- 
lent for producer-gas generators or on 
suitable grate for burning the char in 
domestic heaters has been developed by 
the Bureau of Mines. 


A further market for char or partly | 


carbonized lignite lies in its use in the 


It should be a very satisfactory fuel for 
use in cement kilns. 

For domestic use briquetted lignite 
char is comparable with anthracite coal 


in heating value and convenience in han- | 


dling. Some smoke is usually evolved dur- 


ing the period immediately following the | 
charging of briquets into the fire, but in, 


the main the bricuetted char burns much 


like anthracite coal and can be stored | 


like the latter, 


torily as fuel without processing is not 
to be inferred, the Bureau points out. 
Its use as a domestic and an industrial 
fuel is incyeasing yearly; it can be burned 
on suitable grates with fairly high ther- 
alm cfficiency. Raw lignite, however, 
contains approximately 388 per cent of 


is exposed to the air (particularly - in 


; summer), is liable to ignite spontane- 


ously, and does not store well, : 
No commercial plants manufacturing 


“slavery in Turkish harems. 





American lignite does not [> 





| Sénator King States 


He Plans to Oppose 
Treaty Ratification 


Declares Ratification Would 
Be Betrayal of Chris- 
tians by Amer- 
ica. 


[Continued from Page $.] 
table “No Man’s Land” is still under the 
control of Turkey, pearly 1,000,000 Are 
menian refugees and exiles are people 
without a country, deprived of the oppor- 
tunity for self-support and some of 
whom are compelled to depend upon 
American charity. 

Professions of Repentance. be 

We decline to believe Kemal’s profolt 
sions of repentance until he gives prac- 
tical proofs of his professions; until he 
makes some amends for the terrible 
wrongs which he and his associates have 
inflicted upon the American people; un- 
til he gets out of Armenia and liberates 
the Christian girls and women now in 
We insist 
that Kemal, who pretends to be the suc- 
cessor of the Sultan, and who claims 
and retains the advantages of the acts 
of his predecessor, shall fulfill the pri- 
mary condition for recognition by ac- 
cepting and respecting an existing obli- 
gation; namely, the fulfillment of the ar- 
bitral award of the. President of the 
United States to Armenia, 

The honor and the prestige of the 
American people and Government require 
that before we resume normal relations 
with Turkey the Turkish Government 
shall accept and respect a semi-judicial 
act of the President of the United States, 
performed in the course of his,Consti- 
tutional duty, and at the instance of the 
interested parties. 

And finally, we are opposed to the 
Lausanne Treaty because of its many 
injustices not only to the Armenians 
but to the American people. Accord- 
ingly, it should be abandoned by the 
United States or it should be rejected 
by the Senate. It is our belief that it 
will be either abandoned or rejected be- 
cause of the aroused conscience of the 
American people against the Treaty, 
the terms of which are humiliating 
and which constitute a base betrayal 
of American interests as well as of the® 
Armenian ~people. This nation canmgt 
become a party to the deliberate - 
trayal of Christians and to the ex- 
tirpation of Christianity in a land which 
was the first to accept that faith and 
whose people in the midst of cruel 


_persecutions and invasions by oriental 


hordes, maintained their faith and car- 
ried high its symbol. 

This Treaty cannnot be accepted in 
this Christian land because the United 
States has striven to be guided in all 
of its international relations by the 
fundamental principles of justice and 
righteousness. The Lausanne Treaty is 
a repudiation of important principles of 
international honor. It is an affirma- 
tion that hideous wrongs and centuries 
of carnage and bloodshed are to receive 
the approval of the foremost Christian 
nation of the world. 

This Treaty which is a reproach to 
the Christian religion and a denial of 
accepted national obligations upon the 
part of Turkey, is also repugnant to the 
conscience of the people of this Re- 
public. 


New Inquiry Sought | 
On Florida Freights 


Two Railroads Ask Changes in 
Reduction of Rates 
- by I. c.. Cc, 


The Seaboard Air Line Railway a 
the Atlantic Coast Line Railway have 
filed a petition with the Interstate Com- 
merce Commission for reopening of the 
Commission’s Southern Class Rate Inves- 
tigation and for a reconsideration and 
modification of the commission’s findings 
in that case in‘so far as: thye relate 
rates to and from points in Florida. F 

The basis for the construction of the 
Florida rates used by the Commission 
in this case, the petition states, is not 
adapted to the requirements of the situa- 


| tion in the Florida peninsula and should 
powdered form in plverized-fuel burners. | 


not be adhered to. 

No extensive readjustments of reduc- 
tions of the Florida rates should be made 
at this time, the roads say, which fail to 
take into account the present status of 
railroad construction in that State and 
expenditures already made or to be made 
by the carriers for extensions and im- 
provements of their facilities. 


char on briquets for fuel exist in the 


| United States at the present time. “Con- 
That Hgnite can not be used satisfac- | 


siderable interest has been shown in the 
bureau’s. investigation of lignite and in’ 
the activities of other investigative 
agencies experimenting in this field, 
The outlook is promising for the develop- 
ment of a lignite fuel industry, particu- 


| larly in the Northwest. 


_ The results of these studies are con- 
tained in Bulletin 255, “ Investigations 
of the Preparation and Use of Lignite 
1918-1925,” copies of which may be ob- 
tained from the Bureau of Mines, De; 
pariment of Commerce, Washingto; 
D. CG 





